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General 


XINHUA Commentary on China’s GATT Status 


OW 0909131294 Beying XINHUA Domestic Service in 
Chinese 0914 GMT 9 Sep 94 


[“Commentary” by XINHUA reporter Zhang Yyun 
(1728 4135 0193): “The Many Promises and Expecta- 
tions—Reviewing and Looking Forward to the Negotia- 
trons on the Reinstatement of China’s GATT Member- 
ship’ | 


{ Yext] Beying. 9 Sep (XINHUA) —A Chinese delegation 
will depart Beying for Geneva tomorrow to begin its 
all-round negotiations with various GATT signatories. 
The negotiations, which have gone on for eight long 
years, will enter the final stage that will determine the 
success or failure in reinstating China’s GATT member- 
ship. Meanwhile, people at home and abroad have been 
closely watching the process and the prospects of the 
protracted negotiations. 


Not long ago, China drew up its last package plan for 
addressing the issue of reinstating its GATT member- 
ship. The plan consists of the Chinese side’s unofficial 
protocol, and three revised package lists about conces- 
sions relevant to tariffs, agricultural goods, and service 
trade. The three lists have already been submitted to 
GATT. 

During an interview with this reporter, Li Zhongzhou, 
deputy secretary general of the Chinese delegation and 
director of the International Department of the Ministry 
of Foreign Economic Relations and Trade, said that ever 
since 1986 when China applied to rejoin the GATT with 
which the relations had disrupted for 40 years, China has 
been reforming its foreign trade system to accommodate 
the needs of economic reform and opening up as well as 
to make China's foreign trade system in line with the 
GATT requirements, 


During the 18 meetings held by GATT’s Chinese 
Working Group, China has made hundreds of major 
promises in more than 10 fields, including foreign trade 
plans, foreign exchange system, price control, domestic 
revenues, tariffs and nontariffs, agricultural goods and 
nonagricultural goods, service trade, operational clarity, 
and unity of policies. 


The overwhelming majority of these promises have been 
carriec jut ahead of time. In May 1993, for example, 
China promised to spend approximately five years to 
unify the renminbi's exchange rates, to gradually let 
foreign trade enterprises retain a percentage of foreign 
exchange instead of a percentage of their incomes, and to 
make sure that all foreign exchange markets quote their 
exchange rates uniformly; but in six months or so, China 
succeeded in unifying the renminbi's different exchange 
rates. 


Li Zhongzhou said: Although China has indicated its 
utmost sincerity and paid a colossal price during the 
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negotiations on reinstating 1ts GATT membership and to 
honor its promises, and although the overwhelming 
majority of the GATT signatories have expressed sup- 
port for the early reinstatement of China’s GATT mem- 
bership, an extremely small number of GATT signato- 
ries still are asking China to pay excessive price, which 
has become the main “roadblock” obstructing China's 
reinstatement of the GATT membership. 


These asking price includes: Demanding China to accept 
the special provisions governing the balance of interna- 
tional receipts and payments, immediately revoking all 
measures not in line with the investment accord reached 
by the Uruguay Round of talks as soon as the protocol 
goes into effect (all signatories are allowed to enjoy a 
transition period of two years for developed countries 
and five years for developing countries); joining non- 
compulsory multilateral trade agreements; fulfilling 
additional obligations governing operational clarity, and 
so forth. The main roadblock lies in not admitting that 
China is a developing country and not allowing to apply 
GATT and World Trade Organization provisions con- 
cerning favorable treatment for developing countries, as 
well as provisions in the agreement reached by the 
Uruguay Round of trade talks on agricultural goods, the 
agreement about technical and trade barriers, and the 
agreement about price estimations by customs offices— 
provisions about favorable treatment and longer transi- 
tional periods which developing countries can enjoy. 


During the negotiations on reinstating China’s GATT 
membership, China, while upholding the principle of 
seeking a balance between privileges and obligations, has 
also indicated extremely great flexibility. According to a 
high-ranking official within China’s foreign economic 
relations and trade circles, this flexibility has been fully 
reflected in the laiest package plan that has just been 
drawn up. 


It was disclosed that, in its package plan, China has 
expressed willingness to lower the overall tariff ceiling to 
35 percent, and then to 30 percent within five years after 
its reinstatement of GATT membership. Compared with 
the 1992 tariff rates, China’s overall tariff rates will be 
lowered by more than 50 percent. 


Moreover, China has expressed willingness to reduce the 
kinds of nontariff-controlled goods from more than 
1,200 in 1992 to 200 within a five-year period after its 
reinstatement of the GATT membership. 


With regard to service trade, China has expressed will- 
ingness that, after its protocol goes into effect, foreign 
banks will be allowed to open renminbi-based businesses 
on a trial basis; foreign insurance companies may set up 
additional branches in Shanghai and gradually expand 
their businesses in other areas on a trial basis; and 
foreign providers of information will be allowed to 
provide transterritorial services in China with regard to 
certain open and value-added [kai fang zeng zhi 7030 
2397 1073 0237] telecommunications businesses. 
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During her recent talks with U.S. Secretary of Commerce 
Ron Brown, Wu Yi, minister of foreign economic rela- 
tions and trade, said that China, by presenting the 
package plan, wanted to openly and sincerely tell the 
signatory side the maximum concessions it can make. 
She hoped the plan can help the signatory side to make 
its final decision. 


The GATT’s China Working Group will hold its 19th 
meeting next month. Public opinion universally main- 
tains that the meeting will be a crucial one that will 
decide whether China can become a GATT member 
again. 

The Chinese Governr:ent has time and again stated that 
China will not pay any price for the sake of rejoining 
GATT, and it has insisted that China’s basic privileges 4s 
a developing country in GATT and the World Trade 
Organization may not be deprived. 


Many people maintain that obstructing the reinstate- 
ment of China’s GATT membership is tantamount to 
obstructing its reform and opening up. Minister Wu Yi 
also has clearly indicated that, if China is rejected by 
GATT and the World Trade Organization, it “would 
play the ball game according its own rules,” and will not 
be restrained by the commitments it has made. Cer- 
tainly, China's reform and opening up programs will 
continue, but that will proceed according to its own 
needs and timetable and China will not undertake any 
binding obligations. 


Li Zhongzhou said China is making all-out efforts to 
reinstate its GATT membership, and he hoped that, 
when U.S. trade negotiator Kantor visits China next 
month, Sino-U.S. consultations can pave the way for the 
reinstatement of China’s GATT membership. 


He also noted, however, that the results of the negotia- 
tions on the reinstatement of China’s GATT member- 
ship rest ultimately with the signatory side's political 
intentions. 


XINHUA Views Upcoming GATT Talks 


OW 0909133794 Beijing XINHUA in English 1311 
GMT 9 Sep 94 


[By Zhang Yijun] 


[Text] Beijing, September 9 (XINHUA)}—A Chinese 
delegation is scheduled to leave for Geneva tomorrow to 
start all-round negotiations with all the contracting par- 
ties of GATT, when the eight-year-long negotiations on 
China’s re-entry to the leading world trade body will 
reach a crucial stage. 


What will be the result? The progress in and prospects 
for the long-drawn-out negotiations are again grabbing 
world attention. 


China has formulated a final package plan on the settle- 
ment of China’s re-entry to GATT, which includes 
informal documents of the Chinese protocol and the 
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revised concession schedules concerning tariffs, agricul- 
tural products and trade services. 


The schedules have been submitted to the GATT. 


A senior official of the Ministry of Foreign Trade and 
Economic Co-operation (MOFTEC) told XINI'UA that 
China has all along been improving its foreign trade 
systems to fit its own economic reforms, ever since 1986 
when the country applied to re-join GATT, whose ties 
with China had been suspended for 40 years. 


In this sense, Li Zhongzhou, the official who is also 
deputy secretary-general of the Chinese delegation, said 
that China has been bolstering its efforts to change its 
foreign trade system to meet GATT requirements. 


At the 18 meetings held by the GATT working party on 
China, China has made hundreds of pledges concerning 
a dozen aspects, including foreign trade planning. for- 
eign currency system, price control, domestic taxation, 
tanffs and non-tariffs, agricultural and non- agricultural 
products and service trades, as well as policy transpar- 
ency and integrity. 


Most of the promises have been implemented ahead of 
time. For instance, in May 1993 China agreed to unify 
the renminbi (the Chinese currency) exchange rate 
system within five years, gradually turn the quota reten- 
tion system into a cash retention system, and introduce 
unified quotation into the foreign exchange market. The 
fact 1s, however, that China realized the unification in 
little more than half a year after the promise was made. 


Though China has shown great sincerity and sacrificed a 
lot in the re-entry negotiations and keeping promises, Li 
said, a tiny minority of GATT members have insisted on 
unrealistic demands, in defiance of the will of the 
majority of the contracting countries who support 
China’s early re-entry. 


The demands include a stipulation that China should 
accept a special provision on international revenue and 
expenditure, eliminate immediately its regulations 
according with the agreement on trade-related invest- 
ment measures of the Uruguay round talks after the 
protocol comes into effect (all the contracting parties 
have actually been granted a transitional period: Two 
years for developed countries and five years for devel- 
oping ones), join the noncompulsory multilateral trade 
treaty and implement extra degrees of transparency. 


The most important thing is that China is not recognized 
as a developing nation, and that it is not allowed to enjoy 
the favorable treatments granted to developing nations 
by GATT and the world trade organization, or the 
regulations of some Uruguay round agreements 
including those on agriculture, on technical barriers to 
trade, or on implementation of Article VII, which 
involves customs valuation. 


China has demonstrated great flexibility during the pro- 
cess of GATT talks on China’s re-entry while insisting on 
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the principle of secking a balance between mghts and 
obligations, which, a senior trade official said, 1s well 
demonstrated im the new final package, the main points 
of which follow: 


—China 1s willing to bring the general ceiling level of its 
tanffs down to 35 percent immediately alier us re- 
admittance, and further to 30 percent in five years 
following its re-entry, which well make ut about half of 
the 1992 figure; 


~—China promises to reduce the number of products 
under the non- tariff administration from 1,200 in 
1992 to 200 within five years after its reyomning: 


—In the service trades, China will allow foreign-invested 
banks to conduct business in Chinese currency on a 
trial basis and allow more foreign insurance firms to 
establish branches in Shanghas, such business outside 
Shanghai will be gradually made possible on a trial 
basis: 


—China will open the field of enhanced- 
telecommumications to foreign companies, allowing 
foreign businessmen to provide transnational services 
to Chinese users. 


Through such moves, as Chinese Foreign Trade Minister 
Wu Yi said, China intends to frankly and sincerely 
inform the contracting parties of the maximum extent of 
its concessions and its wish that the package program 
will help the contracting parties make their final deci- 
sion. 


The GATT working party on China will meet for the 
19th time next month, and the meeting is believed to be 
of decisive significance for China's restoration of its 
GATT membership. 


The Chinese Government has repeatedly stressed that 
China will not pay any price whatever for it: re-entry, 
and should be able to enjoy the basic nghts granted to 
developing countries as members of GATT or WTO. 


Many people hold that a hindrance to China's re-entry 
into GATT means an obstruction to China's reform and 
opening to the outside world. 


Minister Wu Yi has pointed out that if China is reyected 
from GATT and the WTO, it will “play the game 
according to tts own rules”, and it will no longer be 
bound by the commitments already made. 


Moreover, China will continue its refoim and opening- 
up policies, but it will do so based on its own needs and 
its own timetable, Wu said, and it will not undertake any 
binding obligations. 


MOFTEC officials said that China 1s sparing no efforts 
to regain its GATT membership, and expects the coming 
visit to China by Ambassador Mickey Kantor, U.S. trade 
representative, will pave the way for China's resumption 
of its GATT membership. Kantor is expected to visit 
China early neat month. 
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Nevertheless, they said, the success or failure of the 
aegotiations on China's re-entry will depend solely on 
the political wishes of all GATT members. 


Trade Official Asserts ‘No More Concessions’ on 
GATT 


HK 1009055394 Beiyine CHINA DAILY in English 
10 Sep 94 pl 


[Report on “exclusive” interview wiih Li Zhongzhou, 
director-general of the International Trade and Eco- 
nomic Relations Department of the Ministry of Foreign 
Trade and Economic Cooperation, by Wang Yong; place 
and date not given: “No More Concessions, Says GATT 
Negotiator” ] 


[Text] A senior official reaffirmed yesterday that China 
will not sacrifice its economic growth for re-entry into 
the General Agreement on Tariffs and Trade (Gatt). 


Li Zhongzhou, director-general of the International 
Trade and Economic Relations Department of the Min- 
istry of Foreign Trade and Economic Co-operation made 
the remark in an exclusive interview with China Daily 
before he left today for Geneva to conduct a ‘eries of 
negotiations on China's tariff, non-tariff and trade- 
IN-Services CONCESSIONS. 


He said the impending talks are expected to involve 
some 20 Gatt contracting parties, including the United 
States. 


China recently submitted a final package of concessions 
to Gatt, which Li said are very significant. 


“We've touched on the bottom line, beyond which no 
more concessions can be made,” he said. 


In other words, the package embodies the maximum 
degree of China’s concessions. 


“Our national economy can sustain no further conces- 
sions,” Li said. 


The package has made offers of concessions on more 
than 90 per cent of China's products, with the exception 
of certain sensitive goods. And the overall tariff level will 
be slashed by 55 per cent. 


Moreover, the tariff ceiling will be bound at 35 per cent. 
Li said the ceiling would further be reduced to 30 per 
cent in five years. 


The reduction brings China’s average tariff level to 
below 20 per cent 


“Our massive tariff reduction can hardly be matched by 
any Gatt contracting parties,” he said. 


Developed countries have generally offered a reduction 
of about 40 per cent, while most developing countries 
even fall siiort of that. 


“We have made all the necessary concessions. It's up to 
the Gatt members to decide whether or not to accept 
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China,” Li said. “We will not be begging for Gatt 
membership, and neither will we sacrifice our economic 
growth for that purpose.” 


China applied to resume its Gatt contracting party status 
in 1986. Over the past eight years, China has made 
significant progress in reforming its economic and for- 
eign trade policies to make them conform to interna- 
tional norms. 


The reform has helped forge a market-based economy, 
which is virtually in line with Gatt demands. 


And in the above-mentioned package of concessions, 
China made a subsiantial concession in trade in services, 
Li said. 

Meanwhile, China has made significant improvements 
in other aspects of trade in services, a move even 
recognized by the United States. 


Li said if China 1s kept out of GATT, the country will 
continue its economic reforms, but not necessarily in 
line with Gatt rules. 


Also, China would not honour trade commitments made 
with other Gatt members. 


Article Views Latest PRC Moves on GATT Issue 


11K 1009074394 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
10 Sep 94 pl 


[Article by Foo Choy Peng: “China Dangles Services 
Carrot—Last-Ditch Bid To Re-Enter GAT? *] 


[Text] China has played what could be its last strong card 
in its bid to re-enter the General Agreement on Tariffs 
and Trade (GATT) by opening its tightly-control!-d 
services sector wider to foreigners. Under plans sub. 
mitted to GATT to liberalise trade in services, it will 
allow more foreign insurers to operate initially in 
Shanghai and later in other cities. Beijing will also oper 
part of its value-added telecommunication® sector to 
foreign information systems operators to #5 ‘em to 
provide cross-border services to China. 


The offers to liberalise the services sector also include 
the much-trumpeted proposal to allow foreign bankers to 
operate the highly-lucrative yuan business. China did 
not previously give a timetable for allowing forcign 
banks to operate the yuan business. Whether it has done 
so now for this and other proposals has not been con- 
firmed. 


A Chinese delegation led by Li Zhongzhou, a director for 
international affairs at the Ministry of Foreign Trade 
and Economic Co-operation, leaves Beijing for Geneva 
today to prepare for the session of the 19th Working 
Group on China's accession to GATT. The session, to 
open towards the end of the month will be a make- 
or-break attempt for China, because ihere are only three 
months left for it to be readmitted. 
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These offers are apparently aimed at meeting the 
demands of the United States half-way. The US has 
imposed a long list of stringent conditions for China :o 
regain entry into GATT, the | 23-nation group which will 
evolve into the new World Trade Organisation (WTO) in 
January next year. 


China has repeatedly expressed its desire to be admitted 
into GATT by the end of the year, because once the 
WTO Is set up it will be much tougher for any nation to 
get into the body. More importantly, the Asian giant— 
the world’s third-largest economy on the basis of buying 
power parity—wants to rejoin the club, of which it was 
an original signatory until it left in 1949. 


However, China has said its application to re-enter 
GATT would not come at any cost and has threatened to 
play by its own rules if denied admission. But with the 
highly-publicised coup staged by US Commerce Secre- 
tary Ronald Brown's recent visit to the mainland, Hong 
Kong analysts believe there is a good chance the US 
would back China's re-entry at the eleventh hour. “My 
guess 1s China's chances have strengthened since Com- 
merce Secretary Ron Brown's visit. The billions (of 
dollars worth) of deals signed by American companies 
show that the US has as much to lose as China if Beijing 
is denied entry to GATT,” said Alfred Shum, an Ernst & 
Young partner. 


Just to flex its muscle, China imposed two last-minute 
demands on a potential US$1 billion deal with Chrysler 
that could scupper the sought-after transaction. 
Including this agreement, deals worth about $7 billion 
were signed with American companies during Mr 
Brown's trip last week. 


Hong Kong analysts said China wanted to send a signal 
to the US to the effect that the US would have to bear the 
commercial implications of keeping China out of the 
trade organisation. Another analyst said, much like the 
US threat to withdraw China's Most Favoured Nation 
trade status on an annual basis, only to extend it in the 
last hour, Washington could do the same for Beijing's 
GATT application. 


In its offers to reduce trade barriers, China has agreed to 
lower the veiling of tariffs, initially to 35 per cent and 
later to 30 per cent, within the first five years of 
readmission to GATT. That would reduce tariffs by 
more than 50 per cent since 1992. 


XINHUA Cites Secretary Perry on NATO's 
Expansion 

OW 0909201594 Beijing XINHUA in English 1657 
GMT 9 Sep 94 


[Text] Bonn, September 9 (XINHUA)—The North 
Atlantic Treaty Organization (NATO) 1s unlikely to 
extend toward Eastern Europe in the next few years, U.S. 
Detense Secretary William Perry said in Berlin today. 
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After talks with his German counterpart Volker Ruche 
during the U.S.-German conference there, Perry and 
Ruehe agreed that the initiative for establishing the 
“Partnership for Peace” with Central and Eastern Euro- 
pean nations 1s a proper means to promote European 
integration and stability. 


They also agreed that their talks were aimed at strength- 
ening bilateral arms cooperation, including building air- 
craft and deveioping early warning equipment. 


Ruche said that promoting common development of the 
two countries 1s very important to Germany. 


The two men also discussed the nuclear negotiations 
between the U.S. and the Democratic People’s Republic 
of Korea. Perry said that the U.S. objective in the talks is 
to make the Korean peninsula nuclear-free. 


DPRE. U.S. Begin Nuclear Talks in Berlin 


OW 1109042694 Beyine XINHUA in English 0313 
GMT 11 Sep 94 


[Text] Berlin, September 10 (XINHUA)}-The Demo- 
cratic People’s Republic of Korea (DPRK) and the 
United States began a fresh effort here today to resolve 
the dispute concerning the DPRK's nuclear reactors. 


The talks, held in accordance with an agreement reached 
hy the two sides in Geneva in mid-August, are focusing 
on how the DPRK's present graphite nuclear reactors 
can be replaced with light-water technology, the by- 
products of which cannot be used readily to produce 
nuclear weapons 


Under the Geneva agreement, the two countries are 
holding a paralle! meeting simultaneously in Pyongyang 
to discuss the establishment of liaison offices in the two 
capitals 


Today's Berlin meeting. which lasted for five hours, was 
held at the DPRK's office here, and the next round is 
expected to be held on Monday at the U.S. office in 
Berlin. The talks will end on Wednesday. 


The DPRK delegation was headed by Vice Minister of 
Foreign Trade Kim Chong-u, and the U.S. side was led 
by Gary Samor. a senior official at the Department of 
State in charge of regional nuclear non-proliferation. 


The Berlin meeting is expected to prepare for the nego- 
tiations scheduled for September 23 in Geneva between 
DPRK First Deputy Foreign Minister Kang Sok-chu and 
U.S. Assistant Secretary of State Robert Gallucci. 


XINHUA Cites U.S. Official on Washington's 
Taiwan Policy 

OW 1009165694 Betjine XINHUA in English 1603 
GMT 10 Sep 94 


[Text] Washington, September 10 (XINHUA)}—The 
U §. Government has completed a review of its Taiwan 
policy and President Bill Clinton has just approved 
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“some adjustments” in the way the United States con- 
ducts its unofficial relations with Taiwan. 


This was announced by a senior official of the Clinton 
administration at a background briefing Wednesday [7 


September]. 


The official stated that in order to ensure the US. 
economic, commercial and cultural interests in Taiwan, 
officials of the U.S. Government must have contacts 
with Taiwan authonties, including those from time to 
time “at a relatively senior levei.” 


The official said “a sub-cabinet economic dialogue with 
Taiwan™ will be established, and that Taiwan officials 
will be allowed to meet their U.S. counterparts in gov- 
ernment settings except the White House and the 
Department of State. 


The official said that the U.S. Government will permit 
its high- level officials from economic, commercial and 
technical agencies to visit Taiwan, the U.S. recognizes 
that Taiwan has a role to play in a number of trans- 
national issues and it supports Taiwan's admission to the 
General Agreement on Tariffs and Trade. 


Moreover, the U.S. believes that it is in the general 
interest for Taiwan's voice to be heard by some addi- 
tional international organizations, he added. 


He told the briefing that the U.S. government had agreed 
that Taiwan's office in the United States will be renamed 
“the Taipei Economic and Cultural Representative 
Office in the United States.” 


The official confirmed that “the above adjustments to 
our Taiwar policy in no way alter the fundamental U.S. 
acknowledgement of China's position that there is only 
one China and that Taiwan is a part of China.” 


He reiterated that the United States will maintain its 
“strong commitment” to the one-China policy and con- 
tinue its adherence to the three joint communiques 
signed with China, including the 1982 communique. He 
acknowledged that the three communiques continue to 
be at the heart of the U.S. policy towards China. 


The official said that “the fundamental nature of our 
Taiwan policy remains unchanged. Our relationship 
with Taiwan... will remain unofficial.” 


The U.S. Government does not support Taiwan's entry 
into the United Nations, he said. It will not permit visits 
to the U.S. by Taiwan's “top leadership”, nor will “our 
top leadership or high officials who do not have an 
economic, commercial or technical portfolio” visit 
Taiwan. 


Jiang News Conference Before Leaving for 
Central Eurasia 

OW0209115994 Beijing XINHUA Domestic Service in 
Chinese 0936 GMT 2 Sep 94 

[Text] Beijing, 2 Sep (XINHUA)—At the invitation of 
the presidents of Russia, Ukraine, and France, President 
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Jiang Zemin left Beijing for Moscow by special plane this 
morning to begin his visit to the three countries. Thus ts 
Jiang Zemin’s first official visit to Europe since be 
became state president. 


Speaking at a press conference held at the Great Hall of 
the People before his departure, Jiang Zemin said the 
main purpose of his trip is to promote peace, under- 
standing, cooperation, and reciprocity. During the trip, 
he said, he would have an in-depth exchange of views 
with the three countries’ leaders on strategy for the 2/st 
century and how to buiid for the future development of 
relations between China and the three countries. 


Answering a reporter's question about democracy, Jiang 
Zemin said: In this diverse and colorful world, there 
cannot and should not be only one mode of democracy, 
and recognizing ard accepting the coexistence of democ- 
racy in different modes is in itself an embodiment of 
democracy in international relations. 


He said: In international relations, there were, there ?re. 
and there will be debates over social s:ster 
problem is that some people are biased whin') ° vn 
the democratic system in China. These peoph ntai. 
that anything copied from the West 1s democ: vt. 
erwise, it is not. Such a view is one-sided a. wot 
objective. 


Jiang Zemin said: China has experienced a period of new 
democratic revolution since the old democratic revolu- 
tion led by Dr. Sun Yat-sen. Since the founding of the 
people's republic, China has been intensifying its efforis 
to build its democratic and legal systems, and the people, 
being the masters of the country, now enjoy ample 
democracy. 


When asked if he would attend the unofficial meeting of 
leaders of the Asian and Pacific Economic Cooperation 
Organization this year and the possibility of U.S. Presi- 
dent Clinton visiting China, Jiang 


Zemin said that he was very glad to have been invited to 
attend the unofficial meeting scheduled to take place in 
Indonesia on 15 November. During the visit, he said, he 
would meet President Suharto and leaders of other 
countries, including President Clinton. He said: “I've 
invited President Clinton to visit China. If he can come, 
we will receive him with pleasure.” 


Answering a question about Sino-European relations, 
Jiang Zemin said: China’s diplomacy is omni- 
directional. China has made substantial headway in 
developing relations with Europe this year. This shows 
that both China and Europe are aware that development 
of Sino-European cooperation is in the fundamental 
interests of both sides. 


A reporter asked: What has China learned from Russia's 
reform for China's economic reform? Jiang Zemin said: 
Since the situations in Russia and China are different, 
the two countries’ guiding thoughts, methods, and spe- 
cific steps for carrying out their economic reforms will 


INTERNATIONAL AFFAIRS 


FBIS-CHI-94-176 
12 September 1994 


naturally be different. But this has not im the least 
obstructed the two sides from exchanging their experi- 
ence in economic reform. Besides, exchanges in this 
regard are useful. 


Jiang Zemin said: China 1s building and gradually 
improving its socialist market economic system. The 
difficulties and problems appearing during the course of 
development will be resolved step by step. 


He said: The Chinese Government now emphasizes the 
need to properly handle the relationship among reform, 
development, and stability, and to ensure a sustained, 
rapid, and hez'thy economic development. Controlling 
inflation 1s essential to ensure social stability and smooth 
reform and development. The macroeconomic regula- 
tory measures which China has adopted since 1993 have 
been effective. He said: “I have ample confidence in 
China's economic reform.” 


After the press conference, Premier Li Peng; Qiao Shi. 
chairman of the National People’s Congress Standing 
Committee, Liu Huaging, vice chairman of the Central 
Military Commission; Vice President Rong Yiren: Luo 
Gan, secretary general of the State Council; and Wu Yi, 
minister of Foreign Economic Relations and Trade, saw 
Jiang Zemin off at the Great Hall of the People. 


Leaving Beijing on the same plane were Wang Yeping. 
wife of Jiang 


Zemin, Qian Qichen, vice premier and munister of 
fereign affairs, and his wife Zhou Hangiong: special 
assistant Zeng Qinghong; Chen Jinhua, minister in 
charge of the State Planning Commission; Dai Bingguo, 
vice minister of foreign affairs; Special Assistant Tian 
Qiyu; Li Guohua, vice minisier of foreign economic 
relations and trade; and special assistant Teng Wensh- 
eng. 


Also on hand at the Great Hall of the People to see Jiang 
Zemin off were Yang Dezt.ong, deputy director of the 
“entral Committee General Office: Qi Huaiyuan, 
director of the State Council Foreign Affairs Office; Vice 
Foreign Affairs Minister Tian Zengpei; Gan Ziyu, exec- 
utive vice minister in charge of the State Planning 
Commission; and vice foreign affairs minister Jiang 
Enzhu. 


First Russian-U.S. Joint Military Exercise Ends 


OW'1109042894 Beijing XINHUA in English 0336 
GMT 11 Sep 94 


[Text] Moscow, September 10 (XINHUA)—The first 
joint military exercise between Russia and the United 
States ended today and all the U.S. officers and soldiers 
taking part have now returned to their base in Germany. 


The “Peacekeeping 94” exercise, which started on Sep- 
tember 2, was held at the Totski Army Training Base in 
the remote Orenburg region, some 1,500 kilometers cast 
of Moscow. 
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About 250 soldiers from each country participated in the 
eight days of manoeuvres, (ne aim of which was to enable 
Russian and U.S. ground forces to launch joint opera- 
tions in regions of conflict, in response to requests from 
the United Nations. 


Russia’s 27th motorized division and the 3rd U-‘S. 
Infantry Division, which during the Cold War repre- 
sented the rival blocs, the Warsaw Pact and NATO, in 
Germany. were involved in the exercise. 


The 27th Motorized Division has been based at Totski 
since it was recalled from Germany in 1991. The 3rd 
Infantry Division is still stationed in Germany, at Sch- 
weinfurt. 


Both sides expressed satisfaction with the exercise, and 
they have decided to hold another one, on a larger scale, 
next autumn. 


Beijing To Host World Packaging Technology 
Exhibition 

OW'1009131594 Beijing XINHUA in English 0815 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA) —The fourth 
international packaging technology exhibition will be 
held here from September 15 to 20 at the China Inter- 
national Exhibition Center. 


About 460 firms from France, India, Italy, Japan, the 
Republic of Korea, Singapore, the United States, as well 
as China’s mainland, Taiwan and Hong Kong will 
exhibit their packaging machines, materials, testing 
equipment and other supplementary facilities. 


The exhibition covers an area of 10,000 sq m [square 
meters}. A number of technological exchanges will also 
be held during the exhibition. 


The exhibition is co-sponsored by the State Economic 
and Trade Commission, the China Council for the 
Promotion of International Trade, the China Packaging 
Technology Association and the China General Pack- 
aging Corporation. 


Bid To Host 22d Universal Postal Union Session 
Succeeds 


OW 0909144694 Beijing XINHUA in English 1430 
GMT 9 Sep 94 


[Text] Seoul, September 9 (XINHUA)—China today 
won its bid to host the 22nd session of the Universal 
Postal Union (UPU) in Beijing in 1999. 


The vote took place at the ongoing 21st session of the 
UPU, which opened on August 22. China’s bid won 156 
votes—a result that was loudly applauded. 


Meanwhile, China was also elected a member of the 
union’s Administrative Council (formerly Executive 
Council) and of the union’s Operation Council (formerly 
Consultative Council for Postal Studies). 
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Delegates from 167 countries, including the |6-member 
Chinese delegation, participated in the session. 


Founded in 1874, the UPU became a special institution 
of the United Nations in 1948. It convenes every five 
years. 


The 21st session is scheduled to end on September |! 4. 


United States & Canada 


Liu Huagiu Strongly Protests U.S. Relations With 
Taiwan 

OW 1009094194 Beijing XINHUA in English 0925 

GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)—Chinese 
Vice-Foreign Minister Liu Huaqiu summoned Ambas- 
sador of the United States to China Stapleton Roy here 
today and lodged a strong protest with the U.S. Govern- 
ment against the upgrading of U.S. relations with 
Taiwan. 


Further on Protest 


OW 1009104094 Beijing XINHUA in English 1019 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)—Chinese 
Vice-Foreign Minister Liu Huagiu summoned Ambas- 
sador of the United States to China Stapleton Roy here 
today and lodged a strong protest with the U.S. Govern- 
ment against the upgrading of U.S. relations with 
Taiwan. 


Liu noted that on September 7, the U.S. Government 
openly announced a number of measures to be taken to 
upgrade U.S.-Taiwan relations in disregard of the 
repeated representations and strong opposition of the 
Chinese side. He said this is a political move by the U.S. 
side to deliberately create “two Chinas” or “one China, 
one Taiwan”. 


He continued that this constitutes not only a serious 
violation of the principles set forth in the three Sino-U.S. 
joint communiques, but also a gross interference in 
China’s internal affairs and an infringement upon its 
sovereignty. 


He stated that the Chinese Government and people 
express their dissatisfaction and indignation at it, saying: 
“Hereby I am instructed to lodge a strong protest with 
the U.S. Government against this move.” 


He said that it must be pointed out that the basis of 
Sino-U.S. relations is the three Sino-U.S. joint commu- 
niques and the U.S. Government made a solemn com- 
mitment and unequivocally undertook obligations in 
these communiques. 


He said that the U.S. side “recognized the Government 
of the People’s Republic of China as the sole legal 
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government of China, and it acknowledged the Chinese 
positior that there is but one China and Taiwan is part of 
China.” 


“Within that context, the two sides agreed that the 
people of the United States would continue to maintain 
cultural, commercial, and other unofficial relations with 
the people of Taiwan”, Liu said. 


He said that obviously, the United States can not do 
anything beyond maintaining unofficial contacts and 
relations with Taiwan and any act contrary to this will 
directly undermine the basis of Sino- U.S. relations. 


He pointed out that the U.S. Government, however, in 
disregard of universally acknowledged norms and caring 
little about its international credibility, has kept doing 
things in breach of its promise, which undermines the 
basis of Sino-U.S. relations. 


The U.S. sales of F-16s and other sophisticated weapons 
to Taiwan in violation of the August | 7 communique is 
still not closed yet, said the vice-foreign minister. 


He stated that it is now taking steps to upgrade its 
political relations with Taiwan to create, de facto, “two 
Chinas” or “one China, one Taiwan”. 


Liu said that this represents a major retrogression of the 
U.S. policy on the question of Taiwan, which will entail 
grave consequence. He said: “We cannot but ask where 
the U.S. Government is going to lead Sino-U.S. rela- 
tions.” 


Liu stressed that “the question of Taiwan was a major 
obstacle to the normalization of Sino-U.S. relations and 
has all along overshadowed our bilateral relations since 
the establishment of diplomatic ties.” 


“Whenever the U.S. side violates the three Sino-U.S. 
joint communiques on the question of Taiwan, the 
relations between China and the United States experi- 
ence difficulties and crises, for this issue bears on the 
sovereignty and territorial integrity of China as well as 
the great cause of reunification of the Chinese nation,” 
he said. 


“It is therefore an issue that the 1.2 billion Chinese 
people feel strongly about, “Liu said. “The Chinese 
Government stands firm on this question of principle 
which allows no room for maneuver over it. We will 
never sit idle if the Taiwan authorities go in for Taiwan 
independence with support from foreign forces and the 
turbulence breaks out in Taiwan as a result.” 


Such a development will do no good to both sides of the 
Taiwan Strait or the United States, nor will it serve peace 
and stability in the Asia-Pacific or the world at large, Liu 
said. 


If not handled properly, Liu pointed out, the question of 
Taiwan will become an “explosive issue’ for China and 
the United States. 
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“In that case, the growth of our bilateral relations will 
not only be stalled, but also retrogress, ” Liu said. “We 
demand that the U.S. Government approach the ques- 
tion of Taiwan with every seriousness and caution.” 


“It should never cherish any illusions on this question, 
still less should it mistakenly conclude that since it has 
renewed the MFN status to China, it can have its own 
way on the question of Taiwan and China will swallow 
the bitter fruit.” 


“I hereby reiterate that there is but one China in the 
world, I.E. the People’s Republic of China, and that 
Taiwan is an inalienable party of Chinese territory. We 
stand firmly opposed to the development of official 
relations and maintaining of exchanges and contacts of 
an official nature with Taiwan by any country that has 
diplomatic relations with China; we will never accept 
any attempt to create ‘two Chinas’ or ‘one China, one 


s9° 


Taiwau"”’. 


At present, Sino-U.S. relations face favorable opportu- 
nities for development, Liv said. On the other hand, 
there are also differences aid difficulties, he added. 


To further improve and develop the bilateral ties con- 
forms to the common desire of the Chinese and Amer- 
ican peoples and accords with the fundamental interests 
of the two countries and peoples, he said. 


“At this crucial juncture,” Liu said, “We hope that the 
U.S. Government will do more to help increase mutual 
trust and expand mutually-beneficial cooperation, rather 
than creating new difficulties and obstacles for our 
bilateral relations.” 


“We request the U.S. Government to proceed from the 
overall interests of Sino-U.S. relations, strictly abide by 
the principles enshrined in the three Sino-U.S. joint 
communiques and correct its erroneous action on the 
question of Taiwan to spare our relationship from severe 
damage,” he concluded. 


Column Attacks U.S. Move To Enhance Ties 
With Taiwan 


HK1209105794 Hong Kong TA KUNG PAO in Chinese 
10 Sep 94 p 3 


[“Political Talk” column by Shih Chun-yu: “Conse- 
quence of Upgraded U.S. Relations With Taiwan”’} 


[Text] China and the United States Are About To Engage 
in Another Struggle 


Chinese Foreign Ministry spokesman Shen Guofaig has 
accused the United States of brazenly interiering in 
China’s internal affairs in deciding to upgrade its rela- 
tions with Taiwan. He said the United States’ act had 
violated the principles laid down in the three joint 
communiques signed between China and the United 
States, and China will officially react to this. 
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This 1s a new obstacle thrown in the way of the develop- 
ment of Sino-U.S. relations soon after the settlement of 
the knotty problem of the annual renewal of most- 
favored-nation [MFN] status. All of the responsibility 
for this rests on the U.S. side. 


It 1s stipulated in black and white by the three Sino-U.S. 
joint communiques (signed in February 1972, December 
1978, and August 1982) that the United States recog- 
nizes only one China, that Taiwan is a part of China, it 
is a totally internal affair for China to resolve the issue of 
Taiwan’s return to the motherland and to achieve the 
reunification of the country, and the United States will 
maintain no official contacts with the Taiwan authori- 
ties. 


Pro-Taiwan forces in the U.S. Congress have always 
attempted to reverse these commitments on the Taiwan 
issue prescribed by the Sino-U.S. joint communiques. 
Last April, the House of Representatives adopted a bill 
stating that the Taiwan Relations Act takes precedence 
over the three joint communiques in a bid to play down 
the three joint communiques. 


The Clinton regime’s [zheng quan 2398 2938] purpose in 
changing its Taiwan policy at this time ts to maintain the 
United States’ favorable position in economic terms 
while intensifying its relations with Taiwan in the polit- 
ical aspect so as to consolidate the U.S. sphere of 
influence in Asia, especially Northeast Asia. To reach 
this goal ihe United States will not hesitate to forsake the 
commitments laid in the joint communiques. 


In everything done by the United States, national inter- 
ests must be the first consideration. Therefore, any 
diplomatic commitments can be ignored. This is the root 
cause of the change in Clinton’s Taiwan policy. An 
appropriate response should only be based on a thorough 
understanding of this point. 


U.S.-Taiwan Economic Ties 


It is against the following background that Clinton 
upgraded U.S. relations with Taiwan. As far as economic 
interests are concerned, the main concern is U.S.- 
Taiwan trade. According to statistics provided by the 
U.S. Department of Commerce, by June, the total value 
of U.S. exports to Taiwan this year had reached $8.387 
billion, which was higher than the volume of U.S. 
exports to mainland China during the same period 
($4.683 billion); meanwhile, the United States registered 
a $4.15 billion deficit in its trade with Taiwan, which 
was much lower than the $11.6 billion deficit (according 
to U.S. statistics) in its trade with mainland China. In 
order to please the United States, Taiwan has deliber- 
ately reduced its imports from the ROK and Hong Kong, 
thus highlighting its effort and achievement in increasing 
imports from the United States. 


If we link this with the United States’ recent efforts to 
strengthen its economic ties with Vietnam and its deci- 
sion to extend MFN status to China, then we will see that 
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this is also part of the U.S. effort to contend with Japan 
for economic leadership in Asia. 


After the end of the Cold War, Northeast Asia is facing 
new unstable factors because of the confrontation 
between North and South Korea, and the fact that 
China, Taiwan, and Japan mutually restrain each other. 
Meanwhile, on the one hand, the United States has been 
strengthening its relations with the ROK and Taiwan in 
an attempt to consolidate its position in Asia. On the 
other hand, lest China should emerge as a military power 
in the wake of its economic development, the United 
States has always propped up Taiwan and supplied 
Taiwan with inilitary aircraft to counterbalance China. 


The United States Is Using “Dual Tactics” 


In its pursuit of national interests, in the days to come 
the United States will conduct “economic dialogue at the 
vice- ministerial level” with Taiwan, and at the same 
time, send high-ranking officials in charge of economic 
and technological affairs to visit Taiwan. But the United 
States argues that such a practice “does not mean a type 
of official relations.” 


To pacify China, the United States may play another 
trick by declaring its intention of enhancing its relations 
with China. That is why President Clinton will visit 
China, and Undersecretary of State Tarnoff is in Beijing 
tomorrow. 


However, this policy, if pursued further by the United 
States, is bound to bring serious consequences. First of 
all, China will certainly not tolerate the forging of “one 
China, one Taiwan” or “two China’s.”’ Whatever 
counter-measures China takes, a grim diplomatic 
struggle between China and the United States 1s expected 
to emerge ahead. 


‘News Analysis’ Views ‘Obstacles’ in Sino-U.S. 
Trade Ties 


11K 1109053294 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Sep 94 p 2 


eee 


[““News Analysis” by Sun Hong: ““Obstacles’ Remain In 


Sino-U.S. Commerce” 


[Text] Sino-U.S. trade has developed fast this year, but 
several obstacles remain, a senior Chinese economist 
told Business Weekly. 


During the January-June period, trade volume between 
the two countries hit $14.37 billion, up 34 per cent from 
the same period of last year, according to Chinese 
Customs. 


However, annual renewal of the most-favoured-nation 
trading status and existing U.S. economic sanctions still 
endanger stable, fast and long-term development of 
bilateral economic and trade relations, said Zhou Shi- 
jian, vice-president of the International Trade Research 
Institute under the Ministry of Foreign Trade and Eco- 
nomic Co-operation. 
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Zhou urged the Clinton administration to cancel annual 
MFN renewal, thereby ending a contentious chapter in 
the otherwise positive book of Sino-U:S. ties. 


Until then, the MFN issue remains “‘an unstable ele- 
ment” in the Sino-U.S. trade relationship, he said. 


A big step in that direction was made by U.S. President 
Bill Clinton on May 26, when he announced the decision 
to delink China’s MFN status from human rights issues, 
Zhou noted. He said the step “is just a semicolon, not a 
period” putting an end to the issue. 


MEN status, which the U.S. applies to most developing 
countries, is “a basic condition for a normal trade 
relationship between the U.S. and China,” Zhou said. 


Another obstacle concerning Sino-U.S. trade is the set of 
economic sanctions imposed on China, which include 
limits on high-tech exports and a ban on granting soft 
loans to China. 


In 1989, the U.S. Government stopped a plan to add 13 
more items to the list of 30 high-tech export items to 
China, forfeiting the lucrative market to European and 
Japanese firms. 


As the U.S. Export and Import Bank stayed at the 
sidelines, China received soft loans and mixed credit 
from European countries, Japan and Canada for more 
than 1,000 projects over the past few years. 


These loans have promoted millions of dollars worth of 
equipment exports to China, according to an official 
report. 


China urgently needs capital and high technology in its 
economic modernization—providing huge opportunities 
for U.S. enterprises, if they can get the support of the 
U.S. Government. 


Lifting economic sanctions will also promote high-tech 
imports from the U.S. which could help ease the Sino- 
U.S. trade imbalance, according to Zhou. 


Zhou said the two countries are expecting a flurry of 
top-level exchanges of visits starting from this month, 
which are expected to help overcome bilateral obstacles. 
The visits will include Vice- Premier and Foreign Min- 
ister Qian Qichen’s U.S. tour this month and Vice- 
Premier Li Lanqing’s next month. 


He said China hopes for progress in the near future in 
Sino-U.S. trade talks over Chiria’s reentry to Gatt, intel- 
lectual property rights, market access and anti-dumpling 
laws. 


The United States and China have no fundamental 
interest conflicts but have vast interests in co-operation 
Zhou stressed. 


China tops the list of the ten largest potential markets in 
the world, according to a U.S. report this year. China’s 
total imports in the 19942000 period are expected to 
surpass $1,000 billion. 
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‘News Analysis’ Hails New Turn in Sino-U.S. 
Relations 


11K0409073794 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Sep 94 p 1 


[‘“‘News Analysis” by Wang Yong: “New Tack for Sino- 
U.S. Relations] 


[Text] Pragmatic realism has finally taken hold in jerky 
Sino- U.S. relations. The visit by U.S. Commerce Secre- 
tary Ron Brown last week marks the crescendo of 
equality and mutual respect between the two great 
nations. 


"More co-operation—No confrontation’ reverberated 
throughout the U.S. cabinet-level official’s week-long 
trip to China, the first such high-level visit since US. 
President Bill Clinton announced on May 26 renewal of 
China’s MFN status, thus delinking trade and human 
rights. 


The United States has come a long way to realize that the 
country “now must be seen as part of a global economy 
in which (all) are increasingly bound together,” as Brown 
told a news conference last Friday before leaving Beijing 
for South China. 


“We should not and must not struggle against those 
bonds, however unfamiliar they may feel ,”” Brown said. 


“Rather, we must recognize them for what they are—our 
links not only to one another but to a future in which 
shared prosperity also can bring shared stability, greater 
understanding, and a truer peace.” 


This conclusion arises from a keen appreciation of the 
fact that the world today is becoming more diversified 
and the U.S. should not brandish a stick as ever before to 
other countries. 


As a senior Chinese economist puts it, waning U.S. 
hegemony has been a key factor in the strategic shift of 
U.S. foreign policy. 


“In the medium- and long-term, a weakened American 
hegemony, coupled with the U.S.’ rising conflicts with 
Japan, Europe and Russia, give Sino-U.S. relations 
leeway for further improvement,” said Zhou Shiyian 
deputy director of the Institute of International Trade 
Research under the Ministry of Foreign Trade and 
Economic Co- operation (MOFTEC). 


Brown told Chinese Vice-Premier Li Langing that a 
major purpose of the visit was to create a vehicle for 
long-term bilateral co-operation and to enhance the 
climate for U.S. business in China. 


He described his presidential mission, which included 24 
CEOs of major U.S. companies, as a historic juncture in 
bilateral relations. 


Indeed, at no other time have the two countries had a 
better chance to enhance reciprocal exchanges. 
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The reasons boil down to these: They have no funda- 
mental conflicts of interests; the two economies are 
complementary. 


No wonder Brown has played-up “commercial diplo- 
macy’—placing mutual trade and investment concerns 
at the centre of a larger dialogue. 


He said the U.S. is poised to obtain a share in the 
construction of $25 billion worth of Chinese projects. 


“The goal of my business development mission is to 
build a trade and investment relationship that will be the 
foundation of a growing political and cultural relation- 
ship, and to bring economic benefits to our nations and 
our people,” he said. 


In other words, he explained, commercial diplomacy is a 
more effective approach to U.S.-Chinese relations, one 
geared toward long-term progress grounded in commer- 
cial engagement. 


Will the approach succeed? 


Bill Clinton believes 1t should: “The (May 26) decision ... 
offers us the best opportunity to lay the basis for long- 
term sustainable progress in ... the world’s fastest- 
growing economy.” 


Brown said building commerce between the two nations 
encourages the exchange of not only products and cap 
ital, but also of ideas and ideals. 


“This thrust ... recognizes that being motivated by 
mutual interests is the best way to assure that we 
approach them with our long-term interests clearly in 
mind,” he said. 


In the bright light of these developments, there’s no 
reason why China’s re-entry into GATT and greater 
American access to the Chinese market cannot become 
realities. 


Central Eurasia 


Jiang Zemin Visits Embassy Staff in Ukraine 


OW 1109044894 Beijing XINHUA Domestic Service in 
Chinese 1630 GMT 8 Sep 94 


[Text] Kiev, 8 Sep (XINHUA)—Visiting PRC President 
Jiang Zemin this morning cordially called on embassy 
staff and representatives of Chinese organizations and 
students at the Chinese Embassy in Ukraine. 


Jiang Zemin spoke in a pleasant, cheerful manner. He 
encouraged everyone to work harder, and said: “People 
must possess dedication in their work—otherwise, 
nothing can be accomplished. Everyone is looking for a 
good life, but if we do not hard work today, it is 
impossible to have a good future.” 


Jiang Zemin expressed the hope that everyone will learn 
humbly from the advanced experience and strong points 
of their resident country. 
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Jiang Zemin happily posed for a photograph with every- 
body at the end of his visit. 


Editorial Views Significance of Jiang’s Russia 
Visit 

HK0809035394 Hong Kong WEN WEI PO in Chinese 
3 Sep 94 p A2 


{Editorial: “Jiang Zemin’s Russia Visit Carries Great 
Significance”} 


[Text] Chinese State Chairman Jiang Zemin began his 
visit to Russia, Ukraine, and France yesterday. 


Before his journey, Jiang Zemin told Chinese and foreign 
reporters at the Great Hall of the People that his trip to 
three European states would carry the theme of peace, 
understanding, cooperation, and mutual benefit. He 
would be exchanging in-depth views with leaders of the 
three countries on how to shape the future development 
of China’s relations with the three countries from the 
strategic perspective of the 21st century. He believed the 
visit could bring China’s friendly relations and coopera- 
tion with the three countries to a new dimension, and 
would exert a positive influence on world peace, sta- 
bility, and development. 


Russia is the first stop on Jiang Zemin’s three- 
European-state itinerary. Since President Yeltsin’s 
December 1992 visit to China, ties between China and 
Russia in politics, economic affairs and trade, science 
and technology, education, and culture have been 
growing smoothly. Both sides have observed the princi- 
ples set out in the Sino-Russian “joint declaration on the 
foundation for bilateral ties,” which was signed during 
the Sino-Russian summit meeting toward the end of 
1992. They have practised nonintervention in internal 
affairs, worked hard to remove the influence of ideology 
on their relations, and persisted in developing friendly 
and mutually beneficial relations on the basis of the five 
principles of peaceful coexistence. There have been 
increasingly frequent high- level exchanges, economic 
cooperation and trade have been developing rapidly, 
border talks have achieved important results, and talks 
on cutting down troops in border areas have made 
noticeable progress. Conducted against the background 
of a good-neighborly, friendly, mutually beneficial, and 
cooperative relationship, the visit will see Jiang Zemin 
signing a range of documents with Yeltsin, among them 
the Sino-Russian joint communique, an accord agreeing 
not to aim their guided missiles at each other, an accord 
on the Chinese-Russian western border, and various 
agreements on economic cooperation. In January this 
year, Yeltsin proposed in his letter to Jiang Zemin the 
building of a “constructive partner relationship” 
between China and Russia. Jiang Zemin said in a 
meeting with the Russian prime minister some time ago: 
“We musi approach and handle Sino-Russian relations 
from a strategic perspective.” Therefore, Jiang Zemin’s 
current visit to Russia will have great influence on 
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Sino-Russian bilateral ties, and a positive influence on 
the global pattern of the 21st century. 


China and Russia are neighbors, and share the world’s 
longest national border. In the last two years, despite 
Russia’s economic difficulty and its plunging foreign 
trade, Sino-Russian trade has grown rapidly, with 1992 
trade volume rising 50 percent over the previous year to 
$5.86 billion, and to $7.679 billion in 1993. China has 
become Russia’s second-largest trading partner, and 
Russia’s Far Eastern region and China’s northeastern 
regions have become an area of economic cooperation, 
with the world’s greatest potential for development. 
During Jiang Zemin’s visit, the two sides will sign the 
Sino-Russian western border accord defining 99 percent 
of the boundary between China and Russia. This will 
help increase the good-neighborly and friendly climate 
on the borders, and further develop mutually beneficial 
and cooperative economic ties and trade. At present, 
one-third of gross Sino-Russian trade 1s accounted for by 
industrial ties in border areas. Yeltsin is hoping that 
Sino-Russian economic cooperation will move from the 
elementary stage to a more modernized form of cooper- 
ation: For instance, industrial cooperation, investment 
joint ventures, and so on. It is believed that Jiang 
Zemin’s visit to Russia will move the two countries’ 
relationship to a new stage, and their economic cooper- 
ation will develop into a more modernized form of 
cooperation. 


The Chinese and Russian leaders’ current exploration of 
their countries’ relations in the 21st century from a 
strategic perspective and under the theme of peace, 
understanding, cooperation, and mutual benefit, is 
highly significant for the development of the global 
pattern of the 21st-century. With the end of the Cold 
War, the world is moving toward multipolarity, and 
peace and progress have become the dominant trends of 
the times. As Jiang Zemin pointed out last month in a 
meeting with Japanese guests, China and Russia are not 
allied, nor are they squaring off against each other; they 
are in a third kind of relationship. This statement is rich 
in meaning. In fact, the non-confrontational and non- 
allied relations between China and Russia are a result of 
the digestion of the history of their relations. With the 
signing of the Sino-Russian eastern border accord and 
the upcoming signing of the western border accord, the 
long Sino-Russian border will become one vast land of 
good-neighborliness, friendliness, and peace—a develop- 
ment of enormous import for world peace and stability. 
Current Sino-Russian relations have escaped their ideo- 
logical straitjacket, and are developing into a good- 
neighborly, friendly, mutually beneficial, and coopera- 
tive relationship helpful for the national security and 
economic development of both countries. Such a devel- 
opment will produce a positive momentum for the 
multipolar world in the 2!st century. The U.S. political 
and academic worlds have recognized the inaccuracy of 
their view that China lost its strategic value with the 
disintegration of the Soviet Union, for the development 
of China and the formation of a new relationship 
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between China and Russia will help balance the 
emerging multipolar world, so they have been a timely 
remedy and balancing factor to correct the tilt and 
imbalance in the East-West equilibrium, ease East-West 
contradictions, and narrow the distance between them. 


Jiang Zemin’s Russia visit will move Sino-Russian rela- 
tions toward a new stage under the theme of peace, 
understanding, cooperation, and mutual benefit. This 
will benefit China and Russia enormously, and is highly 
significant for global stability, peace, and development 
in the 21st century. 


China Reportedly Ready To Buy Arms From 
Ukraine 


11K0909120594 Hong Kong LIEN HO PAO in Chinese 
8 Sep 94 p 10 


[Dispatch by reporter Chou Te-hui (0719 1795 1920): 
“China and Ukraine Discuss Arms Transactions”’] 


[Text] Moscow, 7 Sep (LIEN HO PAO)—According to 
Ukrainian government officials, mainland China is vig- 
orously discussing the purchase of arms with Ukraine 
and has shown a great interest in buying Ukraine's 
Antonov-70 and Antonov-72 airfreighters; in view of the 
fact that mainland China is a nuclear power, Ukraine 
wishes to get a guarantee of safety from Beijing that 
neither of them will train their nuclear weapons on the 
other . 


Jiang Zemin, president of mainland China who is vis- 
iting Kiev, capital of Ukraine, has pointed out the way 
forward for further development of Sino-Ukrainian rela- 
tions at the summit with Kuchma, the new Ukrainian 
president, on the afternoon of 6 September. Both of 
them also exchanged views on “international issues most 
vital to both countries’ interests.” It was understood that 
the Taiwan issue was very likely one of the foci of the 
meeting. 


The mainland established diplomatic relations with 
Ukraine in January 1992 and Sino-Ukrainian relations 
have developed rapidly since then. Former Ukrainian 
President Kravchuk suffered an unexpected defeat in the 
presidential elections, whereas Kuchma, the reformist 
new president, does not have a long-standing friendship 
with Beijing and has indicated his wishes to further 
economic cooperation and trade with Taiwan, making 
the Beijing authorities quite nervous. Hence, Jiang 
Zemin’s current visit to Ukraine is generally regarded as 
having a special implication of stabilizing relations 
between the mainland andUkraine. 


It was alleged that during their summit, Jiang Zemin and 
Kuchma analyzed and examined Sino-Ukrainian rela- 
tions and have pointed out the way forward for further 
development of their relations, and one of the foci is to 
strengthen economic cooperation and trade. Moreover, 
both of them also exchanged certain views on interna- 
tional issues vital to each other’s interests. 
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\Ikraimian officials concerned pointed out: Owing to 
eac') other's interests, both Mainland China and Ukraine 
are \igorously discussing the matter of arms transac- 
tions. Ukraine intends to sell its military mdustrial 
products, whereas the mainland has shown a high 
interest in buying airfreighters. Both countries are 
expected to make a deal soon and closer military coop- 
eration between them is predicted. 


In addition, as affected by the Sino-Russian decision of 
not training their nuclear weapons on each other, 
Ukraine also wishes to follow Russia’s precedent and 
reach a consensus with Bejing on not employing their 
nuclear weapons and not trating their nuclear weapons 
on each other so as to ensure Ukraine's safety. 


Russia Said Willing To Improve Ties With DPRK 


OW 1009034194 Beijing XINHUA in English 0327 
GMT 10 Sep 94 


[Text] Moscow, September 9 (XINHUA)}—Russia is 
willing to develop good-neighborly relations with the 
Democratic People’s Republic of Korea (DPRK) on the 
basis of respect for sovereignty, non-interference in the 
internal affairs of the other and mu/ual respect. 


Head of the Korea department at the Russian Foreign 
Ministry Valentin Moiseyev said ths to ITAR-TASS on 
the 46th anniversary of the founding of the DPRK. 


Moiseyey said that Russia would like to develop rela- 
tions with the DPRK in the politmal, economic, cultural 
and other spheres with the aim o/ maintaining peace and 
stability in north-eastern Asia and in the whole Asia- 
Pacific region. 


He stressed that the decline in bilateral relations between 
Russia and the DPRK is not 1n keeping with the interests 
of the two peoples. “Moscow will for its part do all it can 
to improve this abnormal situation,” he added. 


Moiseyev also said that Russia is in favour of the 
existence of a peaceful and flourishing Korea. 


Delegation Leaves For Commodity Fair in 
Moscow 


OW 1009143194 Beijing XINHUA in English 0730 
GMI 10 Sep 94 


(Text) Shanghai, September 10 (XINHUA)—China has 
sent a delegation to Russia to hold a Chinese commod- 
ities far in Moscow from September 27 to October | this 
year 


Ihe delegation, led by Liu Xiangdong, an official with 
(hina’s Ministry of Foreign Trade and Economic Coop- 
eration, is aimed at pushing Sino-Russian trade rela- 
tions. 


A total of 19 provinces, autonomous regions and munic- 
ipalities including Shanghai, Jiangsu, Zhejiang, Guang- 
dong, Shenzhen, Beijing. Tianjin and Inner Mongolia 
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will exhibit their textile goods, light industrial products, 
electro-mechanicals, instruments, grain, edible oi] and 
other foodstuffs. 


Sino-Russian trade relations have witnessed rapid devel- 
opment during the past few years with last year’s bilat- 
eral trade volume reaching over 7.6 billion U.S. dollars. 


Murayama Pledges Support for Beijing’s Reforms 


OW 1109052894 Beijing XINHUA Domestic Service in 
Chinese 1405 GMT 7 Sep 94 


[Text] Tokyo, 7 Sep (XINHUA)—While meeting with 
visiting Chinese State Councilor Li Guixian at the prime 
minister's official residence this afternoon, Japanese 
Prime Minister Tomiuchi Murayama said: Japan will 
continue to support China’s reform and opening up. 


Li Guixian conveyed Premier Li Peng’s greetings to 
Prime Minister Murayama and gave him a briefing on 
China’s reform situation. Murayama said: Although 
Japan has undergone a series of changes in its political 
situation, the Japanese Government's policy on China 
has not changed. Japan will continue to support China’s 
reform and opening up as before. 


Murayama and Li Guixian felt satisfied over the good 
development of Sino-Japanese relations, and expressed 
hope that the two countries will continue to strengthen 
their exchange and cooperation in various fields. 


Personnel Minister Song Defu, who accompanied Li 
Guixian for the visit, and Wu Dawei, charge d’affairs ad 
interim of Chinese Embassy in Japan, were present at the 
meeting. 


Li Guixian is visiting Japan at the invitation of Japan's 
Ministry of Foreign Affairs and National Personnel 
Authority. 


Northeast Asia 


Education Delegation Leaves for Japan, ROK 


OW 1209060194 Beijing XINHUA in English 0254 
GMT 12 Sep 94 


[Text] Beijing, September 12 (XINHUA)}—A Chinese 
educational delegation led by Zhu Kaixuan, minister in 
charge of the State Education Commission, left here by 
air this morning on an official goodwill visit to Japan 
and the Republic of Korea (ROK). 


Official sources said that during his visit to Japan, Zhu 
will hold official talks with his Japanese counterpart on 
the Sino- Japanese educational and academic exchanges 
over the past decade and the plan for such exchanges 
from 1996 to 2000. 


While in the ROK, he is expected to confer with the 
ROK education officials on the educational exchanges 
between the two countries which are still at a preliminary 
stage. 


further dissemination of the report is 
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Leader of Japan’s LDP Party Visits Shanghai 


OW 0909143994 Beijing XINHUA in English 1406 
GMT 9 Sep 94 

{Text} Shanghai, September 9 (XINHUA)—Wu Bang- 
guo, a member of the Political Bureau of the Chinese 
Communist Party (CPC) Central Committee, met with 
Yushiaki Kibe, secretary general of Japan's Liberal 
Democratic Party (LDP), here today. 


Wu, also head of Shanghai Municipal Committee of the 
CPC, told Kibe that Shanghai absorbed a total of 460 
million U.S. dollars in investment from Japan during the 
first eight months of this year. 


The volume was higher than the investment from either 
the United States and European countries in the same 
period. 


The total volume of foreign funds Shanghai attracted 
from January to August reached seven billion U.S. 
dollars, equivalent to the total for the whole of last year. 


Wu added that the Japancse-funded enterprises in 
Shanghai are operating well. 


Kibe, also a member of Japan’s House of Representa- 
tives, arrived here earlier today from Beijing. 


China, Japan To Fstabish Center for Training 
Teachers 


OW 1009020094 Beijing XINHUA in English 0055 
GMT 10 Sep 94 


[Text] Beiing, September 10 (XINHUA)—An agree- 
ment has been signed between China and Japan on 
establishing an advanced studies center in Tianjin for 
teachers engaged in vocational training, according to the 
newspaper “CHINA LABOR.” 


The paper said this is the largest cooperation so far 
between the Chinese Labor Ministry and its Japanese 
counterpart. 


The Japanese Ministry of Labor will provide 1.8 billion 
yuan gratis for the center to buy advanced teaching, 
scier.ufic and research equipment, in addition to 100 
milion yen in the form of technical transfer. 


China will be responsible for the construction of the 
center, which ts expected to be completed next year. The 
building will be located at the Tianjin Teachers Voca- 
tional Training College. 


According to the agreement, the cooperation is to start 
this November and will last for five years. Personnel 
exchanges will also be carried out. 


RENMIN RIBAO Editorial Hails DPRK 
National Day 

11K 1209093994 Beijing RENMIN RIBAO in Chinese 
9 Sep 94 p 1 


{Editorial: “Warm Congratulations on Korean People’s 
Brilliant Celebration” ] 
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[Text] Today is the 46th anniversary of the founding of 
the DPRK. At a time when the DPRK 1s commemo- 
rating its own glorious festival, the Chinese people 
extend warm congratulations to the Korean people. 


The founding of the DPRK was a great event of histor- 
ical significance for the DPRK and ushered in a new era 
in which the Korean people are the masters. For more 
than four decades, under the leadership of the great 
leader Chairman Kim Il-song and the Workers’ Party of 
Korea [WPK], the industrious and wise Korean people 
have stuck to the spirtt of independence, self-reliance, 
and arduous struggle; made unremitting struggles to 
safeguard and build the motherland; and have thus 
succeeded in building a poor and backward country into 
a strong socialist one. As for its foreign relations, the 
DPRK pursues a policy of keeping the initiative in its 
own hands, friendship, and peace, and it has developed 
friendship with countries around the world. At present, 
the Korean people are closely rallying around the Central 
Committee of the WPK, headed by Comrade Kim 
Chong-il, and are striving to carry out the will of 
Chairman Kim Il-song. The Chinese people are happy 
from the bottom of their hearts for the achievernents the 
Korean people have scored and wish that their brotherly 
Korean people will build the country into a still more 
prosperous one in the future. 


At present, some positive changes have taken place on 
the Korean peninsula, and yet some problems of concern 
to people still exist at the same time. Not long ago, the 
DPRK and the United States held a third round of 
high-level talks and reached a framework agreement on 
some issues, making an important step forward in 
resolving the nuclear issue on the Korean peninsula and 
achieving the normalization of DPRK-U.S. relations. 
China supports the resolution of related issues on the 
Korean peninsula through peaceful talks, supports the 
entire Korean people's efforts to achieve self- determi- 
nation and peaceful unification, and sincerely hopes that 
detente and stability will be maintained on the Korean 
peninsula. This is not only in the fundamental interests 
of the Korean people but is also conducive to safe- 
guarding peace and stability in Asia and around the 
world. 


China and the DPRK are close neighbors linked by 
common mountains and rivers. Their two peoples share 
a long and traditional friendship. Sino-DPRK friendship 
has been fostered by the revolutionaries of the older 
generation of the two countries themselves. In recent 
years, exchanges and cooperation in political, economic, 
cultural, and other fields have been continuously 
expanding. With the concerted efforts of their govern- 
ments and peoples, the friendship between China and 
the DPRK will surely be further consolidated and devel- 
oped. 

Government Names Airlines To Serve Seoul 
Routes 

SK0809 130894 Seoul YONHAP in English 1233 GMT 
8 Sep 94 


[Text] Beijing, Sept. 8 (YONHAP)—The Chinese Gov- 
ernment has decided to have three Chinese airlines 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-176 
12 September 1994 


companies serve new Seoul-China routes set to open in 
either late November or December this year, the China 
Daily here reported Thursday. 


The daily said the Civil Aviation Administration of 
China (CAAC) selected Air China, China Eastern Atr- 
lines and China North Airlines for service along the five 
routes linking Seoul to as many Chinese cities. 


Air China would serve the Seoul-Beijing and Seoul- 
Qingdao routes, China North the Seoul-Shenyang and 
Seoul-Dalian routes, and China Eastern the Seoul- 
Shanghai route, respectively, the newspaper said. 


Hebei Governor Meets President of ROK 
Business Group 


SK0909235794 Shijiazhuang HEBEI RIBAO in 
Chinese 28 Aug 94 pl 


[Text] On the afternoon of 26 August, Governor Ye 
Liansong received Chong In-yong, president of the Halla 
Business Group of the ROK, and his entourage in 
Beijing's Changcheng Hotel. Both sides held extensive 
discussions on accelerating cooperative projects under- 
taken by the Korean business group and Hebei Province, 
and on opening new fields of cooperation. 


The Halla Group Corporation of the ROK is a famous 
and large enterprise with abundant strength in the fields 
of shipbuilding, manufacturing engineering machines, 
producing cement, and cuntracting construction 
projects. 


Ye Liansong and President Chong In-yong are old 
friends. Ye told President Chong the cooperative project 
of building the Jing-Tang Harbor had achieved smooth 
progress and will be totally accomplished next year. To 
date, the ROK has 121 joint-venture enterprises in 
Hebei Province. Ye Liansong agreed with the suggestion 
raised by President Chong on the cooperative project of 
building a power plant in Hebei. He stated: The province 
will hold talks in this regard with the Halla Business 
Group as soon as possible. President Chong In-yong 
hoped that in the next step, it will be possible for the 
Korean business group and Hebei Province to make use 
of provincial natural resources of coal to build a thermal 
power plant with an annual output of | million kw and in 
line with the cooperative style of BOT [expansion 
unknown]. It is hoped the project will be facilitated and 
become effective at an early date. 


Hebei Signs Agreement With ROK Bank in 
Beijing 

SK 1009040294 Shipiazhuang HEBEL RIBAO in 
Chinese 28 Aug 94 p]1 


[Text] A ceremony jointly sponsored by the Develop- 
ment Bank of ROK and Hebei Province for the signing 
of a cooperative agreement was held in the Hebei Hotel 
of Beijing on 27 August. Yi Hyong-ku, president of the 
Korean Development Bank, and Ye Liansong, governor 
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of Hebei Province took a special trip to attend the 
ceremony. Also attending the ceremony were tens of 
chief representatives from the offices of Korean compa- 
nies, enterprises, and financial and trading organizations 
stationed in Beijing. 


The cooperative agreement signed by the Korean Bank 
and Hebei Province is aimed at enhancing the fnendly 
and coordinated relations between them and promoting 
economic and technical cooperation projects jointly car- 
ried out by Chinese and Korean enterprises in Hebei 
Province, including the establishment of Korea-funded 
enterprises and China-Korea cooperative and joint- 
venture enterprises, as well as the mutual participation 
in developing the natural resources of Hebe: Province 
and in making social indirect capital investment in it. 


The Korea Development Bank ts the largest bank of the 
ROK. Its total asset at present reaches 30 trillion in 
South Korean money (316 billion Renminbi yuan). The 
Korean bank is joining in the cooperative project with 
the province on building a Korean development zone in 
Langfang city. 


Prior to the ceremony Ye Liansong received Yi Hyong- 
ku, president of the Korean Development Bank, and his 
entourage, as well as the chief representatives froin the 
offices of the Korean companies, enterprises, and finan- 
cial and trading organizations stationed in Beiing. 


Ye Liansong wished that the Korean enterprises would 
take due marketing share of the province in international 
competition. He stated: The Hebei provincial people's 
government and enterprises in the province are attaching 
great importance to the cooperation with the ROK. The 
cooperative agreement signed today indicates that the 
economic cooperative relations between Hebei and ROK 
has achieved new development. He welcomed the 
Korean friends to make visiting or fact-finding tours of 
the province or to spend their holidays in the province. 


President Yi Hyong-ku stated: He felt incomparably 
honored by the cooperative agreement signed with Hebei 
Province today. China has become the first large country 
that is receiving a large amount of investments from the 
ROK and the third partner country in trade. He urged 
both sides to further enhance the cooperation in the 
future. 


It is reported that President Yi Hyong-ku and his entou- 
rage have gone to the Langfang economic development 
zone today to make a fact- finding tour. 


Exclusive Distribution Accord With YONHAP 
Reported 

OW 1009103694 Beijing XINHUA in English 0931 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)}—The major 
news agencies of China and the Republic of Korea 
(ROK) signed an agreement on news exchange and 
cooperation here today. 
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Guo Chaoren, president of China’s XINHUA NEWS 
AGENCY and Hyon So- hwan, president and publisher 
of the ROK’s YONHAP NEWS AGENCY, signed the 
agreement on behalf of their respective agencies. 


Prior to the signing ceremony, Guo met with Hyon and 
his party. He extended welcome to them for their visit to 
Beijing. 

Nan Zhenzhong, deputy president and editor-in-chief of 
the XINHUA NEWS AGENCY took part in the 
meeting. 


The ROK visitors arrived here yesterday as guests of 
XINHUA. They are to attend the 9th General Assembly 
of Organizations of Asia-Pacific News Agencies to open 
here September 12. 


Near East & South Asia 


Defense Minister Chi Haotian Arrives in India 7 
Sep 

OW0709061894 Beijing XINHUA in English 0303 
GMT 7 Sep 94 


[Text] New Delhi, September 7 (XINHUA) —General 
Chi Haotian, China's state councilor and defense min- 
ister arrived here today for a six-day official goodwill 
visit to India at the invitation of the Indian Defense 
Ministry. 


This is the first time for a Chinese defense minister to 
visit india in four decades, and the two countries attach 
great importance to the visit. 


During his stay in the country, Chi Haotian will meet 
Indian Army leaders and Prime Minister Narasimha 
Rao and discuss with them cooperation between the two 
countries and two armies. 


In his written statement on arrival at the New Delhi 
International Airport, Chi Haotian said that both China 
and India are developing countries, sharing many things 
in common. 


He said, “in recent years, through the concerted efforts 
by the leaders of both countries, the Sino-Indian rela- 
tions have improved and developed.” 


“With the development of Sino-Indian relations, the 
relations between the two armed forces have likewise 
improved and developed,” he said. 


He said the purpose of the visit “is to further deepen the 
mutual understanding and enhance friendship between 
our two countries and two armed forces through contacts 
with leaders of the Indian Government and the military, 
the Indian people and armed forces.” 


Further on Arrival 


OW0709114194 Beijing XINHUA Domestic Service in 
Chinese 0626 GMT 7 Sep 94 


[By reporter Li Jiasheng (2621 1367 5116)] 
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[Text] New Delhi, 7 Sep (XINHUA)}—At the invitation 
of Narasimha Rao, India’s prime minister and defense 
minister, General Chi Haotian, state councilor and 
defense minister, arrived in New Delhi, the capital of 
India, today for a six-day official goodwill visit to India. 


The Chinese defense minister's visit to India is the first 
in the 40-plus years since China and India established 
diplomatic relations. Both countries attach great impor- 
tance to the visit. During the visit, Chi Haotian will meet 
Indian military leaders to exchange views on further 
strengthening friendly contacis and cooperation between 
the armies of the two countries. 


Arriving with Chi Haotian in India were General Gu 
Hui, commander of the Nanjing Military Region; Lieu- 
tenant General Xu Cashou, deputy director of the Peo- 
ple’s Liberation Army's General Political Department; 
and Major General Luo Bin, deputy director of the 
Defense Ministry's Foreign Affairs Bureau. 


Mallikarjun, Indian minister of state for defense, and 
other senior Indian officers greeted them at the airport. 


Chinese Ambassador to India Cheng Ruisheng and mil- 
itary attache Luo Peisen also greeted them at the airport. 


Chi Haotian issued a written statement on his arrival at 
the airport. He said: “Along with the development of 
Sino-Indian relations, the relations between the two 
armies have also improved and developed, with contacts 
between the two armies evolving gradually. The purpose 
of my current visit is to further deepen mutual under- 
standing and friendship between China and India and 
between their armies through contacts with Indian mil- 
itary and government leaders and with the Indian people 
and Army.” 


Holds Talks With Commerce Minister 


OW0909085694 bE jing XINHUA in English 0751 
GMT 9 Sep 94 


[Text] New Delhi, September 9 (XINHUA)—On behalf 
of Prime Minister and Defense Minister Narasimha Rao 
who is visiting Singapore at the moment, Indian Com- 
merce Minister Pranab Mukherjee held frank and 
friendly talks with visiting Chinese Defense Minister 
General Chi Haotian here today on developing friendly 
relations between the two countries and two armed 
forces. 


After reviewing the long history of friendly contacts 
between the two countries, both sides pointed out that in 
the present circumstances, the two countries should 
develop their friendship and cooperation in various 
fields including military field. As for the problems left 
over by history, the two sides should adopt a progressive 
method to solve them by tackling the easy ones first and 
grappling with the difficult ones later. 


Both sides expressed the desire to earnestly carry out the 
agreement on maintaining peace and tranquility along 
the Sino-Indian border actual control line signed in 1993 
when Rao visited China. 
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Mukherjee said, “India has attached greater importance 
to developing goodwill relations with China. India 
wishes to maintain long-standing, stable and friendly 
relations with China. India hopes to develop frendly 
contacts with China at various levels for this is not only 
in the interest of the two countries, but also conducive to 
regional peace and stability.” 


Chi Haotian said that he shared the views on the 
development of bilateral relations. The Sino-Indian 
border should become a border of cooperation and 
prosperity. Both sides should create 2 favorable atmo- 
sphere for the settlement of the boruc” issue. 


More on Haotian’s Talks 


BK 1009070594 Beijing China Radio International in 
Hindi 1500 GMT 9 Sep 94 


[Text] According to our New Delhi-based correspon- 
dent, on behalf of Indian Prime Minister Narasimha 
Rao, Indian Commerce Minister Pranab Mukherjee held 
talks with Chinese State Councillor and Defense Min- 
ister General Chi Haotian in New Delhi today. Both 
sides held friendly and detailed talks on the development 
of ties between the two countries as well as between their 
armed forces. During the talks, Pranab Mukherjee said 
India attaches great importance to its relations with 
China. The development of friendly ties between India 
and China is beneficial to the stability of the region and 
also to Asia as a whole. General Chi Haotian said there 
are enough reasons for strengthening bilateral coopera- 
tion and developing friendly ties between the two coun- 
tries; there is no reason for any dispute or confrontation. 
He said durable, strong, and friendly ties should be 
established between India and China. 


On the border issue, both sides expressed the hope that 
the resolution o/ this issue, which was an historical left 
over, would be resolved through talks in order to turn the 
borders of the two countries into borders of friendship 
and cooperation. 


Zou Jiahua Meets Indian Minister of Labor 


OW 0809094294 Beijing XINHUA in English 0910 
GMT S Sep 94 


[Text] Beijing, September 5 (XINHUA)—Chinese Vice- 


Premier Zou Jiahua met here today with Purno Sangma, 
Indian minister of labor. 


Sangma and his party arrived here yesterday at the 
invitation of the Chinese Labor Ministry. 


Foreign Affairs Officials Meet With Kuwaiti 
Delegation 

OW 1009130894 Beijing XINHUA in English 1020 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)}—Q: Hua- 
iyuan, director of the Office of Foreign Affairs under 
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China’s State Council, met with Sulayman al-Shahin, 
deputy foreign minister of Kuwait, and his party here 
this afternoon. 


The two sides exchanged v _ws on issues concerning the 
Gulf situation and bilatera! relations. 


Prior to the meeting. al-Shahin met with Chinese Vice 
Foreign Minister Tian Zengpeci, and passed him a letter 
from Shaykh Saba}. al- Ahmad al-Jabir al-Sabah, 
Kuwaiti first deputy prime minister and minister of 
foreign affairs, to Chinese vice-premier and Foreign 
Minister Qian Qichen . 


The Kuwaiti guests arrived here September 7. 


‘H Ps Ranking’ Lebanese Military Delegation 
to Visit 


OW 1109135394 Beijing XINHUA in English 1140 
GMT 11 Sep 94 


{Text] Beirut, September 11 (XINHUA)—A Lebanese 
military delegation led by Chief of Staff Brigadier Gen- 
eral Taki ad-Din al-Riyad [name as received] left here 
today for an official visit to China. 


The seven-member group ts the highest ranking military 
delegation Lebanon has ever sent to China. 


The delegation’s head announced at the Beirut Interna- 
tional Airport that the trip is aimed at enhancing virtual 
relations between the armies of the two countries and 
exploring the possibilities of cooperation between them. 


He said that thr Lebanese Army has made great achieve- 
ments in a short period, and by now it has become a 
reunited Army accepted and trusted by the Lebanese 
people. 


The 30,000—~strong Lebanese Army splintered along a 
sectarian line into two parts, one of which was Christian 
and the other was Moslem, during the country’s 1975-90 
Civil War. 

The Army was reunited and reconstructed with the help 
of Syria after the Civil War ended in 1990, which 
claimed 150,000 lives, a quarter of them were children. 


Al-Riyad expressed his hope that the equipment of the 
Lebanese Army would be improved and its qualifica- 
tions promoted in the future in order to meet a pre- 
scribed demand to defend the country’s sovereignty and 
security. 


He said that the Lebanese Army is desirous to learn from 
the experiences of the Chinese Army in various fields, 
especially its close union with the people. 


West Europe 
President Jiang Zemin Continues France Visit 


Jiang Meets With Consular Staff 
OW 1109044994 Beijing XINHUA Domestic Service in 
Chinese 1302 GMT 9 Sep 94 


[By reporter Wen Jihua (2429 4949 5478)] 
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[Text] Marseilles, 9 Sep (XINHUA)—Visiting President 
Jiang Zemin today met with representatives of overseas 
Chinese and students, as well as staff of the Chinese 
Consulate General in Marseilles at the guesthouse where 
he is staying. 


President Jiang Zemin gave a briefing on the purpose of 
his visit to France. He encouraged the consular staff and 
students to work and study hard, as well as contribute 
toward promoting friendship and cooperation between 
China and France and between the twe peoples. 


After the meeting, President Jiang Zemin gladly posed 
for a photograph with them. 


Leaves Marse.iie for Paris 


OW0909131094 Beijing XINHUA in English 1303 
GMT 9 Sep 94 


[Text] Marseille, France, September 9 (XINHUA)}— 
Chinese President Jiang Zemin left here this afternoon 
for Paris to continue his state visit to France. 


Jiang is going to meet President Francois Mitterrand and 
other French leaders in Paris on bilateral relations and 
international issues. 


He is the highest-ranking Chinese leader to visit France 
since January when China and France issued a joint 
communique to bring the bilateral ties back to normal. 


The Chinese president flew into the French port city of 
Marseille Thursday [8 September] afternoon. 


France is the last leg of Jiang’s three-nation tour, which 
has already taken him to Russia and Ukraine. 


Arrives in Paris 


OW0909143194 Beijing XINHUA in English 1417 
GMT 9 Sep 94 


[Text] Paris, September 9 (XINHUA)—Chinese Presi- 
dent Jiang 


Zemin arrived here today from Marseilles to continue 
his state visit to F ance. 


Jiang is going to meet president Francois Mitterrand and 
other French leaders in Paris on bilateral relations and 
international issues. 


He is the highest-ranking Chinese leader to visit France 
since January when China and France issued a joint 
communique to bring the bilateral ties back to normal. 


The Chinese president flew into the French port city of 
Marseille Thursday [8 September] afternoon. 


France is the iast leg of Jiang’s three-nation tour, which 
has already taken him to Russia and Ukraine. 
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More on Arrival 


OW 100904 1694 Beijing XINHUA Domestic Service in 
Chinese 1730 GMT 9 Sep 94 


[By Reporters Li Honggi (262! 4767 2475) and Zhang 
Youhao (1728 2589 3185)} 


[Text] Paris, 9 Sep (XINHUA)—PRC President Jiang 
Zemin and his wife Wang Yeping arrived here by special 
plane from Marseilles at 1600 hours local time to con- 
tinue his state visit to France. French President Francois 
Mitterrand greeted them at the airport. 


At the invitation of president Mitterrand, President 
Jiang Zemin arrived in Marseilles from Kiev, the capital 
of the Ukraine, on the afternoon of 8 September for a 
five-day state visit to France. 


It was a sunny day in Paris today and the weather was 
pleasant. The broad Champs-Elysees Boulevard in 
downtown—lined with the bright-coiored five-star red 
flags and the tri-color French national flags of blue, white 
and red—was brimming with a festive atmosphere of 
Sino-French friendship. At Orly Airport, which was 
decorated with Chinese and French national flags, a red 
carpet was laid out from the guest hall to the ramp of 
President Jiang Zemin’s special plane. 


A grand welcome ceremony was held at the airport. A 
military band played the national anthems of China and 
France. President Jiang Zemin, accompanied by Presi- 
dent Mitterrand, reviewed the guard of honor. 


At the guest hall, representatives of the Chinese Embassy 
in France and the Chinese community and students 
presented flowers to President Jiang Zemin and his wife. 
President Mitterrand and President Jiang Zemin spoke. 


In his welcoming speech, President Mitterrand 
expressed warm welcome for president Jiang Zemin, a 
guest who went to ike trouble of traveling such a long 
distance to visit France. Recalling that he had the 
opportunity to visit China five times, he said that he is 
fairly knowledgeable about China but his knowledge is 
not profound enough. He pointed out that President 
Jiang Zemin’s visit is taking place at a time when the 
“bilateral relations have resumed balance and tranquil- 
ity.” He said that the whole France is following the visit 
with great interest, and he wished Jiang’s visit a com- 
plete success. 


President Jiang Zemin thanked President Mitterrand for 
the warm hospitability, saying: “It is a great pleasure to 
visit your beautiful country. | would like to express my 
heartfelt appreciation for your excellency for coming 
personally to the airport to greet us.” 


He said: “The French are a great people who have made 
excellent contributions to the civilization and progress of 
mankind, and are now playing a major role in world 
political and economic affairs. | would like to avail 
myself of this opportunity to extend to you my highest 
considerations for the French people.” 
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He stressed that the Chinese Government attaches great 
imp rtance to its friendly relations and cooperation with 
France. Developing a closer Sino-French relationship is 
in the fundamental interests of the two peoples and ts 
conducive to world peace, stability and development. He 
said it is his hope that his visit will enhance cooperation, 
mutual understanding and friendship between the two 
countries, promote mutually beneficial cooperation, and 
help advance bilateral! relations. 


Jiang Zemin said: “I am looking forward to having an 
in-depth exchange of views on issues of common concern 
with your excellency and other leaders of your country. I 
am also looking forward to meeting people of all circles 
in France and learning more about your country’s 
achievements and experience in economic construction. 
1 am confident that with the thoughtful arrangements of 
our hosts, we will accomplish our expected objectives.” 


After the welcom:ng ceremony, Jiang Zemin, accompa- 
nied by President Mitterrand, was flown by helicopter to 
the square before the Place des Invalides in the center of 
Paris. The square is world famous for the tomb of 
Napoleon. Jiang Zemin went there accompanied by 
President Mitterrand immediately after his arrival in 
Paris. This is the highest reception France accords to a 
foreign head of state. 


Afterward, President Jiang Zemin and President Mitter- 
rand were driven to the Marigny state guesthouse, 
escorted by the cavalry of the French Republican Guard 
and a convoy of motorcycles. 


Welcoming President Jiang Zemin at the airport today 
were General Gainaut [name as transliterated], special 
chief of staff for the French president; General Jinnien 
[name as transliterated], military commander of Paris; 
and Plaisant, French ambassador to China. 


Cai Fangbo, PRC ambassador to France, was also at the 
airport. 

Also arriving with Jiang Zemin for the visit were Vice 
Premier and Foreign Minister Qian Qichen, and his wife 
Zhou Hangiong, Special Assistant Zeng Qinghong; Chen 
Jinhua, minister in charge of the State Planning Com- 
mission; Wu Yi, minister of foreign trade and economic 
cooperation; and Jiang Xinxiong, director of the State 
Atomic Energy Organization [guo jia yuan 21 neng ji gou 
0948 1367 0626 1311 5174 2623 2845]. 

Jiang Zemin will hold talks with Mitterrand and attend a 
banquet hosted by him in the evening. Jiang Zemin will 
also meet former French President Valery Giscard d’Es- 
taing before the banquet. 


Jiang Holds Talks With Mitterand 


OW’ 1009001594 Beijing XINHUA in English 0000 
GMT 9 Sep 94 


[Text] Paris, September 9 (XINHUA)—Visiting Chinese 
President Jiang Zemin held talks with his French coun- 
terpart Francois Mitterrand at the Elysee Palace this 
afternoon. 
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President Jiang arrived here today from the southern 
French city of Marseilles, where he started on Thursday 
his five-day state visit to France, the last leg of his 
three-nation European tour. The trip has also taken him 
to Russia and Ukraine. 


During the 45-minute talks, the two leaders stressed the 
importance of strengthening fnendly relations and coc»- 
eration between the two nations. 


They also pledged to continue to promote b:!ateral ties 
and enhance cooperation in world affairs. 


This evening, Jiang met with former French President 
Valery Giscard d’Estaing. who is president of Union for 
French Democracy and president of the Commission of 
Foreign Affairs of the National Assembly. 


D'estaing extended a warm welcome to president Jiang 
and wished him a successful visit. 


President Mitterrand will host a state banquet in honor 
of Jiang and his wife Wang Yeping this evening. 


Further on Talks 


OW 1009004 194 Beijing XINHUA in English 0022 
GMT 10 Sep 94 


[Text] Paris, September 9 (XINHUA)—Visiting Chinese 
President Jiang Zemin held talks with his French coun- 
terpart Francois Mitterrand at the Elysee Palace this 
afternoon. 


President Jiang arrived here this afternoon from the 
southern french city of Marseilles, where he started on 
Thursday [8 September] his five-day state visit to 
France, the last leg of his three-nation European tour. 
The trip has also taken him to Russia and Ukraine. 


During the talks, the two leaders exchanged views on 
bilateral relations as well as international issues in a 
“friendly and relaxed” atmosphere. 


The Chinese president noted that China and France are 
great nations with long histories and spiendid cultures 
and both have made great contributions to human civi- 
lization. 


Since the establishment of diplomatic relations 30 years 
ago, the two countries have generally enjoyed “fruitful” 
cooperation in politics, economy, science and tech- 
nology, culiure and other fields, Jiang continued. 


In particular, the two countries have, through joint 
efforts, opened a new chapier in their bilateral relations 
this year, Jiang noted. 


China and France are two countries of world influence, 
and their common ground outweighs their differences in 
social system, history, culture and tradition, the presi- 
dent stressed. 
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As permanent members of the UN Security Council, 
they shoulder major responsibility for world peace anc 
security and both are willing to see multi-plarity in the 
world, he said. 


In addition, the two economies are highly complemen- 
tary, Jiang pointed out. 


He told Mitterrand that China’s economy has embarked 
on a phase of sustasned, rapid and sound growth and the 
couttry expects an average 8-9 percent growth in the 
running up to the next century. 


China's priorities of development doveta:! what France 
excels, such as agriculture, transport, energy, telecom- 
munications and infrastructure, he said. 


What type of Sino-French relations shall be brought into 
the next century occupies the attention of “oth sides, and 
their leaders in particular, Jiang told Mitterrand. 


“We are ready to promote, along with tive French side, 
sustained and steady development of our bilateral rela- 
tions,” Jiang said. 


In developing their relations, China and Fran-e should 
consider their relations from a future perspective, 
looking beyond this century, Jiang stressed. In the mean- 
time, they should make efforts to break through wound- 
be [as received] hindrances in the benefit of healthy 
development of bilateral relations, he added. 


The Chinese president emphasized that the sustained 
and steady progress of Sino-French friendship and coop- 
eration benefits not only the two countries, but also 
world peace, stability and development. 


On his part, Mitterrand noted that China's economy is 
growing rapidly and its prestige in the international 
arena is on the rise. The French side is pleased with this. 


France is ready to develop all-round relations with 
China, Mitterrand stressed. 


On the Taiwan issue, Mitterrand reiterated that France 
will continue to stick to the “one China” stance. 


During today’s talks, the two heads of state also 
exchanged views on the international situation. 


The foreign ministers of the two countries participated 
in the talks. 


Visit To Enhance Cooperation 


OW 0909180594 Beijing XINHUA in English 1749 
GMT 9 Sep 94 


{Tex!] Paris, September 9 (XINHUA)—Chinese Presi- 
dent Jiang Zemin arrived here this afternoon from 
France's southern city of Marseilles. 


Jiang’s plane landed at the Orly Airport, where he was 
greeted by >'s French counterpart Francois Mitterrand. 


FBIS-CHI-94-176 
12 September 1994 


Jiang is the highest-ranking Chinese leade: to visit 
France since the two sides signed in January a joint 
communique which has brought bilateral ties back to 
normal. 


The two presidents shook hands and greeted each other 
before reviewing the guard of honor. 


The whole France is following with great interest the 
visit, which is taking place with the bilateral relations 
having resumed balance and tranquility, Mitterrand 
said. 


He wished Jiang’s visit a complete success. 


Jiang said that France has made great contributions to 
the civilization and progress of mankind, and 1s now 
playing a major role in world political and economic 
affairs. 


The Chinese Government attaches great importance to 
its friendly relations and cooperation with France, Jiang 
said. 

He said that developing a closer Sino-French relation- 
ship is in the fundamental interests of the two peoples 
and is conducive to world peace, stability and develop- 
ment. 


Jiang said that his visit will enhance cooperation, mutual 
understanding and friendship between the two countries. 


After the welcoming ceremony, the two presidents were 
helicoptered to the square before the Place des Invalides, 
from where they were driven to the Marigny state 


guesthouse. 


The two leaders will meet at the presidential! palace later. 
It is believed that the bilateral relations and major world 
issues will be high on the agenda of their talks. 


Jiang’s visit to France began Thursday [8 September] 
with an overnight stay in Marseilles. 


While in Paris, both sides are expected to sign several 
documents on trade and economic cooperation. 


France is the last leg of Jiang’s current three-nation 
European tour, which has taken him to Russia and 
Ukraine. 


Leaders Ho'd Evening Talks 


0W0909184494 Beijing XNHUA in English 1811 
GMT 9 Sep 94 


[Text] Paris, September 9 (XINHUA)—Visiting Chinese 
President Jiang Zemin and his French counterpart Fran- 
cois Mitterrand held talks here this evening. 


During the 45-minute meeting, the two leaders stressed 
the importance of strengthening Sino-French relations. 


The two sides expressed the willingness to continue to 
promote bilateral ties and enhance cooperation in inter- 
national affairs. 
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Meanwhile, Jiang Zemin also met former French Presi- 
dent Valery Giscard d’Estaing here this evening, who 
wished Jiang’s visit a success. 


Mitterrand is expected to host a state banquet in honor 
of Jiang later this evening. 


Jiang arrived in Marseilles Thursday [8 September] at 
the start of a five-day state visit to France, the last leg of 
his three-nation European tour which has taken him to 
Russia and Ukraine. 


Leaders Address Welcome Banquet 


OW 1009043294 Beijing XINHUA in English 0356 
GMT 10 Sep 94 


[Text] Paris, September 9 (XINHUA)—French Presi- 
dent Francois Mitterrand and visiting Chinese President 
Jiang Zemin today toasted the improvement in bilateral 
relations, and pledged to strive for increased political 
and economic cooperation between their two countries. 


President Mitterrand this evening hosted a grand state 
banquet at the Elysee Palace in honor of his Chinese 
counterpart. 


Jiang arrived here late this afternoon for a five-day state 
visit to France, the last leg of his three-nation European 
tour. 


In toasting Jiang and the improved ties between China 
and France, Mitterrand noted that despite their differ- 
ences, the two peoples cherish their independence and 
are shouldering great responsibilities in maintaining 
world peace and security. 


He spoke highly of the tremendous achievements China 
has made in the past 20 years. 


France, the fourth largest trading power in the world, has 
so far taken only 2.5 percent of the lucrative Chinese 
market, less than it should, Mitterrand stated. 


The French president referred several times to the desire 
of French businesses to participate in China’s economic 
developmeni. 


The 10th session of the joint economic and trade com- 
mittee of the two countries, which opened in Paris on 
September 6, demonstrated that bilateral trade and 
economic cooperation have embarked on a new path of 
development and that the prospects for developments 
are bright, he said. 


President Mitterrand also mentioned the need for cul- 
tural exchange, saying that France hopes to open a 
French center in Beijing and see e-panded bilateral 
cultural contacts. 


Jiang, ‘or his part, expressed pleasure with his visit and 
gratitude for the hospitality shown him. 


He described his visit, the first to France by a Chinese 
head of state since 1989, as aimed at “seeking enhanced 


INTERNATIONAL AFFAIRS 21 


understanding, confidence and expanded cooperation, 
and promoting the long-term, sustained development of 
relations with France.” 


Reviewing bilateral relations, Jiang noted that since the 
establishment of diplomatic relations 30 years ago, the 
two countries have enjoyed “fruitful” cooperation in the 
political, economic, scientific and technical, cultural and 
other fields. 


He stressed that the relations, after some ups and downs, 
have now returned to a normal track. 


The differences in social system, history, culture and 
tradition between the two countries require contact and 
exchange rather than deterioration in bilateral relations, 
Jiang emphasized. 


China is willing to improve its contacts, mutual under- 
standing and trust with France, on the basis of mutual 
respect and the search for common ground, while setting 
aside all differences. 


“We are ready to expand the scope, raise the level and 
promote the overall development of our trade and eco- 
nomic cooperation in the spirit of equality and mutual 
benefit,” Jiang stated. 


The Chinese president also expressed the hope that 
Sino-French relations would be considered on a long- 
term basis and that the development of long-term, stable 
relations of friendship between China and France would 
be promoted. “This not only conforms with the funda- 
mental interests of the two countries, but also is condu- 
cive to world peace, stability and development,” he said. 


Jiang believed that his visit would achieve the desired 
results and help to further cooperation between China 
and France. 


The Chinese president held talks with Mitterrand shortly 
after arriving here. He will meet other French leaders on 
Saturday. [10 September] 


Mitterrand Fetes Jiang 


OW 1009114794 Beijing XINHUA Domestic Service in 
Chinese 0451 GMT 10 Sep 94 


[By reporters Liang Guihe (4731 6311 0735) and Li 
Hongai (2621 4767 2475) } 


[Text] Paris, 9 Sep (XINHUA)—On the evening of 9 
September, French President Mitterrand held a grand 
state banquet at the Elysee Palace to welcome PRC 
President Jiang Zemin, who was paying a state visit to 
France. 


The Elysee Palace was magnificently decorated and 
brightly lit. At 2030 local time, Jiang and his wife Wang 
Yeping’s car entered the palace’s garden, greeted by an 
honor guard and music played by a military band. 
Mitterrand welcomed Jiang and his wife in front of the 
palace; they warmly shook hands and exchanged greet- 
ings. 


c 
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Everybody rose when Mitterrand accompanied Jiang 
and wife into the banquet hall. Over 200 people, 
including hosts and guests, gathered at the hall and the 
atmosphere was friendly and warm. 


Mitterrand proposed a toast first. He expressed his 
hearty welcome to Jiang’s visit and wished his visit a 
success as well as constant development in Franco- 
Chinese relations. 


After reviewing the development history of Franco- 
Chinese relations, Mitterrand noted: Despite their geo- 
graphical and cultural differences, both peoples of 
France and China greatly cherish their national indepen- 
dence. As permanent UN Security Council members and 
nuclear powers, both France and China are shouldering 
great responsibilities for maintaining world peace and 
strengthening international security. 


Mitterrand spoke highly of China's astonishing achieve- 
ments in reform and opening up over the past 10 years or 
so. He said: As a founding member of the European 
Union [EU], France has always made the EU’s construc- 
tion its goal. Generally speaking, the EU, whose trade 
value ranks first of the world, can be called a powerhouse 
of world economy. However, France, the world’s fourth 
largest trading county, has taken only 2.5 percent of the 
Chinese market—a fact that hardly matches the two 
countries’ positions as two powerhouses. 


Therefore, Mitterrand repeatedly addressed French 
enterprises’ wish to vigorously participate in China’s 
economic development. He especially mentioned the 
10th session of the Franco-Chinese Joint Economic and 
Trade Committee, which opened in Paris on 6 Sep- 
tember, saying that the fruits of the session indicated 
that France and China have embarked on a new level 
path of cooperation and are facing a very bright future. 


Speaking on the issue of intensifying cultural exchanges 
between the two countries, Mitterrand said: China is a 
country with a long history and an ancient civilization; 
the French people long to derive nourishment from the 
Chinese language and culture and hope that China will 
spread her modern artistic works more extensively. He 
also expressed the hope of establishing a French center in 
Beijing and opening French language courses, so as to 
increase cultural contacts between the two countries. 


In his thank-you speech, Jiang expressed his pleasure to 
have an opportunity to visit France and heartfelt grati- 
tude for the warm hospitality he had received. 


He said: The French people are great for their out- 
standing contributions to human civilization and social 
progress. With a long standing history and culture, 
France has cultivated a great number of outstanding 
thinkers, scientists, writers, and artists. The names of 
Voltaire, Rousseau, Hugo, Balzac, Pasteur, and Rodin 
are well-known to the Chinese peopie as well as peoples 
of various countries around the world. Today’s France is 
not only a developed country playing a leading role in 
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world economy, science, and technology, but 1s also 
playing an important role in world and European affairs 
as a permanent UN Security Council member. 


Jiang stressed that his visit was aimed at increasing 
mutual understanding, enhancing mutual trust, 
expanding cooperation for mutual benefit, and pro- 
moting the long-term and stable development of bilateral 
relations. He said: “I have just had talks with President 
Mitterrand and have exchanged with him views on 
bilateral relations as well as international issues of 
common interest. I feel there are consensuses between us 
on many issues. | will meet other leaders and contact 
persons from political and economic circles of your 
country to learn about the economic development situ- 
ation in France. I believe that through these activities, 
the expected goals of my visit will surely be attained.” 


He noted: China and France have maintained diplo- 
matic ties for 30 years. Over the past 30 years, the two 
countries have generally enjoyed fruitful cooperation in 
political, economic, scientific and technical, and other 
fields. It is cheerful news that after some ups and downs 
and through joint efforts of both sides, Sino-French 
relations have returned to a track of sound development. 
Reviewing the history and looking forward to the future, 
we deeply feel the importance of maintaining good 
cooperative relations between the two countries. 


He said: “Being situated in Eurasia’s east and west ends, 
China and France have differences in history, culture, 
tradition, and actual domestic situations. These differ- 
ences should not become an obstacle to the development 
of our relations; they can only explain the need to 
strengthen bilateral contacts and exchanges.” ““There are 
no fundamental conflicts of interests between China and 
France. Both of them are permanent UN Security 
Council members and have special responsibilities for 
maintaining world peace and security. Both countries 
would like to see the world developing toward multipo- 
larization, greatly cherish a country’s independence and 
sovereignty, pursue an independent foreign policy, and 
have identical or similar views on many important 
international issues. He noted: “France is an important 
developed country, whereas China is a developing 
country with a large population. They are highly supple- 
mentary to each other in economy and the potential for 
developing bilateral economic cooperation and trade is 
great. The common ground shared by China and France 
and the fact that they are mutually supplementary con- 
stitute a firm basis for the development of friendly and 
cooperative relations between the two countries.“ 


Jiang indicated: China is willing to increase contacts, 
mutual understanding, and trust with France on the 
principle of mutual respect and seeking common ground 
while reserving differences. China is willing to expand 
the scope, raise the level, and promote the overall 
development of trade and economic cooperation with 
France in the spirit of equality and mutual benefit. With 
a long- term view, China is also willing to promote the 
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long-term and stable development of friendly and coop- 
erative relations with France. 


Speaking on domestic issues, Jiang said: “Historical 
experiences show us that we cannot indiscriminately 
copy other countries’ formulas; we must solve our own 
special problems by taking the actual situations in the 
country into consideration. Over a long time of hard 
struggles, we have finally found a road to development— 
a road that 1s suitable to China’s situation. Despite many 
problems and difficulties we are bound to encounter in 
the course of progress, we are full of confidence in the 
prospect for development in China.” 


He said: Presently, the world is still undergoing profound 
and complicated changes. The international situation is 
generally calming down in the wake of the Cold War. 
However, peace has not been realized in the world, and 
problems in development are even more conspicuous. 
Maintaining world peace and promoting economic 
development are still the major tasks of the international 
community. The Chinese people will concentrate their 
strength on constructing their own country well and, in 
the meantime, firmly pursue an independent foreign 
policy of peace and develop friendly and cooperative 
relations with various countries in the world on the basis 
of the five principles of peaceful coexistence and make 
unremitting efforts to create an international environ- 
ment for long- term peace and stability. 


The three-hour grand banquet was permeated with an 
atmosphere of friendship and affection. Before the ban- 
quet ended, famous French actress Muriel Matier made 
an impromptu performance by singing a Chinese song 
entitled “The Blooming Jasmine” and the French 
national anthem “Marseillaise” in honor of the Chinese 
guests. Later, both the host and guest left their seats in 
loud applause. Mitterrand again invited Jiang to sit on a 
banquet hall couch and they talked cheerfully until past 
1100. 


Persons from the French side who attended this eve- 
ning’s banquet were: Prime Minister Balladur and wife; 
Senate President Monory; National Assembly President 
Seguin; Veil, minister of state for social affairs, health, 
and urban affairs; Leotard, minister of state for defense; 
Foreign Minister Juppe; and others. 


Also attending the state banquet were Qian Qichen, 
Chinese vice premier and foreign minister; his wife Zhou 
Hangiong; Special Assistant Zeng Qinghong; Chen Jin- 
hua, minister in charge of the State Planning Commis- 
sion; Wu Yi, minister of foreign trade and economic 
cooperation; and others. 


Jiang Interviewed by French Media 


OW'1109081994 Beijing XINHUA Domestic Service in 
Chinese 0417 GMT 11 Sep 94 


[XINHUA report on interview with Chinese President 
Jiang Zemin by unidentified French correspondents at 
the Marigny State Guesthouse in Paris on 10 September, 
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by reporters Liang Guihe (4731 6311 0735) and Li 
Honggi (2621 4767 2475) and RENMIN RIBAO 
reporter Zhang Liang (1728 5328)]} 


[Text] Paris, 10 Sep (XINHUA)—{Correspondent]} Mr. 
President, you have been in France for two and a half 
days and have held talks with President Mitterrand. Is 
there, in your opinion, a common strategic interest 
between France and China? 


[Jiang] Both China and France are permanent UN 
Security Council members and they pursue independent 
foreign policies and bear major responsibilities for safe- 
guarding world peace and stability. The two nations hold 
identical or similar views UN structural reform, on 
checking the conflicts in hot spots around the world, 
safeguarding regional peace, and enhancing friendship 
and cooperation among the nations. Having more in- 
depth dialogues and consultations on major interna- 
tional issues is in the interest of both nations. It is 
practical and necessary for them to do so. 


[Correspondent] Mr President, is it possible for China to 
implement capitalist measures and avoid a conflict 
between them and China’s current ideology? 


[Jiang] The capitalist measures in your question prob- 
ably refer to the measures China has taken in building a 
socialist market economic system. Just as planning exists 
under the capitalist system, the market exists under the 
socialist system. Planning and the market are economic 
means, rather than a hallmark that distinguishes 
socialism from capitalism. There is no precedent for 
introducing a market economy under the socialist system 
because for hundreds of years, the market economy has 
always been linked to capitalism. It is, however, my 
belief that there is no contradiction whatsoever between 
establishing a socialist market economy on one hand and 
China’s ideology or legal system on the other. 


[Correspondent] Is China willing to establish a special 
political and economic partnership with France? 


[Jiang] Bipolar confrontation has come to an end and the 
world is moving in the direction of multipolarization. 
This is, without a doubt, a positive development for 
world peace and stability. China's efforts to develop 
friendship, cooperation, economic ties, and trade with 
France are fully in keeping with this trend. Developing 
better ties with France will not impede China's efforts to 
promote cooperation with other European countries or 
the European Union as an entity. 


[Correspondent] Mr. President, the chapter in the his- 
tory of French-Chinese relations involving France’s sale 
of Mirage-2000 jet fighters to Taiwan has come to pass. 
French industry received its punishment because of the 
sale. The United States has sold F-16 fighters to Taiwan 
but trade between China and the United States 1s 
growing daily. Do you not think there is some inconsis- 
tency between the two matters? 
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[Jiang] Taiwan is an inalienable part of China. All 
countries that have diplomatic relations with the PRC 
must not establish official ties with Taiwan, and they 
should certainly refrain from selling weapons to Taiwan. 
We have no objections in regard to normal non- 
governmental trade and exchanges with Taiwan. Selling 
weapons to and having normal business contacts with 
Taiwan are different in nature. China will certainly 
respond in that case. 


We have adopted the policy of peaceful reunification 
and one count9ry, two systems toward Taiwan. Weapon 
sales to Taiwan by any country will undermine China’s 
reunification cause and constitutes interference in 
China’s internal affairs. We have opened a new chapter 
with France on this issue. The problems over U.S. arms 
sales to Taiwan are inherited from the past. To properly 
settle this issue, after China and the United States 
established diplomatic ties, the two nations reached an 
agreement and issued a joint communique on 17 August 
1982. The U.S. sale of F-16 fighters to Taiwan violated 
the spirit of the “17 August” communique. China has 
lodged protests with the United States on many occa- 
sions. The issue has yet to be resolved. 


[Correspondent] Mr. President, do you think it is neces- 
sary to carry out political reform to ensure continued 
stability of China’s internal situation? What are your 
comments on President Mitterrand’s remarks on the 
“Declaration on Human Rights” in his speech at a state 
banquet on the evening of 9 September? 


[Jiang] A stable social and political environment is 
necessary for any nation that wants to develop and build. 
China has a population of nearly 1.2 billion. To ensure 
that so many people have enough to eat and wear is a big 
human rights issue and involves the survival rights of 
nearly 1.2 billion people. The world history and the 
current situation in some areas show that instability in a 
big power like China will bring disastrous effects to the 
world. All people who have a sense of justice will agree 
with the viewpoint that China needs stability. 


The Chinese people, especially those who fought for the 
birth of New China, are familiar with the history of the 
French bourgeois revolution and the “Declaration on 
Human Rights”. In the progress of history, anything that 
signifies progress has remained in people’s memory. Of 
course, democracy and human rights are relative and 
concrete, rather than absolute and abstract. 


We are living now in a diversified world in which the 
conditions in all countries are quite different. The path 
of development should be chosen by the people of each 
country. China’s current development model has been 
chosen by the Chinese people after years of struggle 


In the course of developing a socialist market economy 
and restructuring its economic system, China also 
reforms its political system. However we should not copy 
other countries’ model. In China, development is the 
goal, reform is the drive, and stability is the prerequisite. 
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We have always paid attention to carefully handling the 
relations among development, reform, and stability. It is 
impossible for all counties to have the same political 
system and model. Suppose that all countries instituted 
the same economic and political systems, the world 
would be too monotonous. I absolutely believe that if all 
nations respect and cooperate with one another, we will 
bring a beautiful world into the 21st century. 


[Correspondent] Among the world’s big nuclear powers, 
China has not yet committed to suspending nuclear 
testing. Is China ready to suspend nuclear testing? Is 
China, like the Western countries, worried about prolif- 
eration of nuclear weapons and ballistic missiles? Does 
China still sell nuclear weapons and ballistic missiles to 
certain countries? 


[Jiang] We have always advocated the complete prohi- 
bition and total destruction of nuclear weapons [quan 
mian jin zhi he che di xiao hui he wu qi 0356 7240 4391 
2972 0735 1796 1646 6906 3014 2702 2976 0892]. To 
defend itself, China owns nuclear weapons and, since the 
time it has owned such weapons, has promised that it 
will never be the first to use them. We agree to sign a 
convention on the overall ban of nuclear tests no later 
than 1996. China does not threaten to use nuclear 
weapons, nor does it proliferate nuclear weapons. Even 
in the world’s conventional weapons markets, China 
only has a very small market share. China’s attitude 
toward arms sales is always cautious and responsible. 
The small quantity of weapons sold are used to defend 
recipient countries and have no impact on regional 
stability. The allegation that China sells nuclear weapons 
and ballistic missiles to certain countries is totally 
groundless. 


Jiang Reaffirms Policies 


OW 1109015194 Beijing XINHUA in English 0129 
GMT 11 Sep 94 


[Text] Paris, September 10 (XINHUA)—Visiting Chi- 
nese President Jiang Zemin today reaffirmed that his 
country will continue to pursue its independent and 
peaceful foreign policy. 


In an interview with the local press here, Jiang said that 
multi-polarity is a feature of the world today and that for 
the sake of world peace and stability China should forge 
friendly and cooperative relations with France. 


But he stressed that better ties with France would not 
impede China’s efforts to promote cooperation with 
other member countries of the European Union. 


He made these remarks when he was asked if China 
would give priority to its relations with France before 
other West European countries, particularly Germany. 


Jiang is in France for a five-day state visit, an event seen 
as a sign of better relations with France, after Chinese 
Premier Li Peng visited Germany earlier this year. 
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The president, who arrived here on Thursday, said that 
China intended to deal with Europe as a whole. 


He noted that China and France, as permanent members 
of the UN Security Council, hold similar views on UN 
structural reform and on the various conflicts in the 
world. 


“It is practical and necessary for China and France to 
have more in-depth consultations on major international 
issues,” the president said. 


He reiterated that China stands for an overall ban on 
nuclear tests and the destruction of all nuclear weapons. 


“China will never be the first to use or threaten to use 
nuclear weapons, and is committed to nuclear non- 
proliferation,” Jiang stated. 


“The allegation that China sells nuclear weapons to 
certain countries is totally groundless,” he said. 


The president rejected the claim that China has adopted 
different attitudes towards france and the United States 
on arms sales to Taiwan, an integral part of China. 


“All countries that have diplomatic relations with China 
must recognize the People’s Republic of China as 
China’s sole legitimate representative and should refrain 
from selling weapons to Taiwan,” the president said. 


“Selling weapons to and having normal business con- 
tacts with Taiwan are different in nature,” Jiang added. 


He said that the current problems over Taiwan with the 
United States are mainly inherited from the past, but 
that China has protested on many occasions to the U.S. 
about its sales of weapons to the Chinese island. 


“The issue has yet to be resolved,” he insisted. 


China’s relations with France turned sour in 1992 when 
the French Government approved the sale of Mirage jet 
fighters to Taiwan. 


In January, the two countries signed a joint communique 
in Beijing, in which paris undertook not to sell advanced 
weapons to Taiwan. 


Jiang’s current visit to France is the first by a Chinese 
head of state since 1989. 


Both Jiang and his French counterpart Francois Mitter- 
rand have stated that the dark chapter in Sino-French 
relations has now ended. 


Jiang’s visit to France is expected to give a fresh impetus 
to the development of bilateral relations in all fields. 


Discusses Socialist Market Economy 


OW’1109021694 Beijing XINHUA in English 0205 
GMT 11 Sep 94 


[Text] Paris, September 10 (XINHUA)—Visiting Chi- 
nese President Jiang Zemin said today that planning and 
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the free market are economic means, rather than an 
essential difference between socialism and capitalism. 


Just as planning exists under the capitalist system, so the 
market exists under the socialist system, Jiang said. 


The Chinese president was speaking to local journalists 
during his five-day state visit to France, the final leg of a 
tour which began on September 2 and has taken him to 
Russia and Ukraine. 


Jiang stressed that there is no precedent for introducing 
a market economy under the socialist system, and added 
that the market economy does not conflict with the 
existing political system in China in terms of either 
ideology or the legal system. 


Asked whether China will carry out political reforms to 
maintain its current economic development, Jiang 
replied that while it was focusing on building a socialist 
market economy, his country was also paying close 
attention to political reforms. 


Jiang added, however, ‘“‘we will not copy the model of 
any other country.” 


The Chinese people, especially those who fought for the 
birth of a New China, are quite familiar with the history 
of the French capitalist revolution and the declaration 
on human rights, Jiang told journalists at the state guest 
house here. 


“History shows that all progressive things are cherished 
by the succeeding generations in all countries,” Jiang 
said. 


“We are living now in a diversified world in which the 
levels of tradition, culture and economic development 
differ from one country to another,” Jiang explained. 


Therefore, a country must choose its path of develop- 
ment in light of its own national situation, the Chinese 
president stressed. 


“I firmly believe that when all countries abide by the 
principles of mutual respect and cooperation, we will be 
able to usher in a bright world for the next century,” 
Jiang said. 


Jiang Meets Senate President 


OW1009121994 Beijing XINHUA in English 1106 
GMT 10 Sep 94 


[Text] Paris, September 10 (XINHUA)}—Visiting Chi- 
nese President Jiang Zemin met with Rene Monory, 
president of the French Senate here today. 


During the 45-minute meeting, Jiang said Monory is an 
old friend of the Chinese people and has been devoted to 
the friendly relations and cooperation between the two 
countries. 


The Chinese president said the parliamentary exchanges 
between the two countries constitute a major part of 
bilateral relations, adding that the visit to China by 
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Monory last February was very successful and has 
enhanced mutual understanding. 


He said China’s National People’s Congress is willing to 
further its contacts and exchanges with the French 
Senate, which plays an important role in promoting the 
friendly ties and cooperation as well as mutually under- 
standing between the two peoples. 


Briefing Monory on the domestic situation, Jiang said 
that China, a country with 56 ethnic groups, enjoys unity 
and progress. 


He cited Tibet as an example. At the recent Third 
Conference on the Work of Tibet, 29 provinces and 
municipalities have committed to providing assistance 
to the automonous region in southwest China. 


At the meeting, Jiang also conveyed best regards to 
Monory from his Chinese counterpart Qiao Shi. 


Monory, while recalling his two visits to China this year, 
said he saw rapid economic growth and social progress 
during the trips. 


He voiced hopes that the French-Chinese trade and 
economic cooperation will be further expanded. 


Jiang flew into the city Friday afternoon after a stopover 
in Marseilles. France is the last leg of his three-nation 
European tour, which has taken him to Russia and 
Ukraine. 


Jiang Calls on Embassy Staff 


OW 1209070294 Beijing XINHUA Domestic Service in 
Chinese 1737 GMT 10 Sep 94 


[By reporter Zhang Youhao (1728 2589 3185)] 


[Text] Paris, 10 Sep (XINHUA) —Visiting PRC Presi- 
dent Jiang Zemin and his wife Wang Yeping cordially 
called on the embassy staff, representatives of other 
Chinese organizations in France, and representatives of 
overseas Chinese and Chinese students in the Chinese 
Embassy this afternoon. 


President Jiang Zemin told them about his experiences 
during his tour of Europe. His speech was frequently 
interrupted by applause and laughter. 


Jiang Zemin hoped that the overseas Chinese there 
would live and work in peace and contentment and make 
contributions to the promotion of Sino-French friend- 
ship. 


Jiang Zemin encouraged Chinese students there to study 
even harder so as to serve their country in an even better 
way. 


On the embassy trip, President Jiang Zemin was accom- 
panied by members of his entourage, including Vice 
Premier and Foreign Minister Qian Qichen, Qian’s wife 
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Zhou Hangiong, Special Assistant Zeng Qinghong, Min- 
ister of the State Planning Commission Chen Jinhua, 
and Minister of Foreign Trade and Economic Coopera- 
tion Wu Yi. 


President Jiang Zemin and his wife Wang Yeping hap- 
pily joined those present for a group photo taken to mark 
the occasion, and wished them success and good health. 


Jiang Notes Peace Efforts 


OW1209110994 Beijing XINHUA in English 1048 
GMT 12 Sep 94 


[Text] Paris, September 12 (XINHUA)—China will con- 
tinue its efforts toward bringing about peace and devel- 
opment in a world where turbulence and instability still 
remain and economic factors have become more impor- 
tant in international affairs, visiting Chinese President 
Jiang Zemin said here today. 


China “is devoting its efforts to creating an international 
environment of durable peace and stability with the 
objective of peace and development,” said Jiang in a 
speech at a meeting co-sponsored by the Chamber of 
Commerce and Industry of Paris and the France-China 
Committee under the Federation of French Employers. 


“China has always been a reliable force working for the 
maintenance of world peace and the promotion of devel- 
opment,” he added. This is the Chinese president’s last 
day in France on a visit which began on September 8. 


In his speech, Jiang reiterated China’s unswerving pur- 
suit of independent foreign policies, its resolve to safe- 
guard its independence and sovereignty, and its long- 
standing position against hegemonism and power 
politics in any form. 


On the basis of the five principles of peaceful coexist- 
ence, the president said, China is ready to develop 
friendly relations and cooperate with other countries. 


Pointing out that the international situation as a whole is 
moving toward “relaxation of tension,” Jiang expressed 
concern over destabilizing new disputes, conflicts and 
regional wars which have arisen around the world. 


Jiang also took note of intensified international eco- 
nomic competition in the wake of “‘a growing tendency 
toward economic interdependence, regionalization and 
grouping of the world economy.” 


“China is ready to make joint efforts with people of all 
countries to establish a new international political and 
economic order which is just and reasonable,” said the 
Chinese president. 


Addresses French Businessmen 
OW1209111594 Beijing XINHUA in English 1053 
GMT 12 Sep 94 


[Text] Paris, September 12 (XINHUA)—Visiting Chi- 
nese President Jiang Zemin made a speech here today to 
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the French industrial and commercial circles, intro- 
ducing China’s domestic situation and foreign policies. 


In a 30-minute speech, the Chinese president reviewed 
the economic restructuring over the past 15 years in the 
country, expressed China’s determination to help create 
an international environment of durable peace and sta- 
bility, and put forward four principles for furthering 
Sino-European relations. 


“I hope my speech will be conducive to your under- 
standing of China’s domestic and foreign policies,” he 
said. 


Before the speech, president of the France-China Com- 
mittee Jean- Pierre Desgeorges, chairman of the Feder- 
ation of French Employers Francois Perigot, and presi- 
dent of the Chamber of Commerce and Industry of Paris 
Bernard Cambournac all took the floor to extend wel- 
come to Jiang and to express their willingness to 
strengthen economic ties with China. 


The meeting was co-sponsored by the Chamber of Com- 
meice and Industry of Paris and the France-China 
Committee under the Federation of French Employers. 


Notes Principles for Furthering Ties 


OW'1209112294 Beijing XINHUA tin English 1107 
GMT 12 Sep 94 


[Text] Paris, September 12 (XINHUA)—Visiting Chi- 
nese President Jiang Zemin here today proposed four 
principles for developing the relationship between China 
and Western European countries. 


President Jiang made his proposals in an address to a 
meeting co-sponsored by the Chamber of Commerce and 
Industry of Paris and the France-China Committee 
under the National Federation of French Employers. 


The first principle, he said, is that China and the 
Western European countries should look forward to the 
next century when planning the development of relations 
between them, and “build stable, long-term and friendly 
relations and cooperation.” 


The second principle is that the two sides respect each 
other and seek common ground in building relations 
while putting aside differences on issues of social sys- 
tems and ideology, President Jiang said. 


“Although China and West European countries have 
different social systems and values, we have wide 
common interests,” said the president, “China does not 
align itself with countries according to their social 
system or ideology.” 


He said China, while always respecting the rights of 
people of any country to choose their own road to 
development, wishes to “increase cooperation and trust 
with West European countries on the basis of mutual 
respect.” 
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“Let us refrain from doing anything that might harm the 
other side so that both will truly become equal partners 
accommodating each other amicably,” he said. 


The president said the third principle is letting the two 
sides “engage in mutually complementary and beneficial 
cooperation” to promote common prosperity and devel- 
opment. 


“Let us bring out each other’s advantages and meet each 
other’s needs on the basis of equality and mutual bene- 
fit,” said the president. ““This will widen the scope and 
raise the level of cooperation in the interest of all-round 
development of our economic and trade relations and 
achieve common prosperity,” he added. 


The fourth principle is that China and Western Europe 
strengthen consultations and cooperation in interna- 
tional affairs, the president said. 


Jiang said that since China and Western European 
countries have identical or similar views and positions 
on many major international issues, they should further 
consultatio:is on world affairs. 


“As the world moves toward multi-polarity, it has 
beco:ne a basic trend that China and Western Europe 
play a more active role in international affairs,” he said. 


“We sincerely hope that, with our joint efforts, China’s 
relations with France and other Western European coun- 
tries will enjoy long-term, steady development, and 
make new contributions to world peace, stability and 
development,” said the president. 


Contracts Worth Over Two Billion Dollars Signed 
With France 


OW 1009135094 Beijing XINHUA in English 1333 
GMT 10 Sep 94 


[Text] Paris, September 10 (XINHUA)—China and 
France signed here today two contracts and two proto- 
cols on trade and economic cooperation worth 13.3 
billion francs (about 2.5 billion U.S. dollars). 


The contracts and protocols involve petrochemicals, 
grain, and telecommunications. 


Chinese President Jiang Zemin, here for a five-day 
official visit, congratulated the representatives of both 
sides after the signing ceremony. 


Representatives from four major Chinese companies 
and three French firms inked the documents. 


Chinese vice premier and Foreign Minister Qian 
Qichen, minister in charge of the State Planning Com- 
mission Chen Jinhua, and Minister of Foreign Trade and 
Economic Cooperation Wu Yi attended the signing 
ceremony. 


Also present were French Foreign Trade Minister 
Gerard Longuet and Ambassador to China Francois 
Plaisant. 
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On Wednesday, China and France signed 12 contracts 
and protocols totaling 2.66 billion francs. 


These developments were viewed here as a boost to 
bilateral trade and economic relations, which suffered 
setbacks after the French Government approved the sale 
of Mirage jetfighters to Taiwan, China’s integral prov- 
ince, in 1992. 


With improvement in political relations between the two 
countries, trade rebounded to 1.49 billion U.S. dollars in 
the first half of this year, an increase of 28.9 percent over 
the same period last year. 


State Councillor Li Tieying Meets French Senate 
Delegation 


OW 0809110694 Beijing XINHUA in English 1039 
GMT 8 Sep 94 


[Text] Beijing, September 8 (XINHUA)—Li Tieying, 
Chinese state councillor and minister in charge of the 
State Commission for Restructuring the Economy, met 
with a French Senate delegation here this afternoon. 


The guests, representing the sub-commission of the eco- 
nomic affairs and planning of the French Senate, were 
headed by the Commission’s president Jean Francois- 
Poncet. 


Li briefed the French visitors on the development of 
China’s reform and opening up. 


NPC Delegation Departs for Parliamentary 
Conference 


OW0909073994 Beijing XINHUA in English 0604 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)—A delegation 
of the Chinese National People’s Congress (NPC) left 
here today for Copenhagen, capital of Denmark, to 
attend the 92nd Inter- Parliamentary Conference. 


The delegation was led by Cao Zhi, secretary general of 
the NPC Standing Committee, with Zhu Qizhen, 
member of the NPC Standing Committee and vice- 
chairman of the NPC Foreign Affairs Committee, as its 
deputy leader. 


Article Previewing Jiang Zemin’s Visit To France 


HK0909150494 Hong Kong WEN WEI PO in Chinese 
8 Sep 94 p A2 


[Special article” from Paris by special reporter Cheng 
Jo-lin (6774 5387 7792) on 7 September: “A Visit Which 
Is Bound To Be Successful—-Written on the Eve of Jiang 
Zemin’s Visit to Paris’’] 


[Text] Paris, 7 Sep (WEN WEI PO)}—Whether it is 
judged by Sino-French bilateral relations or from the 
current global pattern, President Jiang Zemin’s official 
state visit to France beginning tomorrow (8 September) 
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will leave a deep impression on Sino-French relations 
and even on the global political and economic pattern. 


It should be pointed out that the president’s palace and 
the premier’s office of France belong to different polit- 
ical factions and have divergent views on many domestic 
and diplomatic issues, but Mitterrand and Balladur have 
reached a consensus on the issue of improving its rela- 
tions with China. In July, important economic achieve- 
ments were scored during the French Minister of 
Industry and Foreign Trade Longuet’s visit to Beijing. It 
can be said that on the eve of Jiang Zemin’s visit to 
France, both countries have roughly patched up the rift 
on their bilateral relations, restored mutual trust, and 
created a good atmosphere. Both sides are very opti- 
mistic about the future of Sino-French relations. I can be 
said that Jiang Zemin’s current visit to France is a new 
high tide of the restored Sino-French relations which is 
bound to be a success. 


Stable and Independent Diplomacy 


According to a key official of the French presidential 
palace, Jiang Zemin will be accorded top reception 
during his official state visit to France. French President 
Mitterrand will meet Jiang 


Zemin at the airport himself, Chinese national flags will 
be hung along major boulevards in Paris, and Jiang 
Zemin will stay at the state guesthouse. It is said that 
according to convention, France willnot receive more 
than four groups of state visitors each year. Last year, 
there was only one state visit at this level, but the rule has 
been broken this year: Jiang Zemin is the fifth head of a 
foreign state accorded thetop reception. A diplomat 
familiar with France’s diplomatic etiquette told this 
reporter that some heads of state keep on very good 
terms with France and have frequently visited Paris over 
the past decades, but they still cannot be accorded a 
reception of the same level as a state visit. We can get a 
hint of how seriously the current visit is treated by the 
French authorities. In addition, Jiang Zemin will meet 
almost all the big shots of the French political circles, 
including French President Mitterrand, Premier Balla- 
dur, Senate Speaker (Molony), National Assembly 
Speaker (Saish), and Giscard d’Estaing, chairman of 
National Assembly’s Foreign Affairs Committee. More- 
over, he will also address French industrialists and 
businessmen. Obviously, the fact that the French side 
attaches great importance to this visit is by no means 
fortuitous. 


In the opinion of (De Mon Brewer), head of French 
International Relations Research Institute and noted 
expert on international strategic issues, if “strategy,” a 
term of exceedingly wide extension, is not taken as a 
frame of reference, the interests commonly shared by 
China and France in the post Cold-War era are very 
clear: Preserving world stability is in line with their state 
interests. France needs the guarantee of a peaceful and 
stable Europe, whereas China also needs a peaceful 
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international environment to devote itself to domestic 
modernization. Since both China and France are nuclear 
powers and permanent members of the UN Security 
Council, it is of great significance for them to still 
cooperate with each other in dealing with regional con- 
flicts in the post Cold-War era so as to achieve a stable 
global situation. For example, their communication and 
coordination is extremely important on the issues of 
Bosnia-Herzegovina and Rwanda and on the DPRK’s 
nuclear crisis. In addition, they have a common language 
on the issue of reforming the UN Security Council. As 
nuclear powers, neither China nor France wants to see 
that nuclear proliferation will come true. Consultation 
between them is also very important on some other 
issues. For example, it is clearly good for them to 
exchange views on the development of the Russian 
situation, since China is a neighbor of Russia and both 
France and Russia are European countries. 


A key official of the French ministry of foreign trade told 
this reporter: Since the United States has become the 
only superpower of the world and begun to pursue a 
policy of “economic diplomacy,” the independent diplo- 
macy of other countries and regions is under a common 
threat. Considering that China, European countries, 
Japan, and some other countries are, in varying degrees, 
under the threat of the U.S. “Super 301” bill, the 
objection to this disguised “economic hegemony” is 
undoubtedly an important agenda which can be dis- 
cussed by China and France. Both Economies Comple- 
mentary To Each Other [subhead] 


Owing to the high-speed development of the Chinese 
economy over the past decade or so, everything with a 
view to furthering relations with China is bound to have 
economic implications. The vast market of China is very 
attractive to the French business circles. As a matter of 
fact, France has won a large amount of contracts from 
China since Sino-French relations took a favorable turn 
early this year. There is also considerable growth in their 
bilateral trade. In addition, it is said that the talks on the 
most important petroleum project which will involve the 
largest amount in the history of Sino-French cooperation 
are drawing to a successful end. 


All these demonstrate that the potential for Sino-French 
economic cooperation and trade is really great. At 
present, France is quite strong in the infrastructure 
sector which China particularly needs to build, and in 
the fields of communications and transportation, tele- 
communications, and energy. As a matter of fact, during 
his visit to France, Jiang Zemin will take a French 
high-speed train and tour the French Airbus assembly 
plant and a nuclear power station. All these are projects 
which France is eager to sell to China and which China is 
really in need of. 


In recent days, the French media have started paying 
attention to the PRC president's visit. This reporter has 
received many calls from reporters of various major 
French newspapers inquiring about Jiang Zemin. All of 
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these newspapers have indicated that features on Jiang 
Zemin’s profile will be published. The French No. 1, 
No.2, and No. 3 Televisions as well as several radio 
stations will also jointly interview Jiang Zemin. An 
economic daily even wrote: The “Chinese week” has 


begun... 


Editorial Views Relations With France, UK 


HK0909102594 Hong Kong WEN WEI PO in Chinese 
9 Sep 94 p 2 


{Editorial: “France Accurately Assesses the Situation in 
China and Has Come To Know the Good of the Coun- 
try”’] 

[Text] President Jiang Zemin visits France at the invita- 
tion of French President Mitterrand symbolizing a new 


phase of Sino- French relations and further strength- 
ening friendship, cooperation, and reciprocity. 


Three years ago, for the sake of winning votes, France’s 
Socialist Party followed the U.S. China policy and sup- 
plied Taiwan with weapons in 1990, interfering in 
China’s internal affairs. The Socialist Party-led govern- 
ment thought that, like the Soviet Union, China would 
disintegrate and could not survive. This kind of short- 
sighted policy was later proved erroneous by the facts 
and it is neither in the long-term interest of France nor 
conducive to the foundations for a healthy development 
of Sino-French relations. In the 1980°s, France occupied 
4 percent of the Chinese market but in 1992, after it 
changed its China policy, the figure dropped to 1.8 
percent. During the same period, Germany and Italy 
rapidly increased their exports to China by 100 percent. 
According to some statistics, after 1992, France lost 
orders and contracts from China that would have 
amounted to $6 billion. A fierce debate erupted in 
France at the end of last year: “Should France put its 
stakes on the mainland market of 1.1 billion people or on 
the Taiwan market of 20 million people?” 


The debate soon led to a conclusion. France’s Ministry of 
Foreign Affairs and foreign trade departments gained an 
edge and the military industries lost their influence. 
China’s economy is rapidly developing and Asia's 
economy will rise forcefully in the next 20 years. This has 
caused the West European countries to adjust their 
China policies one after another to catch the Oriental 
Express. Former French President Giscard Destaing 
pointed out that a “bright future prospect will be woven 
in China in the 2!st century.”’ France decisively adjusted 
its China policy at the end of 1993. In March this year, 
French Prime Minister Balladur visited China and both 
sides restored the traditional friendly and cooperative 
relations. 


China has adopted a farsighted attitude of “looking at 
the 21st century” and has actively developed ties with 
France. In the first half of this year, Sino-French trade 
volume sharply increased by 40 percent. During Jiang 
Zemin’s current visit to France, a series of agreements 
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and contracts will be signed and this will open up a broad 
road for Sino-French cooperation in the next century. 
The strengthening of Sino-French relations at this crucial 
moment has immediately produced three major effects: 
|) breaking through the sanctions imposed against China 
by the major Western powers in recent years and 
opening up a broad prospect for close cooperation 
between China and Europe; 2) the Paris-based Coordi- 
nating Committee for Export Control has already been 
disbanded and France is free from constraint, thus China 
can obtain new sources of high technology from Europe; 
and 3) China has adopted a strategy to diversify its 
export market, strengthened trade with Europe, and 
opened up a pattern and with France actively supporting 
China's bid to rejoin the GATT, other major European 
countries have also adopted the same attitude. 


The main reason for the major European countries to 
actively cooperate with China is because they have 
correctly estimated China’s condition and realized that: 
China’s national strength is on the rise, the political 
situation is stable, and the economy is rapidly devel- 
oping, China is a reliable market with great potential; 
and that if they want to participate in economic cooper- 
ation in the East, they must first improve cooperation 
with China. 


The European countries have also examined various 
kinds of effects caused by the “independence” of nations 
in the former socialist countries—a cause which they 
actively supported. Yugoslavia is an example. Since the 
coliapse of the originally stable situation, the West 
European countries have been completely unable to 
mediate the dangerous clashes in the “powder keg” and 
the problem of refugees from the former Yugoslavia has 
cast a big shadow over West Europe; the West European 
countries have also realized that a stable and balanced 
world suits the interest of Europe. During the latter 
period of the Cold War, the United States was very 
enthusiastic about a single-pole structure; it saw no need 
to respect its allies any more and it repeatedly used Bill 
301 to exert pressure on its friends and allies. The West 
European countries have sensed that grabbing China to 
develop a multipolar world pattern is extremely good 
when various countries want to participate in interna- 
tional affairs on an equal footing. 


Of course, among the European countries, there are 
some who like to swir “against the current” and Britain 
is an example. Not only is it continuing the confronta- 
tion with China over the Hong Kong issue but it has also 
announced sanctions against Malaysia, causing great 
difficulties for British businessmen who have lost com- 
mercial orders in the Chinese and Malaysian markets 
which would have amounted to $10 billion. 


France has now restored friendly and cooperative rela- 
tions with China in the political and economic areas and 
this will inevitably put great pressure on Britain. Britain 
has suffered repeated setbacks in its foreign policy 
toward Europe and it has deliberately dragged its feet on 
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the implementation of the Maastricht Treaty and 
delayed the process of a united European currency; it is 
treated like a stranger by Europe and has been dumped 
outside the core of power in Europe. 


France's great adjustment of its China policy indicates 
that strengthening diplomatic relations and promoting 
economic cooperation with China is a trend among 
industrialized countries at inis time. Even U.S. President 
Clinton is prepared to visit China and, therefore, France 
certainly wants to act fast. Britain has already been 
abandoned from the “China card game” and it now 
stands in a corner and is very isolated. However, it still 
does not want to change its policy, the reason being that 
the source of British intelligence has a big problem, 
leading to wrong judgments which are a far cry from the 
facts. 


The longer the problem drags on, the more the British 
will find themselves in a passive position. 


France accurately judges China’s situation and develop- 
ment and has strongly adjusted its China policy; it has 
acted decisively and efficiently and has now achieved 
great results. China and France have already rebuilt 
mutual trust and there is a good tendency of economic 
and trade cooperation. During Jiang Zemin’s visit to 
France, China and France will sign contracts involving 
$3.5 billion. Jiang Zemin will also look at France's 
high-speed train, a European Airbus assembly plant, and 
a nuclear power station—these are the strong industries 
in France that are most competitive. In addition, 
France’s medium and small enterprises have many 
strengths and China intends to establish an industrial 
park in Wuhan, to build auxiliary industries to support 
the automobile industry there; France is very interested 
in this idea and the cooperation between the medium 
and small Chinese and French enterprises is expanding. 
The economic and trade cooperation between the two 
countries is developing and the problems concerning 
visas and right of abode have been put on the agenda in 
order to make it convenient for the personnel from both 
sides to carry out exchanges. 


Without good diplomatic relations, there is no way to 
promote bilateral economic and trade cooperation. 
France fully understands this point, to its great advan- 
tage. But the British are still chanting the old rhetoric of 
“separation of politics and economy” and everyone can 
see the result. 


XINHUA Official U-ges UK Not To Raise ‘More 
Barriers’ 


OW 1209073394 Beijing XINHUA Domestic Service in 
Chinese 0312 GMT 11 Sep 94 


[Text] Hong Kong, 11 Sep (XINHUA)}—On 8 Sep- 
tember, during a public appearance, Zhang Junsheng, 
deputy director of the XINHUA NEWS AGENCY’s 
Hong Kong branch, expressed the hope that the British 
side would not raise more barriers to Hong Kong's 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-176 
12 September 1994 


smooth transition because Hong Kong's stability and 
prosperity conform to Hong Kong res.Jents’ interests 
and wishes, as well as the interests of China and Britain. 


In view of the fact that the British Hong Kong Govern- 
ment has kept amending Hong Kong's original laws in 
recent years, Zhang Junsheng noted: Because the British 
Hong Kong Government's failure to consult the Chinese 
side before changing the original laws is not in confor- 
mity with the basic law and is unfavorable to main- 
taining prosperity and stability in Hong Kong’s society, 
we will correct whatever changes have been introduced. 


On the question of the new airport, Zhang Junsheng said: 
On this issue, the British side should proceed in strict 
accordance with the Memorandum of Understanding on 
the Airport. It would not have taken such a long time to 
solve a great many things, including financial arrange- 
ments for the new airport. The British side however, has 
not tabled a plan consistent with the memorandum. As 
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discussion on the fourth financing plan is nearing an end, 
the British side has raised new issues unilaterally. This is 
completely meaningless. 


Zhang Junsheng said emphatically: The day when China 
resumes its exercise of sovereignty over Hong Kong is 
getting very close. The British side should seriously 
implement the Sino-British Joint Declaration and coop- 
erate closely with China to ensure Hong Kong's pros- 
perity and stability during the latter stage of the transi- 
tion period, as well as Hong Kong's smooth transition. 
This is in conformity with Hong Kong residents’ inter- 
ests, as well as the interests of China and Britain. 
Accordingly, the Chinese side is still hopeful that the 
British side will return to the path of cooperation and 
show a minimum amount of sincerity for cooperation, 
and that it will not create more difficulties during the 
latter stage of the transition period. 
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Political & Social 


Source Says Deng To Give National Day 
Spotlight to Jiang 

OW 1009142094 Tokyo YOMIURI — in 
Japanese 10 Sep 94 Morning Editwi: p § 


[By Toshiaki Arai] 


[Text] Beijing, 9 Sep—China marks the 45th anniversary 
of the founding of the People’s Republic of China on | 
October. In connection with this, an informed source in 
Beying has said that paramount jieader Deng Xiaoping 
will not appear at national day commemorative events. 
Deng Xiaoping took the supreme seat at national day 
events at both the 35th anniversary and the 40th anni- 
versary celebrations. The source said that Deng 
Xiaoping this time will give the seat to his “successor” 
Jiang Zemin, gene’ al secretary of the CPC and president 
of the PRC. 


Li Peng Promulgates Audiovisual Products 
Regulations 

OW 1009053994 Beijing XINHUA Domestic Service in 
Chinese 2120 GMT 9 Sep 94 


[Text] Beying, 10 Sep (XINHUA}—PRC State Council 
Decree No. 165 


The “Regulations on the Management of Audiovisual 
Products” are hereby promulgated to take effect on | 
October 1994. 


[Signed] Premier Li Peng 
[Dated] 25 August 1994. 


Report on Leaders’ Activities 2-8 Sep 
OW 0909065 294 


{Editorial Report] PRC media monitored from 2-8 Sep- 
tember carried the following reports on PRC Central 
leadership activities. The source is noted in parentheses 
after each report. 


Yang Rudai Attends News Conference—A news confer- 
ence was held in Beijing on 2 September to give a 
briefing on the progress in compiling a voluminous 
collection of major ancient works written from pre-Qin 
Dynasty times until the end of the Qing Dynasty. Yang 
Rudai and Wang Guangying were present at the confer- 
ence. (Beying XINHUA Domestic Service in Chinese 
0908 GMT 2 Sep 94) 


Chen Xitong, Yan Mingfu’s Signatures Auctioned Off— 
A T-shirt carrying the signatures of leaders of the orga- 
nizing committee for the Far East and South Pacific 
Games for the Handicapped was auctioned off for 
53,000 yuan in Beying on 2 September. The signatures 
include those of Chen Xitong, Yan Mingfu, Deng 
Pufang, Li Qiyan, and Wu Shaozu. (Beijing XINHUA 
Domestic Service in Chinese 1345 GMT 2 Sep 94) 
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Li Ruihuan, Li Tieying Meet Sports Leaders—Li 
Ruihuan, member of the Standing Committee of the 
CPC Central Committee Political Bureau and chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference, met the leaders of 
international organizations for the disabled and interna- 
tional sports organizations for the disabled on 3 Sep- 
tember in Beijing. Li Tieying, Li Qiyan, and Deng 
Pufang were present at the meeting. (Beijing XINHUA 
Domestic Service in Chinese 1706 GMT 3 Sep 94) 


Li Ruihuan, Li Tieying, at Sports Committee Recep- 
tion—The Organizing Committee of the Sixth Far East 
and South Pacific Games for the Disabled held a grand 
reception in Beijing on 3 September evening. Li 
Ruihuan, Li Tieying, Li Qiyan, Deng Pufang, Zhang 
Baifa, and Yan Mingfu attended the reception. (Beijing 
XINHUA Domestic Service in Chinese 1429 GMT 3 
Sep 94) 

Li Ruihuan, Li Tieying Meet FESPIC Games Presi- 
dent—Li Ruihuan, member of the standing committee 
of the CPC Central Committee Political Bureau, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, and hon- 
orary chairman of the Organizing Committee of the 
Sixth Far East and South Pacific Games for the Disabled 
[FESPIC], met with Harry Fang, president of the 
FESPIC Games Federation, on 3 September afternoon. 
Li Tieying, Li Qiyan, Deng Pufang, Zhang Baifa, and 
Yan Mingfu were present at the meeting. (Beijing 
XINHUA Domestic Service in Chinese 1652 GMT 3 
Sep 94) 

Li Tieying, Deng Pufang Watch Games for Disabled—Li 
Tieying, member of the CPC Central Committee Polit- 
ical Bureau, and Deng Pufang, president of the Chinese 
Federation for the Disabled, watched wheel-chaired ath- 
letes’ weight-lifting event of the Sixth Far East and South 
Pacific Games for the Disabled in Beijing on 5 Sep- 
tember. Li Tieying issued prizes to some winners. (Bei- 
jing XINHUA Domestic Service in Chinese 1252 GMT 
5 Sep 94) 

Zou Jiahua Greets International Navigation Congress— 
State councillor and vice premier Zou Jiahua sent a letter 
of congratulations to the Eighth Congress of the Interna- 
tional Federation of Navigation Societies which opened 
in Beijing on 6 September. (Beijing XINHUA Domestic 
Service in Chinese 0723 GMT 6 Sep 94) 


Song Jian Praises Reportage on Antarctic Exploration— 
“An awards ceremony for good news reportage on 
China's Antarctic survey was held in Beijing on 6 Sep- 
tember. During the ceremony, State councillor Song Jian 
spoke highly of China's achievements in Antarctic 
survey, as well as the contributions made by the media in 
publicizing the Antarctic and the spirit of Antarctic 
explorers.” Ni Zhifu, vice chairman of the National 
People’s Congress Standing Committee, and Zhou Keyu, 
political commissar of the General Logistics Depart- 
ment, awarded prizes to journalists. (Beijing XINHUA 
Domestic Service in Chinese 1045 GMT 6 Sep 94) 
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Jiang Zemin Inscribes for Xu Xianggian Statue—A 
statue of Marshal Xu Xianggian was unveiled at the 
Taiyuan Liberation Memorial Hall in Taiyuan, Shanxi, 
on 6 September. On its base is an inscription “Marshal 
Xu Xianggian™ in General Secretary Jiang Zemin’s 
handwriting. (Beijing XINHUA Domestic Service in 
Chinese 1109 GMT 6 Sep 94) 


Chen Xitong Discusses Beijing's Work—“Chen Xitong, 
member of the CPC Central Committee Political Bureau 
and secretary of the Beijing Municipal CPC Committee, 
recently held 10 successive heart- to-heart talks with 
personalities of democratic parties, Federation of 
Industry and Commerce, ethnic groups and religious 
circles in Beijing. They exchanged views on Beijing's 
political and economic affairs, building of spiritual civ- 
ilization, social progress, and united front work.” (Bei- 
jing Central People’s Radio Network in Mandarin 2230 
GMT 2 Sep 94) 


Jiang Zemin, Others Mourn Sol Adler's Death— 
“Comrade Sol Adler, an old friend of China and a U.S. 
economist, died of illness in Beijing on 4 August at the 
age of 85. After his passing away, Jiang Zemin, Qiao Shi, 
and Li Langing sent personal representatives to convey 
their condolences. Chen Muhua and Wu Xueqian 
attender! a memorial meeting on 2 September.” (Beijing 
Central People’s Radio Network in Mandarin 2230 
GMT 2 Sep 94) 


Song Jian Meets International Geologists—State Coun- 
cillor Song Jian, who is also minister in charge of the 
State Science and Technology Commission, met (Fife), 
president of the International Union of Geological Sci- 
ences and Tadashi Sato, chairman of the Organizing 
Committee of the 29th International Geology Confer- 
ence, in the Great Hall of the People in Beijing on 6 
September. On behalf of the State Council, Song warmly 
grecied the two visitors who came to Beying to attend 
the second meeting of the Organizing Committee of the 
30th International Geology Conference to be held in 
Beijing in 1996. He expressed the hope that the Beiying 
Conference will serve as a bridge linking Chinese geolo- 
gists with their foreign counterparts. (Beijing XINHUA 
Domestic Service in Chinese 1336 GMT 6 Sep 94) 


Zhu Rongji, Chen Yun, others Mourn Former Vice 
Minister—-Song Shaowen, former secretary general of 
the Central Finance Committee, former vice minister in 
charge of the State Planning Commission, and member 
of 6th NPC Standing Committee, died in Beijing on 14 
August 1994 at 84. Zhu Rongji, Chen Yun, Peng Zhen, 
Song Ping, Yao Yilin, Bo Yibo, others either visited him 
during his hospitalization or mourned him after his 
death. (Bei) ng XINHUA Domestic Service in Chinese 
0922 GMT 5 Sep 94) 


Chen Xitong Meets Hiroshima Mayor—Chen Xitong, a 
member of the CPC Central Committee Political Bureau 
and Beijing Municipal CPC Committee secretary, met 
Hiroshima Mayor Takashi Hiraoka, who ts also vice 
chairman of the 12th Asian Games, in Beijing on 6 
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September, pledging Beijing's support for a successful 
12th Asian Games to be held in Hiroshima. (Beijing 
XINHUA Domestic Service in Chinese 1356 GMT 6 
Sep 94) 


Chen Junsheng Calls Zhejiang Leaders Over Typhoon— 
State Councillor Chen Junsheng, who is also head of the 
State Flood Control and Drought Relief Headquarters, 
called Zhejiang party and government leaders on 22 
August for more details of typhoon disaster and relayed 
warm sympathy and concern of the party's Central 
Committee and the State Council. (Hangzhou ZHE- 
JIANG RIBAO in Chinese 23 Aug 94 p 1!) 


Li Ruihuan Attends Art Exhibition—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, attended 
opening ceremony of Hong Kong artist Rao Zongyi’s art 
exhibition in Being on 7 September. (Beijing XINHUA 
Domestic Service in Chinese 0830 GMT 7 Sep 94) 


Li Tieying Inscribes for Operas—The | 1th China Dra- 
matic Plum Blossom Awards Competition ended in 
Tianjin on 6 September. State Councillor Li Tieying, 
who is also a member of the CPC Central Committee 
Political Bureau, wrote an inscription for the awards 
ceremony. (Beijing XINHUA Domestic Service in Chi- 
nese 1118 GMT 7 Sep 94) 


Jiang Zemin, Li Peng, Others Inscribe for Broadcasting 
Institute—President Jiang Zemin and Premier Li Peng 
separately wrote inscriptions to mark the 40th founding 
anniversary of the Beijing Broadcasting Institute, vespec- 
tively reading “Carry Forward the Fine Tradition of 
Arduous Struggle To Train More Qualified Personnel for 
China’s Broadcasting Undertaking,” and “Train Out- 
standing Qualified Personnel for the Development of 
Broadcasting Undertaking.” Li Langing and Li Tieying 
also wrote inscriptions. (Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 7 Sep 94) 


Bo Yibo Writes Title for Quality Propaganda Month— 
China Quality Management Association, All-China Fed- 
eration of Industry and Commerce, and three other units 
will jointly sponsor the Second Quality Propaganda 
Month activities in September. Bo Yibo wrote the title 
for the campaign. (Beijing Central People’s Radio Net- 
work in Mandarin 1030 GMT 7 Sep 94) 


Wei Jianxing Attends Commendation Meeting—-We1 
Jianxing, a member of the CPC Central Committee 
Political Bureau and president of the All-China Federa- 
tion of Trade Unions, attended a national commenda- 
tion meeting for 199 advanced educators and education 
trade union workers in Beijing on 8 September. (Beijing 
XINHUA Domestic Service in Chinese 0807 GMT 8 
Sep 94) 


Li Peng, Li Langing, Li Tieying Write Inscriptions for 
Experimental School—The 21st Century Experimental 
School was inaugurated in Beijing on 8 September. 
Premier Li Peng, Vice Premier Li Langing, and State 
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Councillor Li Tieying separately wrote inscriptions for 
the school, respectively reading “Explore a New Road 
for Educational Development,” “Actively Explore New 
Way of Thinking in Educational Development, Strive 
for Improvement of Elementary Education,” and 
“Establish a School of the 21st Century to Meet Future 
Challenges.” A pioneering education project in China, 
the schoo! was built by enterprises, regulated by govern- 
ment, and run by educators. (Beijing XINHUA 
Domestic Service in Chinese 0818 GMT 8 Sep 94) 


Li Tieying Briefed by Sports Delegation— State Coun- 
cillor Li Tiecying, who is also a member of the CPC 
Central Committee Political Bureau, heard reports given 
by persons in charge of the Chinese sports delegation to 
the 12th Asian Games to be held in Hiroshima, in 
Beijing on 7 September. Satisfied with the preparations, 
Li Tieying encouraged the delegation to carry forward 
the Olympic spirit, and go all out to secure the best sports 
results. (Beijing XINHUA Domestic Service in Chinese 
1201 GMT 8 Sep 94) 


Journal Views Wan Li Call for ‘Relaxation’ 


HK 1009021694 Hong Kong CHENG MING in Chinese 
No 203, 1 Sep 94 pp 7-10 


[“Notes From a Northern Journey” by staff reporter Lo 
Ping (5012 0393): “Will Beijing's Climate Change Very 
Soon?—Wan Li's View on Relaxation and the Book 
Looking at China With a Third Eye”| 


[Text] Two types of sharply contrasting information 
have collided in Being. 


One view ind.cates that the climate is changing and a 
relaxed atmosphere will prevail. 


The other says that the climate is, indeed, changing but it 
will be even more rigorous. 


The expression of a relaxed atmosphere primarily origi- 
nates from a speech made by Wan Li. 


He made this speech in the middle of July at a forum 
participated in by some cadres from the propaganda, 
press, and cultural circles in Beijing. Since no document 
has been transmitted to lower authorities, there are 
several versions of his speech in circulation. The fol- 
lowing is one of those versions. 


Wan Li Advocates Stopping Jamming the Voice of 
America 


Wan Li said: The central authorities have decided to 
stop jamming the Voice of America [VOA] and let 
people listen to it freely. In the early 1980's, Hu Yaobang 
proposed that since we are engaged in reform and 
opening up and have allowed people to go abroad freely 
and foreigners to come to sightsee, visit relatives, and do 
business in China, we should no longer jam the VOA and 
kt those who wish te listen to it be free to do so. We are 
now making advances, so we need not intentionally 
conceal our problems which have cropped up on the road 
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of advance. The people are capable of making a judg- 
ment. At that time, Comrade Xiaoping expressed sup- 
port for this, saying: If a communist party 1s worried 
about propaganda from a couple of radio stations, then 
this communist party is devoid of appeal and a founda- 
tion in the people. At that time, the opposite view within 
the party was relatively intense, which maintained that 
this move was to open the door for Western capitalis: 
propaganda and infiltration and to provide space for 
peaceful evolution free of charge. In fact, it did not affect 
the party leadership and the stability of our political 
situation, did it? No great event has broken out as a 
result of the propaganda conducted by foreign radio 
stations. Personally, | always insist that there will not be 
any influence from listening to the VOA. We will not 
mobilize people to listen to it but we need not stop or ban 
people from listening. | talked to pertinent departments 
about this some three years ago: Although the prohibi- 
tion is necessary at a specific time it should not be set 
down as a regulation. The Communists should stress the 
truth and take a scientific and realistic approach. In 
some cases, it will not work to depend on prohibitions 
because there will be countermeasures. A ruling party 
with a good foundation, strength, and authority should 
have self confidence and should trust the judgment of the 
vast numbers of people. It will be very dangerous if the 
communist party loses its confidence and does not trust 
the judgment of the people. It has been shown that five 
years ago 12 percent of people listened to the VOA in 
some large cities including Beijing, but current data 
shows that fewer than four or five people in 10,000 listen 
to it now. Those who still listen to it are mostly residents 
in large cities, senior university students in particular. 
This indicates that we are more open-minded, the atmo- 
sphere is more relaxed, and our political situation is 
stable. It is a passive move to impose such and such 
prohibitions with administrative fiats or laws and regu- 
lations. 


“We Must Not Require People Say Everything 
That Is Positive” _ 

Wan Li stressed that we should not require people only 
say everything good and positive. He said: Nearly | 
million people come to Beijing from foreign countries, 
Hong Kong, Macao, and Taiwan each year. Of these, 
quite a few people also go to interior areas for sightsee- 
ing, visiting relatives, doing business, working, and so 
on. They bring in and out various kinds of information, 
some of which are positive and correct while others are 
negative, incorrect, superficial, and even false or fabri- 
cated. This is quite normal. We mus, not require people 
only to say everything good and positive. We must admit 
that there are really quite a few problems and dark sides 
of things in our work, in the implementation of the 
party's line and policies, and in the handling of some 
affairs. Such problems and flaws will still exist and 
emerge in the future. We should deal with and overcome 
them conscientiously and realistically. We are opposed 
to concealing or covering up setbacks in work, problems 
in the party's leading bodies, and m:|practices in society. 
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“People Should Be Allowed To Borrow and Read 
Publications From Hong Kong and Taiwan” 


Wan Li also said: When we started opening to the 
outside world, some people going to Hong Kong to visit 
relatives, do oficial business, or travel were very inter- 
ested in the local newspapers and periodicals. Over the 
past dozen years of openness, more people have gone 
abroad or come to visit China, so they have less interest 
in these publications. What interests them amounts to 
nothing more than some news and information which 
has not been reported at home. Certainly, some news 
items are concocted and untrue but most people can 
make a judgment on them. I think the current regula- 
tions on borrowing newspapers and periodicals pub- 
lished in foreign countries, Taiwan, Hong Kong, and 
Macao are too stringent in the provincial-level libraries 
or libraries of some organs and universities. In some 
cases, people are classified by their rank for borrowing 
specific publications. This is unnecessary because they 
are not party or government documents! Any citizen who 
can show certain certificates should be allowed to borrow 
them. Quite a few comrades are worried about the 
influence caused by the Western infiltration and the 
propaganda from the hostile media. In my opinion, it is 
of primary importance to perform our work well. The 
Western infiltration has not halted for a single day and 
the only difference is that it is more open and intense 
sometimes. Has our work not developed in a relatively 
faster and smoother way in recent years? 


“I Think the Ban on Newspapers Will Be Lifted and 
the Issue of Importing Hong Kong Publications Will Be 
Resolved” 


Wan Li added: The central authorities have studied the 
issue of letting nonparty personalities and democratic 
parties run and publish their own newspapers and peri- 
odicals and have discussed the issue of letting Hong 
Kong, Macao, and Taiwan newspapers and political 
publications be put on public sale. The chief anxiety still 
lies in the possible influence they may have. I think that 
this issue will be deliberately resolved. 


Wan Li continued: Of course, publications spreading 
pornography and advocating violence should be banned 
vigorously. Moreover, criminal responsibility should be 
investigated in accordance with the law because these 
materials advertising pornography and violence are 
rather pernicious to the healthy growth of children and 
adolescents. 


Hu Yaobang’s “Two-Character Principle’—Relaxed 
Atmosphere 


In fact, Hu Yaobang advocated creating a relaxed atmo- 
sphere as early as the 1980's. He transferred Zhu Houze, 
secretary of the Guizhou Provincial CPC Committee, to 
take up the post as head of the Central Propaganda 
Department in Beijing and Hu Jintao, the then first 
secretary of the Communist Youth League [CYL] Cen- 
tral Committee, to take over Zhu Houze’s job in 
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Guizhou. For this purpose, he summoned various cen- 
tral officials in charge of ideological work, for individual 
conversations and reminded them by saying: “Zhu 
Houze was the secretary of the Guiyang City CYL 
Committee in the 1950’s and was erroneously labeled as 
a rightist in 1957. He read quite a few books during the 
20-odd years of his predicament. I have now transferred 
him to the post as head of the Central Propaganda 
Department. I do not expect him to accomplish much in 
his work but I hope that he will create a “relaxed 
atmosphere, that is, it will be good enough if he adheres 
to the ‘two-character principle’-—relaxed atmosphere.” 
After Zhu Houze took office, he really spoke about 
“relaxation”’ wherever he went, and was therefore called 
the “minister of relaxation” by people because he initi- 
ated a relatively relaxed situation. Regrettably, the good 
times did not last long. Alongside Hu Yaobang’s col- 
lapse, Zhu Houze also tumbled down in the wake of the 
palace coup in early 1987. He was even scolded by Wang 
Zhen as “‘“Hu Yaobang’s running dog.” As a result, the 
relaxed situation on the mainland came to an end. 


So far as the Chinese people are concerned, it has been a 
long time indeed, since they last experienced relaxation. 
Hence, some people are overjoyed at hearing Wan Li 
talking volubly about the doctrine of relaxation but 
others dared not believe him readily. Instead, they raised 
all sorts of questions. 


One of the questions is: Has Wan Li’s speech anything to 
do with Deng Xiaoping? 


Wan Li Can Be Counied As Half a Decisionmaker 


A cadre who attended the forum made the following 
analysis: Wan Li was Deng Xiaoping’s subordinate while 
they worked in southwest China during the revolution 
and it was Deng Xiaoping who transferred Wan Li from 
southwest China to take up the post as vice mayor of 
Beijing Municipality. Besides, Wan Li has been one of 
Deng’s bridge partners and they always chat freely 
during the games. Early this year, Deng Xiaoping gave 
verbal instructions to some senior leading cadres to this 
effect: “When I am gone, you may consult with people 
such as Wan Li... and others in handling big issues.” 
Wan Li’s name is at the head of the six senior officials 
specially designated by Deng Xiaoping to foster his 
successors after his death, so Wan Li is perfectly quali- 
fied to be an adviser to the CPC’s Political Bureau 
Standing Committee. If we say the Political Bureau 
Standing Committee is the executor of the chief archi- 
tect, then Wan Li can be regarded as half a decision- 
maker. At present, he still goes to play bridge at Deng’s 
home once a week. Hence, it is hard to say that he did not 
exchange views with Deng Xiaoping before making such 
an important speech. 


It has been learned that, at a meeting of the Central 
Propaganda Department on 26 July, Hu Jintao said: Our 
revered Comrade Wan’s speech is correct because it 
reflects the restoration of the party’s consistent principle 
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and policy and also embodies Comrade Xiaoping’s 
thinking and theory—we must speak the truth and do 
practical things. In some people’s opinion, the above 
circumstances show that there is obviously something in 
Wan Li's speech, given his repeated assertion that he 
only expressed personal views. Others, however, believe 
categorically that Wan Li really expressed his personal 
views as he himself put it. 


Local Provincial Party Committees Successively Call for 
Transmitting Wan Li’s Speech to the Lower Levels 


As has been reported, some local provincial party com- 
mittees asked, one after another, for instructions from 
the general offices of the CPC Central Committee and 
the State Council: Can Wan Li's speech be relayed to 
lower levels as a document for study? Both Zeng Qing- 
hong, director of the CPC Central Committee General 
Office, and Luo Gan, secretary general of the State 
Council Generali Office, answered that they were waiting 
for a decision from the central authorities. Luo Gan said: 
Revered Comrade Wan’s speech cannot, in principle, be 
transmitted as a central document or study material. In 
reply to the request for instructions extended by the 
Guangdong Provincial CPC Committee, Zeng Qinghong 
said: The speech should not be relayed to lower levels. 
Owing to the numerous versions in circulation, the 
inner-party thinking will be affected. 


The fact that lower authorities successively requested for 
the transmission of Wan Li’s speech has shown people’s 
aspirations for more relaxed central policies. That is why 
people are rejoicing over what Wan Li said in his speech. 
However, the replies from Zeng Qinghong and Luo Gan 
have poured cold water on the people. Perhaps they are 
worried that their immediate superiors (Jiang Zemin and 
Li Peng) will be mentally opposed to the views in Wan 
Li’s speech. 


A Bookstore May Be Punished for Selling the Book My 
Father Is Weighed Down Heavily 


No one can find out whether Zeng Qinghong and Luo 
Gan have intentionally prevented Wan Li's speech from 
being disseminated but people can judge from this event 
that the hope brought by Wan Li may come to nothing 
because of the considerable obstruction. Wan Li optimis- 
tically anticipated that the issue of importing Hong Kong 
and Taiwan publications could be resolved but the 
reality is: Many books and magazines published in Hong 
Kong and Taiwan have been prohibited from entering 
the mainland recently. A state-run bookstore has met 
with trouble and undergone investigation for importing 
a number of Hong Kong and Taiwan books which 
displeased the “leftist” officials. It is been that they felt 
dissatisfied during the first investigation, so there will be 
a second one. 


The book My Father Is Weighed Down Heavily pub- 
lished in Hong Kong and Taiwan was banned from 
entering the mainland and the relevant bookstore is in 
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danger of being punished even if it has sold only one 
copy. This is very far away from being in a relaxed 
situation. 


However, the open-minded faction is not resigned to be 
outdone. The ideological contrasts and contradictions 
among the senior leading cadres are reflected in the 
different attitudes toward the book Looking at China 
With a Third Eye (“Third Eye” for short). 


The Author of “Third Eye” Is a German of Chinese 
Origin 


This is a book written with consummate skill and is 
colorfully package to advocate worship of Maoism and 
oppose reform and opening up. There have been rumors 
in Beijing that it is the proud work of He Xin but an 
intellectual who has made in-depth research into He Xin 
has flatly rejected the suggestion. It was not because he 
had found any striking difference between He Xin and 
the author of the book in terms of thinking but because 
he believed that He Xin’s writing skill and disguise 
technique were not as good as the author of the book 
“Third Eye.” 


After preliminary investigation, it has been ascertained 
that the author of the book is not a genuine German but 
an academic with German nationality who is currently 
conducting research on Chinese issues. He graduated 
from Beijing Institute of Diplomacy and went to Ger- 
many to further his studies in 1982. He acquired 
German citizenship, married, and took a German name. 
Loyningel is his pen name. 


According to hearsay, he is a nephew of the well-known 
Chinese diplomat Zhang Hantian (but someone says he 
is Zhang’s adopted son). As a German scholar special- 
izing in Chinese issues, he visited Beijing, Tianjin, and 
Shanghai between early December last year and June 
this year and held discussions with some senior theoret- 
ical research workers. 


It has been reported that the so-called “translated by 
Wang Shan” in fact means that the book was translated 
into Chinese by the German Language Group of the 
Chinese Academy of Social Sciences and the author 
himself. However, someone else says that it was first 
translated into English end later retranslated by Wang 
Shan into Chinese. 


Signs have indicated that “Third Eye” is just like the 
eyes of a mouse growing out of a monstrous embryo and 
sneaking around in a hole-in-the-corner fashion. 


The Book Caused a Sensation Before It Was Officially 
Published 


However, before the book was officially published, it was 
“extremely well received and highly praised,” thus 
causing a stir in the CPC organs and units at higher 
levels. In the first half of November last year, 1,500 
copies were distributed to a restricted group of readers. 
In December, the Theoretical Research Center of the 
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Central Party School made a comparatively high 
appraisal of the book, saying that it is a good book in 
recent years written by a Western scholar after his 
relatively comprehensive and sound study and analysis 
on China’s national conditions, which has a certain value 
for reference and exploration for the theoretical and 
policy research workers and full-time propaganda per- 
sonnel. 


In the middle of last April, an internal discussion on 
“Third Eye” was conducted at the Theoretical Research 
Center of the Central Party School, RENMIN RIBAO, 
GUANGMING RIBAO, QIUSHI, the Theoretical 
Research Center of the Central Propaganda Department, 
the Information Office, the Chinese Academy of Social 
Sciences, the State Council’s Department of Policy 
Research, and so on. Although there was divergent 
opinion regarding the viewpoints of the book, it was still 
affirmed that the book was, on the whole, free from 
political bias and boasted realistic analyses and unique 
ideas which could play a certain role in helping party and 
government cadres acquire a comprehensive under- 
standing of the drawbacks that have cropped up in the 
current work and the ways to correct them. 


There Were Different Appraisals of the Book Between 
the Secretariat and Political Bureau 


Zeng Qinghong, director of the CPC Central Committee 
General Office, had a particular liking for the book. He 
proposed to the Central Secretariat that the book be 
listed as study and reference material for the party 
committee members and cadres at county and regi- 
mental levels, as well as material for study and discus- 
sions in party schools at provincial level. 


The book was published by Shanxi People’s Publishing 
House and 100,000 copies were printed and put on sale 
in March and May. In addition, nearly 200,000 copies 
were also printed by other local publishers. 


In the Central Secretariat and Political Bureau, however, 
there were relatively big differences in the appraisal of 
“Third Eye.” Ding Guangen did not agree with Zeng 
Qinghong’s proposal that the book be listed as study 
material within a certain range of party cadres. He wrote 
an instruction as follows: Wait until a decision is made 
by the Secretariat after its study of the matter. On 11 
July, Ding Guangen told the CPC Central Committee 
General Office that the matter had been reported to the 
Politica! Bureau. 


On 18 July, Hu Jintao, member of the Political Bureau 
Standing Committee, gave a written instruction to this 
effect: Since the book is written by a foreign academic 
who conducts research, makes analyses, and advances 
his views on China’s national conditions, it is only 
suitable for comrades who specially engage in theoretical 
study to use it as reference or material for discussions. 
Some propositions and views in the book are different 
from ours, so, at present, party and government cadres 
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should study Comrade Deng Xiaoping’s theory to guide 
their work. We must not deviate from this direction. 


Jiang Zemin’s Appraisal Made a 180-Degree Turn 


The instructions of Ding Guangen and Hu Jintao poured 
a large basin of cold water on this work of pseudoscience. 
Moreover, Hu’s instruction seemed to insinuate that the 
book had a tendency to deviate from Deng Xiaoping’s 
ideological line. A well-informed academic in Beijing 
said: From the positive and negative attitudes toward the 
book “Third Eye,” people can roughly determine 
whether a person is for or against Deng’s line. 


Under the constraint of the force adhering to Deng 
Xiaoping’s line within the Political Bureau, Jiang Zemin 
made a drastic change in appraising “Third Eye.” 


At first, Jiang showed a weakness for the book and 
recommended it to the principal party and government 
leaders in Beijing, Shanghai, and Tianjin, saying: ““The 
book accurately hits home the current maladies so we 
should enlist people to study and publicize it.”” This 
happened in the second half of last November after the 
third plenary session. In response to the call of Jiang 
Zemin, lots of people echoed it. Suddenly, “Third Eye” 
glittered and looked very cocky. In early July this year, 
however, Jiang Zemin instantly changed his tune and 
said to the secretaries of central departments, commis- 
sions, and offices: The book “Third Eye” written by a 
German scholar can only be used as reference and it is 
not suitable for publicity because some views and prop- 
ositions in it are different from ours. There are various 
sorts of voices spreading outside which indicate that a 
book can be used as a political instrument by the outside 
world. The second sentence is aimed at concealing his 
entire affirmation of the book eight months ago. This 
180-degree about-face shows the slick character of the 
general secretary and state president on one hand, and 
the serious divergence in appraising the book among the 
senior leaders on the other. Quite a few people suppose 
that Deng Xiaoping has opened his mouth. 


The Central Propaganda Department Officially 
Announced It a “Banned Book” 


Anyhow, the book “Third Eye” published by Shanxi 
People’s Publishing House is now a “banned book.” 


Zheng Bijian, deputy head of the Central Propaganda 
Department, called a meeting on 3 August, participated 
in by various departments including press, propaganda, 
publication, and so on, at which he announced that 
public sales of “Third Eye” in the market should be 
suspended, publishers should not reprint it any more, 
and those copies displayed in bookstores and kept in 
libraries and reading-rooms should be temporarily 
sealed up pending instructions for their disposal. 


What has been revealed to us from the fact that such a hit 
book as “Third Eye” has turned into a frozen one? 
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Although it was not a great trial of strength, yet its scope 
was much larger than the prohibited sales of the third 
issue of WENYI LILUN YU PIPING [Theory and 
Criticism on Art and Literature]. In both cases, the 
Leftist elements came to look for trouble at first, but 
failed in the end. 


Of course, this is only one round of the struggle between 
the Deng Xiaoping line and the Anti-Deng Xiaoping 
line. Wan Li’s voluble views on relaxation seem unre- 
lated to this struggle but they likewise demonstrate that a 
healthy and open-minded force is in the making. The 
climate in Beijing may not change drastically overnight 
but small changes have never ceased occur. Accumulated 
quantitative changes will inevitably lead to qualitative 
changes. History is like this and this is precisely what we 
call history. 


Church Committee Head ‘Dragged Away’ as 
Carey Arrives 


11K 1209041094 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Sep 94 p 7 


[By John Kohut tn Being] 


[Text] Police yesterday dragged away the head of a 
Protestant church committee after a dispute over prop- 
erty in Beijing. Witnesses said about 100 uniformed and 
plain-clothes police showed up yesterday at Gang Au 
Church in downtown Beijing and removed 34- year-old 
church committee head Li Dequan. 


The incident occurred as the Archbishop of Canterbury, 
Dr George Carey, head of the Anglican Church, arrived 
in Nanjing at the start of an 1!-day China tour. Dr 
Carey, who arrived from Hong Kong where he gave a 
sermon yesterday morning, warned against aggressively 
spreading Chrisiianily in countries where the religion 
does not prevail. 


Witnesses said no reason was given for Li’s detention, 
but they believe it was related to a conflict between the 
church committee and the authorities which flared the 
previous weekend. During the Cultural Revolution, 
much church property in China was taken over by local 
authorities who allowed families to move in. When a 
family vacated a small piece of property near the main 
gate of the Gang Au Church recently, the committee 
decided to break down one of the walls and reclaim it. 


But officiais from the Three-Self Patriotic Movement, 
the officially sponsored body governing China’s Protes- 
tants, wanted to set up an office in the vacated property, 
and said the committee had no right to break down the 
wall. The church committee held its ground. Last Friday, 
church members said, the authorities put the wall back 
up. Previously, other parishioners had been threatened 
with arrest and church sources believe the authorities 
have drawn up a list of activists. The sources said some 
church members, including the pastor, were under sur- 
veillance yesterday. One parishioner said: “We hope that 
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Archbishop Carey will see beyond the superficial situa- 
tion in which the faithful live in China.” 


Diplomatic sources said the incident touched upon a 
sensitive issue—property ownership—which has gener- 
ated controversy. “A lot of church property was seized 
during the Cultural Revolution, and with the price of 
real estate as high as it is today, it isn’t surprising that the 
land is contested,” one diplomat said. 


Besides Nanjing, Dr Carey will visit Shanghai and 
Chengdu before arriving in Beijing, where his schedule 
will include a tour of Tiananmen Square. The Arch- 
bishop is expected to meet his Chinese counterpart Ding 
Guangxun, 79, and other Chinese leaders during his tour 
of China. 


Protestant Leader Detained Over Property 
Dispute Released 


11K 1209083494 Hong Kong AFP in English 0720 GMT 
12 Sep 94 


[Text] Beijing, Sept 12 (AFP)—Beijing police released 
Monday the head of a Protestant church committee who 
had been detained for 20 hours over a property dispute 
with the official organisation overseeing Chinese chris- 
tians. 


Li Dequan, 34, said he had been picked up by uniformed 
and plain- clothes police at 4:40 p.m. (0840 GMT) on 
Sunday at the Gang Wa Shi church in downtown Beijing, 
before being released at noon (0400 GMT) Monday. 


His detention coincided with the arrival in the eastern 
city of Nanjing of the Archbishop of Canterbury, Dr. 
George Carey, at the start of an 11-day, four city China 
tour. 


Li said by telephone that he had been interrogated by 
police who said his committee had violated the law by 
Carrying out construction work in the church against the 
wishes of the official Three-Self Patriotic Movement 
(TSPM)—the state-sponsored body governing China’s 
Protestants. 


The dispute arose over the ownership of a piece of 
property in the Gang Wa Shi church grounds that was 
recently vacated by a family who had moved in during 
the 1966-76 Cultural Revolution, when most church 
property was seized by local authorities. 


Li’s committee had wanted to reclaim the property, 
knock down a dividing wall, and use it for prayer 
meetings. However, TSPM officials insisted it be used as 
an office. 


When the church committee went ahead with its plan, 
police were sent to the church on September 4, when 
they videotaped church members and threatened them 
with arrest. 


“They asked me to admit that our action in knocking 
down the wall had violated the law,” a clearly distressed 
Li said after his release. 
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“I was not officially charged, but I expect to be served a 
summons today or tomorrow,” he added. 


The dispute reflects the underlying tension that exists 
between local church committees and worshipers on the 
one hand and the TSPM, which is widely viewed as a 
bureaucratic administration aimed at enforcing state 
control over Protestantism here. 


“The Three-Self movement and the government wear 
the same trousers,” said one Protestant activist in Bei- 
jing. 

Although freedom of religion is guaranteed by the Chi- 
nese constitution, the government has waged a constant 
campaign to prevent the spread of all faiths and limit 
contacts between domestic and foreign religious organi- 
sations. 


Before arriving in China, Archbishop Carey gave a 
sermon in Hong Kong, warning against aggressively 
spreading Christianity in countries where the religion 
does not prevail. 


CPC Bans Novel Criticizing Deng; Author ‘in 
Hiding’ 

11K 1009074294 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Sep 94 p 10 


[By Zhang Weiguo] 


[Text] The Chinese Communist Party has tightened its 
grip on ideology by banning a martial arts novel which 
obliquely criticises patriarch Deng Xiaoping and other 
prominent party cadres. The author of Luanda Yuan- 
yang Bang, a literature student from Beijing, is in hiding, 
while six others relating to its publication were arrested, 
according to informed sources. 


The novel was published this year by the Heilongjiang 
Arts and Literature Press. The heads of the Propaganda 
Department of Heilongjiang Provincial Party Com- 
mittee and the Heilongjiang Publication Bureau were 
reportedly detained in Beijing and awaiting charges. 


The book has been characterised as counterrevolu- 
tionary by President Jiang Zemin. The sources said it 
contained a chapter which bore an allusion to the June 4 
massacre. In this chapter, the main characters are given 
names that echo those of party leaders. For instance, 
“Deng Tuozi" apparently refers to the patriarch Deng, 
“Wu Peng” to premier Li Peng, and “Yang Xiakun” to 
former president Yang Shangkun. 


“Although the book is not valued highly by literary 
critics, it expresses the social consciousness of Chinese 
intellectuals,” a source said. “It (the book) has broken 
through the officially controlled publishing channel and 
got printed.” He added it showed either the party was so 
corrupt that it cannot administer its publishing industry 
properly or the accelerating suppression would only 
make people's voices louder. 
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Besides the novel China has, in recent months, report- 
edly banned at least a dozen books published by official 
units which were seen as challenges to the party sover- 


eignty. 


Film Ministry Bans Well-Known Director 


HK1209105994 Hong Kong LIEN HO PAO in Chinese 
12 Sep 94 p 12 


[Report from Hong Kong] 


[Text] According to a report from Beijing, the shooting 
of the film “Shanghai” directed by Zhang Yimou and 
featuring Gong Li was banned, because the film “Life- 
times” was shown without official approval at the 
Cannes film festival, where it received two major 
awards. 


The person in charge of the Ministry of Radio, Film, and 
Television decided to apply punitive sanctions against 
Zhang, banning him from shooting the film “Shanghai,” 
from cooperating with any overseas companies in 
filming over the next five years, and from attending any 
international film shows. This represents a rather severe 
punishment. Is there any other reason behind it? It has 
been disclosed that many people in the mainland movie 
circles have written and made telephone calls to com- 
plain against Zhang, many of whom are directors from 
the fifth generation. They all maintained Zhang should 
be punished, and it 1s estimated that the severity of the 
punishment was due to their pressure. 


Zhang cannot be reached for comment at the moment, so 
his response and how he will solve the problem are not 
known. The film “Shanghai” was backed by French 
funds and the Shanghai Film Studio. The preparations 
began early this year, and a million yuan has already 
been spent. Who will be accountable for the cost? Will 
Zhang violate the contract if he does not shoot the film? 


Some people believe this incident will undermine the 
development of China’s film industry. Many films 
directed by Zhang and Chen Kaige have received awards 
and won honors abroad. The “Sun Dance” film festival 
will be held in China next year, and it has been said that 
the decision to hold the festival was closely related to 
China's policy of opening broader to the outside world 
and to the many awards mainland films have received 
abroad, which created a favorable atmosphere and envi- 
ronment. But nobody knows now whether the festival 
will be affected. 


Film Ministry Denies Banning Well-Known 
Director 


HK1209095994 Heong Kong AFP in English 0947 GMT 
12 Sep 94 


[Text] Beijing, Sept 12 (AFP)}—China denied Monday 
[12 September] reports that it had banned the country’s 
best-known director, Zhang Yimou, from making films 
for five years as punishment for screening his most 
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recent picture abroad without approval. “These reports 
are groundless,” said a spokesman for the Ministry of 
Radio, Film and Television’s film bureau, referring to 
stories Monday in two Hong Kong newspapers, the 
Overseas Chinese Daily News [HUA CHIAO JIH PAO] 
and the Express News [KUAI PAO]. 


The Overseas Chinese Daily News quoted a Chinese 
newspaper identified as the Radio, Television and Film 
News as saying Zhang had been banned from making 
any films, including co-productions with foreign coun- 
tries, for a five-year period. The so-called **Fifth Gener- 
ation” director and his favoured actress and muse, Gong 
Li, had also been barred from travelling abroad for 
international film festivals, it quoted the newspaper as 
saying, adding that the move had sparked a flurry of 
protests from independent-minded Chinese film- 
makers. 


“This newspaper does not even exist,” the film bureau 
spokesman said, adding, “if there was any kind of ban on 
Zhang Yimou then we would be the first to know. But we 
have never heard of this punishment.”’ However, he 
confirmed reports that work on Zhang's latest project, 
“Shanghai,” had stopped, but said this was only a 
“temporary delay” and had nothing to do with any 
official ban. 


The Hong Kong newspapers said Beijing had halted 
work on the French-backed production—on which one 
million yuan (117,000 US dollars) has already been 
spent—as punishment for the Cannes Film Festival 
screening of Zhang's “Lifetimes” before it had been 
approved by Chinese censors. “Lifetimes’’—which 
paints a bleak picture of life under communist rule by 
tracing the life of its characters through successive polit- 
ical turmoils from the 1940s to the 1970s—won two 
major prizes at the festival in May. 


Zhang, whose film was submitted to the censors in late 
March, would not be the first film director to suffer from 
Beijing's efforts over the past year to reassert its control 
over the troubled domestic industry. The participation 
in international film festivals of several Sino-foreign 
co-productions that were not submitted for censorship 
has drawn a furious reaction, with Beijing withdrawing 
official entries and banning several young Chinese film- 
makers from making films in China. It has also limited 
the number of co-productions allowed each year to 25 
and ordered that they all be approved before distribution 
here or abroad. 

Zhang, who before the “Lifetimes” dispute had appeared 
to have gained some official acceptance in recent years 
after the overseas success of films like “Raise the Red 
Lantern” and “The Story of Qiu Ju,” was unavailable for 
comment Monday. 


Reportage on National Teacher's Day Celebration 


Li Langing, Bo Yibo Praise Teachers 


OW 0909134494 Beijing XINHUA Domestic Service in 
Chinese 1124 GMT 6 Sep 94 


[By reporters Wang Jinfu (3076 6855 4395) and Yin 
Hongzhu (1438 7703 4376)] 
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[Excerpt] Beijing, 6 Sep (XINHUA)—The “On Teaching 
Job” essay contest, cosponsored by the education, sci- 
ence, and culture department of RENMIN RIBAO and 
the Yunnan provincial tobacco coimpany, came to an 
end. A prize-awarding meeting was held in the Great 
Hall of the People today. 


Comrade Song Ping attended the meeting and gave 
prizes to prize-winning teachers. 


Li Langing, member of the CPC Central Committee 
Political Bureau and vice premier, said in his letter to the 
prize-awarding meeting: On the occasion of the Teachers 
Day this year, I would like to extend my festive greetings 
to all teachers and educational workers across the 
country on behalf of the party Central Committee and 
the State Council. The “On Teaching Job” essay contest 
sponsored by RENMIN RIBAO is very meaningful. 
Those essays are moving, showing the teachers’ lofty 
dedication to the cause of education and their determi- 
nation to make progress. He urged the prize-winning 
teachers to continue to exert themselves and make new 
contributions to China’s educational reform and devel- 
opment. At the same time, he urged RENMIN RIBAO 
and other news media to continue to report advanced 
deeds of outstanding teachers, let the general public 
know more about teachers, and foster a general practice 
of respecting teachers and attaching importance to edu- 
cation. 


Comrade Bo Yibo also sent a letter to the meeting. He 
said: The teachers wrote the essays to express their 
loyalty and love for education and the hardships and joys 
of teaching. This shows the people’s teachers’ lofty, 
selfless dedication to the rejuvenation of the Chinese 
nation and to the construction of the motherland. We 
should learn from their dedication. 


The essay contest began in June and received more than 
6,000 entries, and 60 essays have been published in 
RENMIN RIBAO. [passage omitted] 


Li Peng: More Respect for Teachers 


OW0909144494 Beijing XINHUA in English 1434 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)—Chinese Pre- 
mier Li Peng today urged leading government officials at 
all levels and the whole society to show more respect for 
teachers. 


Leading party cadres and government officials at all 
levels should take the lead in showing more resect for 
teachers and education, the premier told a group of 
model teachers invited to Beijing on the eve of the 
country’s tenth Teachers Day, which falls on September 
10. 


Li said that the cadres and officials should strive to 
ensure an increase of investment in education, improve 
teachers’ qualifications, raise their salaries, safeguard 
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their legitimate righis and interests, and earnestly solve 
their problems in housing conditions and medical care. 


The premier said that all walks of life should continue to 
have respect for education and teachers, and carry for- 
ward the fine tradition of the Chinese people of respect 
for teachers and education. 


He added that China has made great strides in education 
under the guidance of the thought of Comrade Deng 
Xiaoping, which attaches importance to education, and 
respects knowledge and talented people, since the Third 
Plenary Session of the party’s 1 1th Central Committee in 
1978. 


The awareness of the whole party and society of the 
importance of education has been greatly improved, and 
nine-year compulsory education has been implemented 
nationwide. Marked achievements in vocational, adult 
and higher education have been made, and colleges and 
universities have become important bases for scientific 
research, the premier said. 


As an important component of the country’s reform and 
opening to the outside world, international educational 
exchanges have been expanding, he added. 


He went on to say that the country’s education has made 
significant contributions to the national quality, eco- 
nomic development, scientific, technological and social 
progress. 


The premier told the teachers that China’s education 
faces excellent opportunities for further reform and 
development. 


He explained that a series of measures have been taken 
to promote educational development by the central 
government, such as ar outline on reform and develop- 
ment proposed for China’s education for the years 1989- 
2000, which was issued in February 1993. In addition, 
the Teachers Law has been passed and a law on educa- 
tion is soon to be submitted to the National People’s 
Congress for approval. 


He stressed that the progress of reform and the modern- 
ization diive, particularly the building of a socialist 
market econoiy, has provided not only a rare opportu- 
nity for educational reform and development, but also 
more strict standards and requirements for education. 


At present, the development of education can not meet 
the needs of the modernization drive, and educational 
reform falls short of the needs of the socialist market 
economic structure. The decision to give priority to 
educational development has not yet been fully imple- 
mented in some areas or by some departments, and 
difficulties and problems still exist in this aspect, the 
premier said. 


He urged party committees, governments and educa- 
tional administrations at all levels to further improve 
their awareness of the importance of education and take 
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effective measures to improve educational work, fully 
implement the educational policies of the party and 
government. 


Teachers’ Day Celebrated 


OW 1009132694 Beijing XINHUA in English 0754 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA) —China has 
been holding a series of activities marking the 10th 
Teachers Day today. 


Premier Li Peng yesterday called on the whole society to 
extend more assistance to education, and promote the 
status of teachers. 


The government has realized that education is a key 
factor in the modernization drive and that it should be 
given priority in the overall development strategy. 


Senior leaders have recently criticized local officials who 
had not adopted efficient methods for the promotion of 
education. At a high level conference last June, party 
leaders emphasized the importance of teachers. 


China’s first teachers law, which calling for increasing 
teachers’ salary and improving their housing and other 
conditions, has come into force this year. 


Today, Beijing streets and lanes are decorated with 
banners and slogans, carrying words of “respects to our 
beloved teachers”. Airlines and supermarkets are 
making discount sales specially for teachers. 


The State Television Station tonight will broadcast live 
an evening party to mark the Teachers’ Day. The Posts 
and Telecommunications Ministry is distributing a spe- 
cial stamp to mark the occasion. 


“I am happy to see that the state is doing what it can to 
promote education. I am confident of its future,” said 
Professor Zhao Dunhua, from Beijing University. 


Li Peng, Officials Receive Model Teachers 


OW0909170094 Beijing XINHUA in English 1542 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)—A contingent 
of 50 model teachers from all over the country were 
invited to Zhongnanhai, headquarters of the Chinese 
Government, to be greeted by top leaders. 


Premier Li Peng talked with the teachers and extended 
his congratulations and respects to the nation’s ten 
million teachers, on the eve of National Teachers Day, 
September 10. 


The premier said that the government will spend more 
money on improving school facilities and raising 
teachers’ pay. 


He called on the whole of society to extend more support 
to the education sector, and work together to make 
teaching a truly respected and honorable profession. 
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Chairman of the National People’s Congress (NPC) Qiao 
Shi, Chairman of the Chinese People’s Political Consul- 
tative Conference (CPPCC) Li Ruihuan, Vice-President 
Rong Yiren, and Vice-Premier Li Langing also met with 
the teachers. 


Party Marks Teachers Day 


OW 1009160494 Beijing XINHUA in English 1545 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)—An evening 
party was held here to mark China’s Tenth Teachers’ 
Day, which falls on today. 


Li Langing, vice-premier in charge of education, 
attended the party along with other senior officials and 
representatives of teachers from across the country. 


Li, also member of the Political Bureau of the Central 
Committee of the Chinese Communist Party (CPC), 
extended holiday greetings to 10 million teachers nation- 
vide on behalf of the CPC Central Committee and the 
State Council. 


The party was jointly sponsored by the Standing Com- 
mittee of the National People’s Congress, the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference, the State Education Commission, the 
Beijing Municipal Government, the central television 
station and China award foundation for teachers of 
kindergartens, primary and middle schools. 


CHINA DAILY Commentary on Teachers’ Day 


HK 1009083094 Beijing CHINA DAILY in English 
10 Sep 94 p 4 


“China Daily Commentary” from the “Opinion” page: 
“Teachers’ Day”’] 


[Text] Ten years ago, the State designated September 
10th as China’s Teachers’ Day. Around this date, various 
activities would be held across the country to accord 
honours to the teachers and draw public attention to 
their problems. 


The aim is to raise the social status of teachers and 
improve their material welfare so as to boost the cause of 
education. 


So much has been said by so many, high and low, on the 
importance of education to China’s future that it is 
superfluous for us to add more words. So much praise 
has been heaped on the noble role of teachers in society 
that 1( is needless to lavish more high-sounding epithets 
on them. 


But ‘ve will take this opportunity to review the actual 
position of our teachers and its bearing on education. 


There has been an increasing awareness of the Party's 
policy towards intellectuals since the advent of reforms 
in various fields from the early 1980s. “Respect teachers 
and give top priority to the development of education,” 
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became the exhorted slogan. A top leader once called for 
“making the profession of teachers really the most 
respected and most envied of all.” 


All this wins the acclaim of those concerned about the 
nation’s future, for it reflects their common wishes. 


As a matter of fact, in the last decade the central 
government has conscientiously taken one measure after 
another as best it can to improve teachers’ circum- 
stances. Against the backdrop of the previous 30 years, 
the social status of teachers and their material life has, by 
and large, registered marked improvement. 


However, the degree of advancement varies from area to 
area, since some local authorities don’t place education 
and teachers so highly on their work agenda. 


Though the Party and government have done much in 
recent years, on the whole, things are not yet satisfactory 
as teachers are beset with many difficulties in their life 
and work, Vice-Premier Li Langing recently said. 


As a result, there is an exodus of teachers to other more 
lucrative jobs. Moreover, as the nursery of future 
teachers, teachers’ colleges now find it difficult to enroll 
enough suitable new students each summer. 


As a socialist market economy is taking shape in China, 
people cannot be blamed for yielding to the lure of a 
more profitable job and shunning a career fraught with 
difficulties. 


If the media often cover investigative stories of this kind 
and raise alarm over them for China’s education, their 
profound sense of duty to society deserves our respect. 


Deng Xiaoping said that we have already wasted 20 
years in regard to education and science and it would be 
disastrous if we wasted another 20. He urged that we 
should do better in education even though the rate of 
development has to be reduced a little and that whatever 
the difficulties, teachers’ remuneration must be 
increased, for this is something with far-reaching impact 
on the nation’s future. 


We dedicate the above words of Deng Xiaoping, which 
embody his statesmanly vision, as a tribute to teachers 
on the 10th Teachers’ Day. 


Li Langing Visits Schools 
OW 1009170694 Beijine XINHUA in English 1537 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)—Chinese 
Vice-Premier Li Lanqing went to schools and universi- 
ties in Beijing today, to extend his greetings to teachers 
on China’s tenth Teachers’ Day. 


The vice-premier extended the greetings on behalf of the 
Central Committee of the Communist Party of China 
and the State Council. In classrooms, he talked and took 
pictures with teachers. 
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Li thanked the teachers for their devoted work to the 
education of China, saying that the nation’s moderniza- 
tion relies on a successful education system, in which 
teachers are “the most important factor.” 


Li also called on governments at all levels to work harder 
to improve teachers’ livelihood and show respects to 
teachers by action. 


Hu Jintao Visits Teachers 


SK1109064094 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 10 Sep 94 


[Text] The 10th teachers day of China was marked on 10 
September. Hu Jintao, member of the standing com- 
mittee of the Political Bureau of the CPC Central Com- 
mittee and secretary of the Secretariat of the CPC 
Central Committee, who was conducting inspection in 
Shandong, traveled to Shandong Provincial Experi- 
mental Middle School to spend the teachers day with 
teachers. 


Shandong Provincial Experimental Middle School is our 
province’s provincial-level key middle school. Shortly 
after 0800 in the morning, accompanied by Li Chunting 
and Li Wenquan, deputy secretaries of the provincial 
party committee, and others, Hu Jintao came to the 
teaching building to cordially meet with 10 outstanding 
teachers and held a forum with them. Hu Jintao said: In 
the capacity of a student who had been painstakingly 
trained by teachers, let me extended warm greetings to 
all teachers, and cordial regards and sincere respect to 
the broad masses of teachers across Shandong. 


Han Chang, principal of the provincial experimental 
middle school, said excitedly: Secretary Hu’s coming 
here to spend teachers day with us has manifested the 
party's and the state’s great attention and concern for 
educational undertakings and for the people’s teachers. 


Hu Jintao listened to this school’s briefings on its efforts 
to comprehensively implement the party's educational 
principle and on its teaching method of attaching prime 
importance to moral education while seeking all-around 
development and raising quality and learned in detail 
about the work and life of teachers. He asked: After 
adjusting the salary, how much can a teacher earn? 
Principal Han said: They can earn 500 yuan on average; 
high-grade teachers may earn about 700 yuan, and some 
of them can earn as much as 900 yuan. The teachers are 
very satisfied with their salaries. 


Hu Jintao asked again: How about the houses for 
teachers? Principal Han replied: In 1993, our school 
solved the housing problems of 100 households of young 
teachers and each family could have a house with two 
bedrooms and one sitting room. 


Hu Jintao said happily: This has fully manifested the 
traditional virtue of respecting teachers and paying 
attention to education. 


NATIONAL AFFAIRS 43 


During the forum, young female teacher Cai Yingchun 
said: It is necessary to pay attention to students’ moral 
education and education on patriotism. Math teacher 
Yin Shoufeng said: It is necessary to reduce students’ 
homework burdens and train them to master more skills 
in acquiring knowledge. Veteran teacher Yuan Yulin 
suggested efforts be made to strengthen the ideological 
education of teachers and the building of ranks of 
teachers. Hu Jintao took notes while he listened atten- 
tively to the statements by teachers and chipped in 
frequently to ask questions and to talk about his view- 
points and feelings. 


Hu Jintao pointed out: To develop the economy, we 
must rely on scientific and technological progress, and to 
realize scientific and technological progress and promote 
economic development and social progress, fundamen- 
tally speaking, we must rely on raising the ideology, 
morality, and the scientific and cultural levels of the 
whole nation, raising the quality of all laborers, and 
cultivating group after group and generation after gener- 
ation of qualified people of a new type needed for 
socialist modernization construction. We must regard 
education as the fundamental plan for realizing the 
socialist modernization objective, and realistically place 
it in a strategic position of development on a priority 
basis. 


Hu Jintao said: Serving as the people's teacher is a 
glorious and sacred profession. Our teacher contingents 
are good contingents, which can be trusted by the party 
and the people. Over several decades, particularly since 
the third plenary session of the Iith CPC Central 
Committee, the broad masses of teachers have worked 
quietly at their posts to impart knowledge and educate 
the people, labored assiduously, worked their hearts out, 
strived to be dedicated, and made great achievements. 
We can say that teachers are worthy of being praised by 
the people with the beautiful words that they are diligent 
gardens and the engineers of human souls. In the future, 
we should continue to firmly cultivate in the whole party 
and society the idea of respecting knowledge and profes- 
sionals, and actively promote the Chinese people’s tra- 
ditional virtue of respecting teachers and paying atten- 
tion to education. He believed that the broad masses of 
teachers would more consciously shoulder their lofty 
mission, strive to enhance their own quality, and not 
disappoint the confidence and trust of the party and the 


people. 


Hu Jintao called on the party and government respon- 
sible comrades at all levels to further strengthen leader- 
ship over educational work and to grasp it as they do 
economic work. 


At Shandong Provincial Experimental Middle School, 
Hu Jintao also visited the microcomputer room, and 
went to the language laboratory to see the teaching of 
English to the senior high grade-two class. He wished ine 
experimental middle school greater success and teachers 
and students everywhere. 
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CPC Propaganda Committee Holds Forum on 
Patriotic Education 


OW 0909165894 Beijing XINHUA in English 1513 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA) —The Propa- 
ganda Department of the Central Committee of the 
Communist Party of China (CPC) held a forum here 
today to which it invited officials of relevant depart- 
ments and people's organizations to discuss ways of 
publicizing and implementing the patriotism education 
program. 


During the forum, officials from relevant departments, 
including the State Education Commission, stressed the 
importance and necessity of launching education in 
patriotism. 


They said that under the current situation of opening up, 
reform and the establishment of a socialist market 
economy, strengthening education in patriotism is a wise 
and timely task: it is not only important, but also 
necessary. 


Education in patriotism is of great significance for car- 
rying out the reform, opening up and the socialist 
modernization drives, especially for building of socialist 
ideology and moral education. It is sure to exert a 
positive influence on the country, the participants went 
on. 


The emphasis of the education will always be juveniles, 
so concerted efforts should be made to help them 
become a new generation which will cater to the 
demands of development in the next century, the partic- 
ipants stressed. 


Officials from the State Education Commission said that 
they would work hard to establish an orderly and stable 
educational system stressing patriotism in kindergartens, 
primary and middle schools and schools of higher 
learning. 


The full text of the program for education in patriotism, 
drawn up by the Propaganda Department of the CPC 
Central Committee, came off the press nationwide ear- 
lier this week. 


Representatives from the Army said that the patriotic 
spirit is always conducive to enhancing the Army’s 
combat force. Therefore, the patriotic education is of 
special significance to the armed forces. 


The forum was chaired by Xu Weicheng, executive 
deputy head of the CPC's Propaganda Depaziment. 


Editorial on Conducting Patriotic Education 


11K0909141694 Beijing RENMIN RIBAO in Chinese 
6 Sep 94 pl 


(Editorial: “Basic Project for the Building of Socialist 
Spiritual Civilization—Conscientiously Implementing 
‘Outline for Carrying Out Education in Patriotism™”] 
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[Text] With the approval of the CPC Central Com- 
mittee, the full text of the “Outline for Carrying Out 
Education in Patriotism,” [hereinafter “Outline™} 
drafted by the Central Propaganda Department, has 
been issued today. With Comrade Deng Xiaoping’s 
theory of building Chinese-style socialism and the 
party’s basic line as the guide, this document has been 
drafted in connection with the new situation and by 
conducting thorough investigations and extensively 
soliciting opinions. The “Outline” expounds the great 
significance of conducting patriotic education and pro- 
poses the basic principles, main contents, key points, and 
a series of specific measures for conducting the educa- 
tion. It has theoretical guidance and is also practically 
operable. The “Outline” broadens the channels for con- 
ducting patriotic education, stresses attaining achieve- 
ments of education through rich and varied mass activ- 
ities, aims at establishing a long-term education 
mechanism, and manifests the principle that spiritual 
civilization focuses on building. The “Outline,” a com- 
prehensive summary and new sublimation of years of 
experience, will play a great guiding role in carrying out 
patriotic education at present and for a period of con- 
siderable length in the future. 


Patriotism is a glorious tradition of the Chinese nation, 
an immense force pushing China's society forward, a 
spiritual pillar of all nationalities, and an important 
component part of the melody of the building of socialist 
spiritual civilization. It is also the basic requirement for 
training new people with moral integrity, better educa- 
tion, professional proficiency, and a sense of discipline. 
In contemporary China, patriotism and socialism are 
essentially identical. The building of socialism with 
Chinese characteristics is the theme of patriotism in the 
new period. Patriotic education is the basic engineering 
for improving the overall quality of the whole nation and 
an extremely important work for guiding people, young 
people in particular, to foster correct ideals, faith, and 
outlook on life and value and bring about revitalization 
of the Chinese nation. In the new situation of reform, 
development, and stability, vigorously stepping up patn- 
otic education and carrying forward the patriotic spirit 
will be conducive to maximizing the cohesive force of 
the nation, enhancing the motive force of reform and 
development, and uniting the people of all nationalities 
throughout the country to rely on their own arduous 
efforts and work hard for the grand cause of building 
socialism with Chinese characteristics. Comrade Deng 
Xiaoping has always stressed the great significance of 
patriotic education. Over the years, the party organiza- 
tions and people’s governments at all levels have run 
patriotic education through all sorts of ideological and 
political education and extcirsively carried out various 
forms of education activities in light of a series of 
Comrade Deng Xiaoping’s important directives on 
patriotism, achieved fruitful results, inspired the 
national spirit, and aroused patriotic enthusiasm. All 
this should be fully affirmed. The current new situation 
and work of the whole party and nation require us to 
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conscientiously study the “Outline,” sum up expenence 
based on the achievements of past work, carry out 
creative work, and push patriotic education to a new 


height. 


The “Outline” is enriched with contents so the party 
Organizations and people’s governments at all levels 
must seriously study and profoundly understand its 
spirit. In connection with the activities to mark the 45th 
anniversary of THE FOUNDING OF THE PRC, it is 
necessary to launch a drive publicizing and imple- 
menting the “Outline,” inheriting and carrying forward 
the glorious tradition, and developing the patriotic 
spirit. All localities should place implementation of the 
“Outline” on their agenda. Focused on the center of 
economic construction, they should work out practicable 
patriotic education plans and ensure their implementa- 
tion in practical work. They should also share the work 
with individual responsibility, enhance inspection and 
guidance, and regard the results of the education activi- 
ties as one of the essential indications for assessing the 
effects of building material and spiritual civilization. 
The propaganda, education, culture, civil administra- 
tion, tourism, and park departments and the people's 
organizations including the trade unions, youth leagues, 
and women federation should all undertake the respon- 
sibility of conducting patriotic education among the 
masses. In light of the “Outline” and in connection with 
the characteristics of their work, they should draft 
detailed rules for carrying out patriotic education and 
put them into implementation. In connection with the 
study and implementation of the “Outline,” all localities 
should organize various forms of cultural and education 
activities and carry out patriotic education. The prin- 
ciple of what the masses like and extensive participation 
must be adhered to while organizing the activities, which 
should be conducive to creating a patriotic atmosphere 
and ensuring practical results. We should use the tremen- 
dous achievements attained since the Third Plenary 
Session of the 11th CPC Central Committee to inspire 
the people. use the grand objective of the socialist 
modernization program to unite them, and encourage 
them to have confidence in overcoming all sorts of 
difficulties on the way to advancement. It is necessary to 
publicize the advanced patriotic models on a large scale 
and give full play to their demonstration role. Apart 
from continuously introducing and publicizing the deeds 
of noted historic patriotic figures, it is particularly nec- 
essary to take note of training, discovering, and publi- 
cizing exemplary figures emerging from various fronts 
since reform and opening up, who have patriotic spirit 
and who have made outstanding contributions to the 
modernization program. We should make these exem- 
plary figures examples for the broad ranks of people, the 
young people in particular, to respect and emulate, and 
develop the patriotic education activities in depth. It is 
necessary to sum up the spread the good experience of all 
localities in conducting patriotic education and reward 
the units and individuals who have done an outstanding 
job. 
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While carrying out the patriotic education activities, the 
propaganda departments of the party committees at all 
levels should, under unified leadership of the party 
committee, shoulder the responsibility of coordination 
and offering guidance. They should help the departments 
concerned establish working connections and coordinate 
the relevant fields to grasp implementation. They should 
lay stress on investigations and studies, do more prac- 
tical work, emphasize practical results, and guard against 
formalism. 


Let us hold higher the brilliant banner of patriotism, 
increase a sense of national self-respect and pride, con- 
solidate and develop the broadest patriotic united front, 
and work hard for promoting reform, opening up, and 
the socialist modernization and revitalizing the Chinese 
nation! 


More Intellectuals To Be Named County 
Technology Leaders 

OW 0909165994 Beijing XINHUA in English 1528 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)—The practice 
of assigning intellectuals to work in locai areas as leaders 
in charge of science and technology will be continued 
and improved, Communist Party and government offi- 
cials said here today. 


Speaking at a forum on the subject were officials from 
the Organization Department of the party's Central 
Committee and the Ministry of Personnel. 


The discussion was attended by some deputy county and 
city heads in charge of science and technology from nine 
provinces, municipalities and autonomous regions. 


The work first started ten years ago, when intellectuals 
were selected, usually from government departments or 
research institutes, to be deputy administrators of coun- 
ties or cities in charge of science and technology so as to 
promote the local development of science and tech- 


nology. 


The move was designed to give full play to intellectuals’ 
role and help local areas where few officials had the 
scientific and technical knowledge necessary for local 
social and economic development. 


By June 1993 about 80 percent of all the country’s 
counties and 60 percent of the towns and smaller units 
had such administrators. 


At present, 3,700 such people have been appointed 
deputy county or deputy city heads in charge of science 
and technology, and 48,400 have been appointed deputy 
heads of towns or neighborhoods in charge of science 
and technology. 


The selected officials have helped map out 1,500 long 
and medium-term science and technology development 
programs, and set up 170,000 training classes, through 
which they have trained 35 million local people. 
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CPPCC Chairmen’s Meeting Proposes Agenda for 
Oct Meeting 

OW 1009054494 Beijing XINHUA Domestic Service in 
Chinese 0519 GMT 2 Sep 94 


[Text] Beijing, 2 Sep (XINHUA)—The 17th chairmen’s 
meeting of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
was held in the CPPCC Hall today. The meeting decided 
to hold the eighth meeting of the Standing Committee of 
the CPPCC National Committee in Beijing in early 
October, and proposed to adopt “study and implemen- 
tation of guidelines of the CPC Central Committee's 
relevant documents” as the main agendum for the 
standing committee meeting. 


CPPCC National Committee chairman Li Ruihuan pre- 
sided over the meeting. 


In accordance with the chairmen’s meeting proposals, 
the eighth meeting of the CPPCC Standing Committee 
will also deliberate on a written report on CPPCC 
National Committee Members’ separate investigation 
visits to various regions nationwide, and a written report 
on the CPPCC National Committee's cultural delega- 
tion’s visit to Japan; deliberate on and approve regula- 
tions on motions handled by the CPPCC National 
Committee (draft amendments), as well as deliberate on 
and approve the relevant namelist of personnel appoint- 
ments and dismissals. 


Wu Xueqian, Yang Rudai, Wang Zhaoguo, Ngapoi 
Ngawang Jigme, Qian Zhengying, Zhu Guangya, and 
Wan Guoquan, vice chairmen of the CPPCC National 
Committee, and Secretary General Zhu Xun attended 
the meeting. 


Li Ruihuan Greets Prefectures’ Anniversaries 


OW 1209085894 Urum@i XINJIANG RIBAO in Chinese 
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{Li Ruihuan’s Cable To Greet the 40th Anniversary of 
the Establishment of Five Xinjiang Autonomous Prefec- 
tures” ] 


[Text] Xinjiang Uygur Autonomous Regional Party 
Committee and Government: 


My inspection tour of Xinjiang coincided with the 40th 
anniversary of the establishment of the Bortala Mongol 
Autonomous Prefecture, the Kizilsu Kirgiz Autonomous 
Prefecture, the Changji Hui Autonomous Prefecture, the 
Ili Kazak Autonomous Prefecture, and the Bayingolin 
Mongol Autonomous Prefecture. Because of time con- 
straints, | was unable to attend the anniversary ceremo- 
nies. Ther-fore, | would like you to convey my warmest 
greetings to party committees, governments, people of 
various nationalities, commanders and fighters of the 
People’s Liberation Army, and officers and men of the 
armed police defending the nation’s borders. 
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Over the past 40 years, particularly since the convening 
of the Third Plenary Session of the 11th CPC Central 
Committee, the five autonomous prefectures have 
scored great achievements, developed the economy, 
brought about social stability, consolidated the border 
defense, and enabled the people to live and work in 
peace and contentment. It is hoped that under the 
leadership of the autonomous regional party committee 
and government you will rally closely around the CPC 
Central Committee with Comrade Jiang Zemin at its 
core, do an even better job, wage a hard struggle, and 
make greater contribution to the national unity, social 
progress, and people's happiness. 


[Signed] Li Ruihuan 
[Dated] 24 August 1994 


Deng Photo Exhibition Opens in Beijing; Ding 
Liu Attends 

OW 1009143594 Beijing XINHUA in English 1323 
GMT 10 Sep 94 


[Text] Bering, September 10 (XINHUA)—A photo exhi- 
bition featuring Deng Xiaoping opened today in the 
Revolutionary Museum of Beijing. 


The exhibition shows about 400 photographs focusing 
on six parts which, respectively, depict the life of Deng 
Xiaoping during the war time, Deng in probing into ways 
of building socialism, Deng’s great achievements as the 
chief architect of China's opening-up, reform and mod- 
ernization drives and as an activist for promoting world 
peace and development, his life both as an ordinary 
citizen and as a respected leader in China. 


Party and government officials including Ding Guangen, 
member of the Political Bureau of the Central Com- 
mittee of the Communist Party of China (CPC) and head 
of the Propaganda Department of the CPC Central 
Committee, attended the opening ceremony, which was 
presided over by Liu Zhongde, Minister of Culture. 


The exhibition has been jointly organized by the Min- 
istry of Culture, the propaganda departments of the CPC 
Committees of Guangdong, Shanghai and Beijing, and 
the Revolutionary Museum. 


Labor Law To Protect Workers Rights Passed 


HK 1209044794 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
12 Sep 04 °° 


[View « column by Li Yining, head of Beijing 
University Department of Economics and Management 
and member of the Standing Committee of the National 
People's Congress] 


[Text] On July 7, the National People’s Congress nassed 
a labour law that will come into effect next Januar This 
is an important piece of legislation designed to protect 
workers’ interests and rights and establish an orderly 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). | 


FBIS-CHI-94-176 
12 September 1994 


labour market. In the light of the current plight of 
workers, it is especially significant. 


It should be realised that Chinese enterprises fall into 
two groups: state-owned and non-state-owned. Non- 
state-owned enterprises include rural and township 
enterprises, joint ventures, private enterprises and 
wholly foreign-owned enterprises. Similarly, workers can 
be categorised according to whether or not they work for 
state-owned enterprises. 


But in some joint ventures, private enterprises, rural and 
township enterprises and wholly foreign-owned enter- 
prises, workers had no effective protection until now. 


—The labour law guarantees workers at least one day off 
each week. The working day should not exceed eight 
hours and the working week should not exceed 44 
hours. In addition overtime should not exceed three 
hours a day, even under special circumstances. 


—Employers may not hire children under the age of 16. 


—Employers must pay workers’ salaries in hard cur- 
rency, and may not deduct a portion or refuse to pay in 
full without good reason. 


Overtime pay should take into consideration normal 
working hours, days off and vacation days. 


—Employers must provide a safe and healthy working 
environment, with facilities that meet national stan- 
dards. 


In addition, the labour law incorporates clauses which 
stipulate punishments for enterprises that do not abide 
by the regulations. Such offences include humiliating 
workers, inflicting corporal punishment, illegally 
searching workers or taking them into custody. 


These regulations are intended to correct the abominable 
conduct of some non-state-owned enterprises and 
improve working conditions. Some may wonder if the 
laws will restrict the expansion of private enterprise and 
joint ventures. Actually, there is nothing to worry about. 
Merely asking employers to follow legal, fair and reason- 
able labour practices will not obstruct their efforts to do 
business or hire workers. 


In regard to state-owned enterprises, there are two spe- 
cial problems. The first involves firing employees for 
economic reasons. In the past, unless a worker com- 
mitted a crime, he could not be easily dismissed. But this 
kind of “all-embracing enterprise” does not fit the real- 
ities of China’s market-oriented economy. Enterprises 
need to have the power to hire and fire workers. 


This is a deep-rooted problem however. If it is mishan- 
died, it will affect China's social stability. Accordingly, 
the labour law allows enterprises to fire workers for 
economic reasons, but they must follow a number of 
procedures. 
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Thirty days before releasing a worker, the employer must 
explain the situation to the Jabour union, listen to its 
views, and finally issue a seport to the Labour Bureau. 
The second problem regards social security. Previously 
workers in state-owned enterprises enjoyed cradle- 
to-grave care. But this is an albatross around the neck of 
these enterprises, not to say incompatible with a market 
economy. 


But China is a vast country and some regions are 
developing faster than others. Under the labour law, 
each province and city can reform at its own pace, taking 
into account its own particular labour situation. Only in 
this way can the country avoid pushing reform too far. 


XINHUA Holds Report on Human-Skin 
Storeroom 


OW0909222294 Beijing XINHUA Domestic Service in 
Chinese 1953 GMT 8 Sep 94 


[By correspondent Wang Shiguang (3769 0013 0342); 
Beijing XINHUA Domestic Service in Chinese at 0443 
GMT on 9 September transmits a service message 
requesting that the following item “be withheld tempo- 
rarily”] 

[Text] Zhengzhou, 9 Sep (XINHUA)—The largest 
human-skin storeroom in the central south region was 
recently completed at the Jinan Military Region's No. 
159 Hospital. 


The storeroom—which is equipped with two liquid 
nitrogen machines and several liquid nitrogen- 
refrigerated tanks, liquid nitrogen organism containers, 
and low-temperature refrigerators—can produce on its 
own liquid nitrogen at minus 196 degrees Celsius. Mean- 
while, it can store the skin from 20 human bodies and 
maintain the skin's vitality for 962 days, thus satisfying 
not only the need for skin by the hospstal’s burn patients 
but also other military and nonmilitary hospitals. 


Chen Juns Congratulates China 
Met Bureau 


OW 1009165894 Beijing XINHUA in English 1409 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)—The Regula- 
tion on Meteorology of the People’s Republic of China 
issued recently by the State Council will help improve 
China’s meteorology management and weather fore- 
casts, a government official was quoted as saying here 
today. 


In a letter of congratulation to the China Meteorological 
Bureau (CMB), State Councillor Chen Junsherg said the 
implementation of the meteorological regulation will 
help enhance the management of meteorological work 
and promote accurate and timely weather forecast ser- 
vice, thus easing the effect of natural disasters and better 
use of climatic resources. 
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The letter was read today at a press conference held by 
CMB and the Bureau of Legislative Affairs under the 
State Council. 


CMB chief Zou Jingmeng told the conference that the 
regulations issued by the State Council clearly defines 
the top administrator of national meteorological work 
and only meteorological observatories at all levels under 
CMB has the right to announce disastrous weather 
warming. 


Sino-U.S. Joint Venture To Make Auto Wiring 
Products 

OW 1209090894 Beijing XINHUA in English 0840 
GMT 12 Sep 94 


[Text] Beijing, September 12 (XINHUA)—A joint ven- 
ture between Packard Electric under the General Motors 
(GM) of the United States and Baicheng Automobile 
Wiring Factory in northeast China's Jilin Province was 
established here today. 


The jomt venture, 53 percent of which is owned by 
Packard, and 47 percent by the Chinese side, ts to 
manufacture vehicle electrical systems, ignition cables 
and assemblies, as well as automotive cables for vehicle 
manufacturers in China. 


It was learned that about 20 percent of the products will 
be for exports. 


The joint venture, called Packard Electric Baicheng, Ltd, 
will supply around 200,000 units of wiring harnesses 
each year for Audi and Jetta automobiles manufactured 
by a joint venture between China's First Auto Group and 
Germany's Volkswagen Auto Company. 


Baicheng also brings to the joint venture the manufac- 
turing of ignition cables, ignition assemblies and PVC 
jacketed automotive cables for the first auto works and 
Dongfeng Auto Company, two existing customers con- 
tracted with Baicheng. 


Beijing To Improve Legislation To Protect 
Environment 


11K 1109070794 Beijing ZHONGGUO XINWEN SHE 
in English 0844 GMT 10 Sep 94 


[Text] Beijing, September 10 (CNS)—To deal more 
efiectively with the worsening environmental poliution, 
China, besides speeding up its development in environ- 
mental protection industry and injecting more money to 
protect the environment, will improve its legislation on 
and implementation of environmental protection laws. 


According to Mr. Jie Zhenhua, head of the State Envi- 
ronmental Protection Bureau, China 1s now speeding up 
its revision of laws concerning environmental protection 
on air, water, noise as well as the management of natural 
preserves. The revisions will be submitted to the 
Standing Committee of the National People’s Congress 
for examinatior. and approval in the coming two years. 
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Not only will the revisions further define the standards 
of environment, but also include Chinese policies on 
industries, said Mr. Jie. The revised laws on prevention 
of and control over air pollution, for example, will 
stipulate that coal production should include the process 
of washing and processing. 


The revisions will also contain criminal provision. Thus 
persons who have seriously violated environmental pro- 
tection laws will not only be held for economic and 
administrative responsibilities but also be prosecuted for 
criminal liabilities. 


Laws on prevention of and control over solid waste 
material as well as harmful and toxic material will also 
be drafted, Mr. Jie said. 


He added that the system of China's environmental 
protection laws 1s quite comprehensive, including spe- 
cialized laws such as “Environmental Protection Law”, 
“Ocean Environmental Protection Law” and “Law on 
Prevention of and Control over Water Pollution”, as 
well as laws closely related to environmental protection 
like “Forest Law”, “Wildlife Protection Law”, “Water 
Law”, etc. There are also over 20 administrative laws on 
environmental protection, more than 310 standards 
about state environmental protection as well as various 
local laws and regulations. 


Campaign To Stress Health Education Among 
Farmers 


OW 1009131294 Beijing XINHUA in English 0840 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)—China is to 
Carry out a nationwide campaign to help the country’s 
900 million farmers to have good grasp of bealth care 


knowledge. 


The campaign is jointly launched by the National Patri- 
otic Public Health Campaign Committee, Ministry of 
Public Health, Ministry of Radio, Film and Televisior 
and Ministry of Agriculture. 


Ata recent meeting on the campaign, participants called 
for efforts to improve the health education of farmers 
and they said this will lead them to a more comfortable 
life. 


At present, as many farmers are lack of the knowledge of 
self health care, infectious, endemic and other diseases 
are seriously affecting the health of rural people, espe- 
cially those in remote areas. 


Special health care education video tapes will be distrib- 
uted and broadcast in various rural areas. 


Minister of Public Health Chen Minzhang said the mass 
media should help popularize health care knowledge 
among the farmers which take up 85 percent of the total 


population. 
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Chen said that the campaign is aimed to help farmers 
overcome bad habits and methods of sanitation and 
living and improve their health. 


Liu Chengguo, vice-minister of agriculture, said the 
campaign is also of practical significance to the protec- 
tion and development of rural productive forces. 


Military 


Minister Affirms Convention To Prohibit 
Chemical Weapons 


11K 1009084894 Beijing ZHONGGUO XINWEN SHE 
in English 0947 GMT 9 Sep 94 


[Text] Beijing, September 9 (CNS)-Ms. Gu Xiulian, 
Minister of Chemical Industry, stated at a press confer- 
ence that China would strictly carry out the Convention 
on the Prohibition of the Development, Production, 
Stockpiling and Use of Chemical Weapons and on Their 
Destruction. 


In 1993, the Chinese government signed the Convention 
and promised under no circumstances China would 
develop, produce, obtain, store, possess, transfer and use 
chemical weapons. Nor would China make any military 
preparations for the use of chemical weapons. 


Ms. Gu said China had no chemical weapons but had a 
chemical industry. The Ministry of Chemical Industry 
had done a lot of work in implementation of supervision 
and control over the production, process, consumption, 
and import and export of chemical compounds as well as 
inspection on relevant equipment required by the Con- 
vention. 


She also said that the Ministry had held a working 
meeting on implementation of the Convention on the 
prohibition of chemical weapons in May. A special office 
in charge of such work had been established. The Min- 
istry, along with other departments, have finished prep- 
arations for domestic legislation required by the Con- 
vention. 


CMC Leader Greets Teachers at Military 
Academies 

OW 0909131894 Beijing XINHUA in English 1256 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)—Zhang Zhen, 
vice-chairman of the Central Military Commission 
[CMC], extended greetings to teachers at military acad- 
emies during his recent tour of several of the academies 
in different parts of the country. 


The military academies he visited included the Guilin 
Army Academy, the Changsha Engineering Institute and 
the National Defense Science and Technology Univer- 
sity. His tour came as China’s Teachers Day (September 
10) is approaching. 
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Zhang stressed the importance of having a high-quality 
group of teachers at the military academies, saying that 
they are the key factor in improving the educational level 
of the military schools. 


The vice-chairman highly praised scientific teaching 
personnel at the military schools for their great efforts to 
make scientific achievements up to the international 
advanced level under less-than- favorable conditions, 
after he inspected the large-scale computer systems and 
intelligent robots at a laboratory at the National Defense 
Science and Technology University. 


He urged all leading officers of the academies to extend 
more care to the teachers and help them solve practical 
problems. 


He also visited two senior retired professors at the 
National Defense Science and Technology University. 


“The older generation of intellectuals has made tremen- 
dous achievements for our national defense science and 
technology,’ he said. “Their credit should not be 
neglected and we should not forget them,” he empha- 
sized. 


Fu Quanyou Urges PLA To Improve Financial 
Management 


OW 1209084094 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 3 Sep 94 


[From the “News and Press Review” program] 


[Text] Fu Quanyou, member of the Central Military 
Commission and director of the General Logistics 
Department, recently emphasized the necessity to con- 
stantly improve the Army’s financial management and 
adapt it to the market economy. 


Our reporters have obtained the following information 
from an all-Army conference on financial management: 
The People’s Liberation Army, with a tight military 
budget for many years, has carried out reforms of capital 
fund management, scientifically appraised investment 
projects, made overall arrangements and standardized 
management, thus ensuring a healthy development of its 
financial and economic activities. 


During the meeting, the General Logistics Department 
circulated a notice on commending the advanced deeds 
of 30 units and 48 individuals of the PLA in financial 
management. 


Zhang Wannian Praises Management of 
Weapons, Equipment 

OW 1109052594 Urumqi XINJIANG RIBAO in Chinese 
26 Aug 94 pl 


[By correspondent Lang Shiyi (6745 0013 0310) and 
reporter Ou Shijin (2962 0013 6855)] 


[Excerpt] The experience involving weapons and equip- 
ment management work in the new period, which was 
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explored and summed up by a certain division of the 
Xinjiang Military District, has now been promoted in 
the entire army. General Zhang Wannian, member of the 
Central Military Commission, and chief of general staff, 
who recently inspected troop units in Xinjiang, high 
evaluated the experience. He said: “The army has been 
actively exploring ways to do a good job on weapons 
management work in the new situation. The division 
stationed in Xinjiang sought a breakthrough in the 
problem by “integrating personnel, weapons, and equip- 
ment. By going to the root of the management of 
weapons and equipment, the division helped apply expe- 
riences not only for the Lanzhou Military Region, but 
also for the entire army in the area of weapons and 
equipment management work. [passage om:tted] 


All-Army Socialist Theoretical Symposium Ends 
in Beijing 

SK0909142794 Beijing XINHUA Domestic Service in 
Chinese 1820 GMT 5 Sep 94 


{By correspondent Jiang Wenming (1203 2429 2494) 
and reporter Luo Wenyu (5012 3768 2429): “The AIll- 
Army Symposium on the Theory of Building Socialism 
With Chinese Characteristics Concludes in Beijing”’} 


[Text] Beijing, 5 Sep (XINHUA) The all-army sympo- 
sium on the theory of building socialism with Chinese 
characteristics, cosponsored by the Institute of Military 
Sciences and the National Defense College as mandated 
by the General Political Department, concluded in Bei- 
jing on 5 September. 


This symposium was to review the entire army’s achieve- 
ments in studying and discussing the theory of building 
socialism with Chinese characteristics, particularly 
studying Volume 3 of Selected Works of Deng Xiaoping 
over the past year. The symposium accepted 287 theses. 
Through assessments, $1 outstanding theses were 
selected for discussions. Those who wrote the theses 
were principal leading comrades of large units, army 
units, organs, and universities; specialists, scholars, and 
ordinary cadres who are working in the forefront of 
teaching, scientific research, and army building units; 
and a new batch of gifted people engaged in theoretical 
studies. According to the requirements of the Central 
Military Commission and the General Political Depart- 
ment, and closely in line with the main subjects of 
mobilizing the army to deeply study the third volume of 
the “Selected Works of Deng Xiaoping” and of imple- 
menting the strategic task of arming the entire army with 
the theory of building socialism with Chinese character- 
istics, the symposium emphatically studied and dis- 
cussed the basic contents, spiritual essence, and great 
significance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics; Com- 
rade Deng Xiaoping’s great achievements in founding 
this theory; his ideas about the development of a socialist 
market economy; the party Central Committee's stra- 
tegic policy decisions, principles, and policies on 
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building a socialist market economy; the new situation 
and problems in army building under the conditions for 
developing a socialist market economy; Comrade Deng 
Xiaoping’s ideas about army building in the new age; 
and the major issues concerning the army’s political 
construction and spiritual civilization in the new age. 
These study achievements have helped put forward, 
according to actual circumstances, the countermeasures 
and methods for suiting the new situations and solving 
the new problems cropping up in the course of reform, 
opening up, and army modernization; have helped per- 
suasively analyze and answer the officers and men’s 
deep-layered ideological problems; and have helped the- 
oretically summarize the successful experiences in army 
building gained in the new age. The symposium called 
for introducing and popularizing in a timely manner 
these achievements among the broad masses of cadres 
and fighters and playing a positive role in deeply pro- 
moting the theoretical study of the entire army; ensuring 
the implementation of the party’s line, principles, and 
policies in the army; and guiding the army to become 
more revolutionary, modern, and regular. 


Economic & Agricultural 


CCPCC Member Praises Trademark Association 


11K 1009082694 Beijing CHINA DAILY in English 
10 Sep 94 p 3 


[By Liang Chao: ““Trademark Association Established”’] 


[Text] A national non-government organization was offi- 
cially established yesterday to help Chinese enterprises 
develop well-known brands and improve the protection 
of trademarks. 


The China Trademark Association (CTA)}—composed of 
157 Chinese key profit-making enterprises and 22 
experts and legal advisers—is also expected to encourage 
enterprises to improve the quality of commodities and 
services through the good example of its members. 


“This is one of China’s important measures to imple- 
ment the recent government decision on further per- 
fecting the Chinese intellectual property system,” Ren 
Jianxin, Secretariat member of the Chinese Communist 
Party Central Committee, told some 500 officials and 
experts attending the CTA’s inauguration ceremony at 
the Great Hall of the People. Ren is also President of the 
Supreme People’s Court. 


Francois Curchod, deputy director-general of the World 
Intellectual Property Organization (WIPO) said, “China, 
by constantly striving to expand the knowledge of the 
trademark practice of other countries and to benefit 
from the experience of the national and international 
systems for trademark protection. has developed an 
effective trademark system over the past year. 


China is now a member of major international treaties 
on trademarks, Curchod said at the inauguration cere- 
mony. 
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Trademark registrations in China, including foreign and 
international ones, have increased from some 32,000 in 
force in the late 1970s to some 440,000 so far this year. 


This 14-fold increase, resulting in part from growing 
confidence, both home and abroad, in the Chinese 
legislature and in the administrative framework for the 
protection of trademark rights, speaks best for the 
achievements that China has made in the protection of 
intellectual property rights, Curchod said. 


The government has attached great importance to the 
protection of intellectual property rights. 


The establishment of the CTA is vital to China’s efforts 
to meet new challenges posed by its own fast growing 
market economy, as well as the world market, Ren said. 


Inflation Boosts Urban Wage Bill by 29.6 Percent 


HK1109080894 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Sep 94 p 8 


[By Jian Feng: “Salaries Jump Nearly 30 


In First Seven Months”) 


[Text] China’s employment registered a small decline in 
the first seven months of this year while urban wages 
keep surging as a result of double-digit inflation. 


Employment by the end of July stood at 147.577 million, 
representing a slight drop from the 147.716 million at 
the end of November last year. The figure is 293,000 
smaller than in the beginning of this year. according to 
the latest report released by the State Statistics Bureau. 


The figure includes all non-agricultural workers in 
China. 


Compared with June, State industries increased their 
payrolls by 73,000 people to 108.747 million by the end 
of July. 


Of the workers in State industries at the end of July, 
101.344 million held permanent jobs, down 115,000 
from the June-ending figure. Those working under con- 
tract increased by 125,000 to 25.423 million. The 
remaining 7.403 million people held temporary jobs. 


Collective enterprises raised payrolls by 15,000 people to 
employ 33.446 million, while foreign-funded and private 
firms added 42,000 people to their total employment, 
which stood at 5.384 million at the end of July. 


Meanwhile, the volume of wages paid out in the first 
seven months totalled 311.27 billion yuan 1:$36.19 
billion), which was 29.6 per cent more than during the 
same period last year. 


Of that total, State industries paid 243.83 billion yuan 
($28.35 billion), up 29.7 per cent. Collective enterprises 
paid 50.86 billion yuan ($5.91 billion), up 14.8 percent. 
And foreign-funded and private firms paid 16.58 billion 
yuan ($1.93 billion), up a hefty 113.1 per cent. 
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Beijing To Set Up Trade Unions in All Firms 


OW 1209021394 Beijing XINHUA in English 0106 
GMT 12 Sep 94 


[Text] Beijing, September 12 (XINHUA) —The capital 
city of Beijing will see to it that trade unions are set up in 
all businesses, including foreign-funded enterprises, pri- 
vate businesses and township enterprises. 


This is decided in a regulation regarding the implemen- 
tation of the state trade union law, which was issued in 
1992. 


The new regulation, which has gained the approval of the 
city people’s congress, will start to be carried out in 
coming November. 


Beijing, as the capital city, has attracted a huge amount 
of foreign investment since China's opening to the 
outside world. By the end of August this year, more than 
9,200 foreign-funded enterprises had been set up. 


Chen Fuhan, vice chairman of the city’s Trade Union 
Council, said that the founding of trade unions is lagging 
far behind the growing space of joint ventures. How to 
protect the legal rights and interests of employees and 
foreign investors has long been a problem to settle. 


The same problem exists in township or private busi- 
nesses, which are growing rapidly. By the end of last year, 
the city had one million workers working in its 19,900 
township enterprises, with produce an industrial output 
value making up one third of the city’s total. There were 
more than 6,000 private enterprises in Beijing. 


Chen said that in these enterprises, few workers’ organi- 
zations have been established. In this case, trade unions 
cannot play an important role in defending the legal 
rights and interests of workers and promoting the devel- 
opment and reform of enterprises. 


Beijing now has 12,000 trade unions—mainly in state- 
owned enterprises and government institutions—which 
have more than three million members. 


State Commission Outlines New Tasks 


OW 0909170294 Beijing XINHUA in English 1452 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)—The State Eco- 
nomic and Trade Commission has outlined new tasks in 
order to strengthen comprehensive coordination of eco- 
nomic operations in the remaining months of this year. 


Wang Zhongyu, minister of the State Economic and 
Trade Commission, told a meeting on the subject that 
since the beginning of this year his commission has 
co-operated with relevant departments under the State 
Council and has accomplished work in eight respects, 
including coordinating and solving new problems occur- 
ring after the adoption of new taxation measures, the 
coordination of loans for industrial floating capital, and 
cracking down on adulteration. 
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He noted that there exist many favorable factors in the 
current economic operations, but contradictions and 
difficulties are also cropping up, and some contradic- 
tions will be even more prominent in the remaining 
months. 


The State Council has decided to further control infla- 
tion, firmly implement macro-control policies, strictly 
control credit and investment scale, strengthen macro- 
management of consumption funds and promote a sus- 
tained, fast and healthy development of the national 
economy. 


The minister said that it is a must to further strengthen 
comprehensive coordination of economic operations 
and to solve problems in this aspect in time so as to 
ensure the completion of the tasks the Staite Council has 
slated for the remaining four months of the year. 


In the coming period the most important thing to do is to 
unify understanding, said the minister. 


Growth rate for the rest of this year will continue to head 
in a rational direction, but work should be done to 
prevent marked fluctuations in the production of state- 
owned enterprises. 


While limiting production and promoting sales of stock- 
piled products, enterprises should carefully implement 
the State Council's decision on no more price-increases 
in the rest of the year, work hard to reduce production 
costs, lower or stabilize prices, the minister added. 


The various departments concerned are also urged to 
reduce deficits and increase surpluses, and be strict on 
bank settlements. 


Free Trade Zones Have ‘Promising Future’ 


OW 1009073694 Beijing XINHUA in English 0704 
GMT 10 Sep 94 


[Text] Xiamen, September 10 (XINHUA)—Free trade 
zones in China are playing a more important role in the 
country’s opening-up drive and have a promising future 
said Hu Ping, director of the Special Economic Zones 
Office of the State Council. 


At a symposium this week on the prospects of China’s 
free trade zones held in Xiamen City of east China's 
Fujian Province, Hu said that free trade zones are giving 
an impetus to regional economies. 


Since 1990, China has worked to set up free trade zones 
in some coastal cities so as to further improve its 
investment environment and attract more foreign cap- 
ital. 


So far, a total of 13 free trade zones have been sect up in 
such cities as Tianjin, Dalian, Guangzhou and Xiamen 
with the approval of the central government. In accor- 
dance with international conventions, they mainly deal 


FBIS-CHI-94-176 
12 September 1994 


with re-export trade, export-oriented processing and 
relevant businesses, such as packaging, transport, storage 
and commodity exhibition. 


According to Customs statistics, more than 5,800 firms 
had settled in these trade zones by the end of August this 
year, including 3,400 foreign-funded enterprises taking 
in 3.4 billion U.S. dollars from overseas investors. 


Ministry Aims For ‘Commodity Market System’ 
HK1109070494 Beijing ZHONGGUO XINWEN SHE 
in English 0844 GMT 10 Sep $4 


[Text] Beijing, September 10 (CNS)—The Ministry of 
Internal Trade disclosed that a commodity market 
system would be established before the year of 2000, 
based on the large-sized national commodity wholesale 
market and the regional commodity wholesale markets 
spreading over provinces and cities. 


Up to date, 80 percent to 90 percent of commodities 
have entered into market circulation apart from small 
part of commodities designated by the state mandatory 
plan and ordered by the state. The corresponding com- 
modity market network including production means and 
means of livelihood are being gradually formed. How- 
ever, the problem of repetition on similar commodity 
markets remains. The Ministry of Internal Trade there- 
fore put forward the general policy of summarizing, 
enhancing, development and improvement to guide 
establishment of commodity market. 


The Ministry has enacted national programme for estab- 
lishment of commodity market, laying emphasis in 
recent years on establishment of modern wholesale mar- 
kets of agricultural products and by-products will be put 
on agenda. 


Beijing Begins Measures To Rectify Market 
r 


HK1109071194 Beijing XINHUA Domestic Service in 
Chinese 0840 GMT 15 Aug 94 


[By Fu Gang (0256 0474)) 


[Text] Beijing 15 Aug (XINHUA)—Presently, the 
number of cases of violating market laws and regulations 
continues to climb, and the State Administration of 
Industry and Commerce [SAIC] has decided to augment 
the scope of law enforcement to severely punish behavior 
that disrupts the market order, this reporter learned from 
a national forum for directors of administrations of 
industry and commerce. 


Liu Xuemin, director of the SAIC, says confusion in 
market order is attributable to the insufficiency of the 
scope of law enforcement. As the organ which is chiefly 
responsible for market administration law enforcement, 
supervision, and control, it should attach importance to 
problems surfacing in the market and should rectify and 
severely punish all sorts of law-breaking market behavior 
according to the law. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-176 
12 September 1994 


Aiming at the comparatively great confusion in market 
order today, the SAIC has laid down five measures to 
rectify market order: First, it is imperative to rectify 
grain enterprises to stabilize grain and oil prices. Second, 
it is imperative to severely crack down on fraudulent 
behavior and monopoly in the vegetable market, support 
transportation activities, and do a good job in the 
vegetable wholesale market to enrich urban citizens’ 
“vegetable purchasing baskets.”’ Third, it is imperative 
to augment control over the cotton market, firmly ban 
operating activities by noncotton-operating units, and 
severely crack down on the dilution or packing of goods 
in cotton operations to insure the smooth fulfillment of 
State cotton purchases. Fourth, it is imperative to 
strengthen control over the table salt market, firmly ban 
illegal activities in the production and marketing of #he 
salt, and solemnly investigate and handle cases ~~ .. 
able salt entering the market and noniodine °? ng 
the market in iodine-deficient areas. A 
imperative to augment supervision and c- 

market for agricultural production ma wily 
investigate and handle those cases o am State 
stipulations on prices and the producti 1 sale of 
fake, inferior chemical fertilizers that veasants” 
interests in order to insure smooth pi... ss in the 
circulation restructuring of agricultural production 
materials. 


Beijing To Start Regulations To Curb Profiteering 


OW 1209061794 Beijing XINHUA in English 0452 
GMT 12 Sep 94 


[Text] Beijing, September 12 (XINHUA)—The Chinese 
Government is to promulgate regulations outlawing 
excessive profit-making soon as part of its bid to beat 
price hikes. 


The regulations on curbing excessive profit-making has 
been drawn up by the state planning commission and 
submitted to the State Council for approval, an official 
from the commission said. 


The regulations will go into effect within the year if 
things go on as expected, the official told XINHUA 
today. 


The move comes at time when high inflation poses a 
serious threat to China's economic growth and social 
stability. The retail price index of the country soared by 
21.4 percent in July over the same month last year. 


Some businessmen have taken advantage of defects in 
the newly-born market economic system to reap huge 
profits by price defrauding. 


Their unjustified behavior has damaged the interests of 
consumers and pushed up price rises, the official said. 


In the forthcoming regulations, excessive profit-making 
is defined as listing prices that surpass a reasonable 
percentage of the average pricing level for the same kind 
of goods of similar quality in the same area at the 
particular time. 
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Businessmen found to have done so will be fined up to 
100,000 yuan (86,000 U.S. dollars). 


The state hopes to promote fair competition and safe- 
guard the interests of consumers by speeding up legisla- 
tion on market behavior, the official said. 


Supervisors Urged To Help Anticorruption Drive 
OW 1209102994 Beijing XINHUA Domestic Service in 
Chinese 0835 GMT 6 Sep 94 


{By reporter Hu Qinghai (5170 3237 3189)] 


[Text] Beijing, 6 Sep (XINHUA)}—The Ministry of 
Supervision held a meeting of specially appointed super- 
visors in Beijing today to relay to them the guidelines of 
the recent work conference held by the Central Disci- 
‘ine Inspection Commission and the Ministry of Super- 
vision. Hou Zongbin, deputy secretary of the Central 
Discipline Inspection Commission, and Cao Qingze, 
minister of supervision, urged the specially appointed 
supervisors to play an active role in the struggle against 
corruption and help accomplish even more successfully 
the three anticorruption tasks set by the party Central 
Committee and the State Council. 


The 27 supervisors specially appointed by the Ministry 
of Supervision are from the eight democratic parties, the 
All-China Federation of Industry and Commerce, All- 
China Federation of Trade Unions, All-China Youth 
Federation, All-China Women’s Federation, and other 
social groups. They have taken an active part in the 
administrative supervision work and in the struggle 
against corruption. Many comrades went to localities 
and departments as members of the Central Inspection 
Team to inspect, supervise, and study implementation of 
the central plan for combating corruption. Some of them 
also took part in law enforcement supervision, case 
investigation and handling, and rectification of 
unhealthy practices in various trades. Leaders of the 
Central Discipline Inspection Commission and the Min- 
istry of Supervision fully affirmed their role. 


Hou Zongbin and Cao Qingze also spoke about ways to 
further improve the work of specially appointed super- 
visors. They said: Appointing special supervisors signif- 
icantly reflects the system of multiparty cooperation and 
political consultation under the leadership of the CPC 
and serves as an effective measure to increase integration 
of special institutional supervision with supervision by 
the masses. Under the new circumstances, the role of the 
specially appointed supervisors can only be strength- 
ened, not weakened. The joint operation of the Central 
Discipline Inspection Commission and the Ministry of 
Supervision in particular has created favorable condi- 
tions for the work of specially appointed supervisors and 
expanded their operation areas. We must carry out this 
work more successfully by expanding and reinforcing it 
organizationally. We must carry out this work in a 
down-to-earth manner to produce results. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report ts expressly prohibited without obtaining the permission of the copyright owner(s). 


84 NATIONAL AFFAIRS 


They called for making full use of the role of specially 
appointed supervisors in supervision and consultation 
and as bridges to push forward the struggle against 
corruption more productively and with new achieve- 
ments. 


Feng Tiyun, vice minister of supervision, presided over 
the meeting. Vice Minister Li Zhilun attended it. 


State Organ Bans ‘Illegal’ Sales Activities 
OW 1009170594 Beijing XINHUA in English 1538 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)—China’s State 
Administration for Industry and Commerce (SAIC) 
issued a notice recently, banning the practice of illegal 
multi-level salespromotion activities. 


According to the notice, some people have sought exor- 
bitant profits by cheating consumers in multi-layer sales 
promotional practice, which was introduced into the 
country in recent years. 


Organizers lure people by advocating that the practice is 
the easy way of making profits. They enroll people as 
their amateur sales staff who have to submit a big 
amount of membership fees. They called on the mem- 
bers to sell their products to their friends, relatives or 
colleagues at excessively high prices and then get bonus 
from the company. And buyers of the products are also 
encouraged to continue such selling to get the ball 
rolling. 


The notice said some people even sell fake goods and 
evade taxes or even engage in smuggling and selling 
smuggled goods. 


These “direct selling” activities have seriously affected 
the country’s economic order, according to the notice. 


The notice said al! the multi-level sale activities without 
official permission will be banned and staff members of 
the Chinese Communist Party organizations or govern- 
ment institutions are not allowed to engage in any 
multi-level sales. 


Those marketing fake goods or smuggling or selling 
smuggled goods through the form of multi-level sales will 
be severely punished according to the law. 


The notice urged SAIC local branches to step up their 
management and supervision of multi-level sale activi- 
ties and crack down on those in violation of laws. 


Commission Views Economic ‘Contradictions’ 


11K 1109070894 Beiyjine ZHONGGUO XINWEN SHE 
in English O850 GMT 10 Sep 94 


[Text] Beijing, September 9 (CNS)—The State Eco- 
nomic and Trade Commission recently convened a 
meeting on comprehensive coordination for economic 
operation in the country, which was attended by leaders 
of state's related ministries and commissions. According 
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to the conference, in four months to come some contra- 
dictions existing in the economic operation will be more 
serious than that in the first half of this year, China 
should, while managing to realize a reasonable drop in 
its economic growth, helps its state-owned enterprises 
avoid big fluctuation in production. 


In the next four months, the state-owned enterprises are 
predicted to suffer from the following main problems: 
some of them will face the shortage of raw and finished 
materials and their reserves of such materials will drop; 
their product sale will turn for the better but no dramatic 
improvement will be made; there will not be much 
progress in solving the arrears owing one another among 
enterprises, and the shortage of working capital they face 
will still be serious. 


At the meeting, the director of the Commission, Mr. 
Wang Zhongyu, emphasized the strengthening of com- 
prehensive coordination for economic operation in the 
country. He said that such coordination at present 
should focus on the purchase, storage and supply of key 
commodities related with the national economy and 
people’s livelihood such as steel products, cotton and 
pork. Some possible problems must be forecast in 
advance and solved in time and important and big 
problems must be reported to the State Council in order 
to avoid accumulation of such problems and their nega- 
tive influence to the operation of the national economy. 


Mr. Wang pointed out in order to realize the State- 
Council-raised tasks in curbing inflation, of macro reg- 
ulation and control and for controlling scale of loan 
issuance and investment, the state-owned enterprises 
must, in the next four months, focus their work on the 
following aspects: 


First, those products of sluggish sale must be restrained 
in production and promoted in sale. 


Second, in order to stabilize prices, production cost must 
be reduced and ex-factory price lowered. 


Third, enterprise-made loss must be reduced and their 
profits increased. 


Fourth, bank settlement system must be tightened, new 
measures should be taken for the clearance of enter- 
prises’ overdue debts. 


Fifth, more attention should be given to helping those 
businesses and enterprises which are in very difficult 
State. 


Sixth, enterprise reform will continue with emphases 
being laid on the carrying out trials for “increase of 
investment, transformation, streamlining and bank- 
ruptcy” in 18 cities across the country. 


Firms Invest More Than $5 Billion Overseas 


HK 1209005494 Hong Kone ZHONGGUO TONGXUN 
SHE in Chinese 1027 GMT 13 Aug 94 


[Text] Beijing 13 Aug (ZHONGGUO TONGXUN 
SHE)—In the 16 years since China's reform and opening 
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up, the number of Chinese enterprises investing outside 
the border with approval or registration at the Ministry 
of Foreign Trade and Economic Cooperation has 
reached some 4,500, with total investments exceeding $5 
billion. 


Of those Chinese enterprises investing outside the 
border, some 1,600 fall into the non-trading category, 
with a sum of negotiated investments approaching $4 
billion, of which investment by the Chinese side 
accounted for over 45 percent of the negotiated invest- 
ment volume. There are around 2,800 trading enter- 
prises, and the Chinese side accounted for approxi- 
mately $3.5 billion in investment volume. 


Presently, Chinese investments outside the border cover 
some | 20 countries and regions. The investment arenas 
include the exploitation of resources, industrial and 
agricultural production, processing, assembly, con- 
tracted engineering projects, transportation and commu- 
nications, banking and insurance, medical services and 
public health, import and export trade, tourism, 
catering, and other service trades. The Bank of China 
now has some 470 branches outside the border, which 
are located in 18 countries and regions, with its total 
assets outside the border exceeding $100 billion. 


Industry Fair To Promote International Trade 


11K0909082194 Beijing CHINA DAILY in English 
9 Sep 94 p 2 


[By Tong Ting: “Fair to Promote Chemical Trade”) 


[Text] To further promote technical exchanges and 
explore more opportunities for economic co-operation 
and trade with overseas partners, China is hosting the 
second International Chemical Industry Fair (°94 ICIF) 
in Beijing from September 16 to 21. 


Foreign trade deals at the show are expected to reach 
between $300 and $400 million. In order to attract and 
better use the foreign funds, “We shall further lift 
restrictions imposed on foreign-funded enterprises 
entering the Chinese market, especially for those high- 
and new-technology projects,” said Gu Xiulian, Chem- 
ical Industry Minister. 


He added that China will also designate a certain portion 
of the domestic market to foreign-funded enterprises as a 
way to encourage their investment in the country. 


Meanwhile, China will choose some domestic chemical 
enterprises with fine economic efficiency to form joint 
ventures with foreign investors to construct technologi- 
cally-advanced projects. 


Various measures—such as listing shares and setting up 
co- operative funds and investment trusts—are to be 
adopted to promote the projects that need heavy invest- 
ment. 
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During the Ninth Five-Year Plan period (1996-2000), 
the ministry will give priority to the construction of 
projects in the following areas: 


—Chemical projects that stress the readjustment of 
product structure and conserve energy; 


—Pesticide projects that focus on setting up research 
centres and develop new pesticides; 


—Petrochemical projects whose core task is to build 
large-sized ethylene and aromatic units and develop 
downstream deep-processing activities, 


—lon membrane caustic soda projects; 
—Radial tyre projects; 

—Chemical machinery and equipment projects; 
—And fine chemicals projects. 


By the year 2000, the chemical industry will meet the 
targets for increasing its annual export capacity to $10 
billion, using a total of $10 billion in foreign investment 
and establishing 100 competitive, export-oriented con- 
glomerates. 


The exhibition, which will be held at the China Interna- 
tional Exhibition Centre, covers a total area of 23,000 
square metres and will have 1,940 exhibitors, of which 
180 are foreign exhibitors from 21! foreign countries and 


regions. 


The biannual event is sponsored by the Ministry of 
Chemical Industry and the China Council for the Pro- 
motion of International Trade. 


Industrial Production Increases in Aug 


OW 0909142094 Beijing XINHUA in English 1327 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)}—China’s indus- 
trial production further improved in August, and the 
market situation is turning for the better, according to 
statistics released by the State Statistics Bureau here 
today. 


Lastr h the national industrial production continued 
togro’ iahigh speed, according to the statistics. By the 
end o} .4st month the industries at or above the township 
level around the country had reported | 33.5 billion-yuan 
worth of added value, an increase of 17.6 percent in 
comparison with the same period of last year at compa- 
rable prices. The growth rate was 2.6 percent higher than 
that of the previous month. The production level 
increased 2.3 percent over the previous month in terms 
of average daily output value. 


At the same time, production and sales continued to pick 
up. Last month saw an industrial sales volume of 332.6 
billion yuan-worth, an increase of 23.4 over the same 
period of last year. And the sales rate reached 96.47 
percent, an increase of 2.09 percent over the same period 
of last year. 
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Analysts attributed the improving situation to a brisk 
consumer market in the past two months. The hot 
weather caused a sharp rise in the sales of electric fans 
and air-conditioners. 


There was an obvious increase in the growt!: of invest- 
ment in fixed assets, which subsequentiy brought about a 
pick-up in the machine-building industry. At present, 
conditions are favorable for energy, communications, 
transportation and other industries. 


The economic performance complex index for 390,000 
industrial enterprises at and above the township level 
throughout the country during January and July was 
97.16, up 0.78 percent over the January-June period and 
higher than the annual level of last year. The growth rate 
of the economic performance index of heavy industry 
was higher than that of the light industry. 


A noticeable problem in August was that energy produc- 
tion dropped and the growth in production of some raw 
materials slowed down, officials said. 


The total output of primary energy dropped for the first 
time this year—by 1.8 percent compared to the sare 
period of last year. The production of raw coal dropped 
by three percent, and that of natural gas by 2.9 percent. 


Exports of Machinery, Electronics To Increase 


OW0909123994 Beijing XINHUA in English 1201 
GMT 9 Sep 94 


[Text] Beiying, September 9 (XINHUA)—China will 
strive to bring the export value of machinery and elec- 
tronics products to 30 billion U.S. dollars by the end of 
1995, an official with the Machinery and Electronics 
Import and Export Office under the State Council said 
today. 


China has recently produced a number of measures, such 
as to increase investment and accelerate technological 
renovation, to boost the export of large machines, espe- 
cially motor vehicles and ships. 


It will also encourage the import of overseas technology 
and internationalization of operations of large Chinese 
enterprises. Efforts will also be made to stabilize the 
traditional export markets while expanding those in 
Latin America, the Middle East and Africa, which 
promise a big potential for the intake of China's 
machinery and electronics products. 


Meanwhile, China will encourage the joint efforts to 
boost exports by specialized export enterprises and for- 
cign-funded enterprises. 


Joint Power Plant in Nanjing To Be Expanded 
OW 1109033994 Beijing XINHUA in English 0033 
GMT 11 Sep 94 

[Text] Nanjing, September 11 (XINHUA)— 
Construction of the second phase project of China's first 
power plant jointly funded by domestic and overseas 
investors, wil! start soon. 
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Local officials in charge of the project said that a 
contract for equipment import has already been signed. 


Located in East China’s Jiangsu Province, the Ligang 
Thermal Power Plant was jointly funded by three invest- 
ment companies of the Chinese mainland and a Hong 
Kong investment firm. 


The first two generating sets with a capacity of 350,000 
kw each went into operation in May and December last 
year. During the second phase construction, another two 
sets of 350,000 kw will be installed soon. The generating 
sets worth 143 million U.S. dollars will be imported from 
the United States. 


The new project its expected to be operational in June, 
1997, 


Bank Announces Subsidies for Long-Term Savings 


OW0909 140494 Beijing XINHUA in English 1305 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)}—The People’s 
Bank of China, the central bank, has announced subsi- 
dies for long-term renminbi saving deposits, which will 
become due in October this year. 


According to the announcement, the subsidy for the 
fixed renminbi saving deposits of three years or above is 
5.62 percent a year, which is calculated on the basis of 
the general index of retail sales of social commodities 
and prices of services published by the State Statistics 
Bureau. 


The announcement says that clients will get 13.14 per- 
cent, 14.94 percent and 17.64 percent interest rates, 
besides the above- mentioned subsidiary rate, for fixed 
deposits of three years, five years and eight years respec- 
tively. 


Government Acts To Correct Disorders in 
Banking 


OW 1009165994 Beijing XINHUA in English 1335 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)—China’s cen- 
tral bank has acted to redress disorders in bank settle- 
ment. 


Addressing a national meeting on bank settlement here 
today, Vice-Governor of the People’s Bank of China Dai 
Xianglong said that quite a number of banks violate rules 
and regulations on settlement and the chaos has done 
much harm to financial reform and retarded economic 
development. 


He viewed the disorder a main cause of the growing 
payment default between enterprises. 


For that, the central bank requested banks across the 
country to strictly abide by relevant disciplines, speed up 
bank settlements and smooth out the flow of capital. 
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Specifically, Dai announced a three-point principle for 
settlement business: 


—Strictly observe rules on settlement. Banks must not 
detain checks and bills for whatever reasons or return 
checks without proper reasons; 


They must not hold up or misappropriate funds from 
clients or other banks. 


—Implement unified settlement rules and regulations 
and no additional conditions are allowed to be 
attached, 


—Settlement convenience must not be used to lure 
chents who has already opened accounts in other 
banks. 


The central bank has set the maximum of two days for 
settlements within the same city and seven days for those 
between different cities and provinces. 


Violators may face economic, administrative and legal 
punishment, he said. 


Bank settlements average 65 million deals per day in 
China, with some 130 billion yuan involved. 


Dai also criticised those firms which open regular 
deposit accounts in more than one banks, for the practice 
would divert funds and undermine banks’ management 
on credit, cash and settlement. 


According to Dai, checks on enterprise accounts would 
be made in the last quarter of the year. 


First Non-State Bank To Boost Private Economy 


11K 1109074294 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Sep 94 p 1 


[By Ren Kan: “First Non-State Commercial Bank To 
Debut} 


[Text] The emergence of China's first non-State com- 
mercial bank 1s expected to push forward development 
of the country’s private economy. 


Jing Shuping, chairman of the All-China Federation of 
Industry and Commerce, said preparatory work for the 
bank has entered a “substantial” period. 


The bank 1s closing in on subscribing shares, setting up a 
formal board of directors and selecting mayor heads. 


The number of involved shareholders, the formal name 
for the bank and the location of the head office are still 
under consideration 


After the central bank gives its approval, he added, the 
preparatory work for the bank will move into full swing. 


If everything goes smoothly, Jing said, “the bank will be 
put into operation at a certain time of next year.” 
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He predicted the establishment of the bank will be 
recorded in history as a breakthrough in the country’s 
financial reforms. 


China currently has four State-owned specialized banks, 
three policy-lending banks and nine national and 
regional commercial banks. 


Analysts say the establishment of the bank will stimulate 
the country’s non-State economy, since the country’s 
280,000 non-Siate firms will be its main customers. 


They said some non-State firms at present-have devel- 
oped into large enterprises covering different areas and 
different industries. 


Along with rapid expansion, some face serious shortages 
of working capital which existing banks cannot solve. 


Establishment of the non-State commercial bank should 
ease their capital shortage somewhat—it will also pro- 
vide an investment alternative for non-State firms 
seeking further expansion. 


Jing said the non-State bank will adopt the share-holding 
system involving non-State companies as its share 
holders. 


The initial capital for the bank will amount to 2 billion 
yuan ($231.5 million). Jing expressed his optimism in 
the capital collection. 


The bank will not accept foreigners as stock-holders, but 
it expects to absorb foreign funds in the form of trust 
management. 


The board of directors will have the highest power. As 
one of the founder and share-holders, the All-China 
Federation of Industry and Commerce will participate in 
the board of directors and supervisors. 


The bank will conduct all kinds of banking business 
allowed by the Commercial Bank Law which 1s under 
discussion in the National People’s Congress. 


Jing said the bank will be engaged in foreign exchange 
business to support non-State firms to expand their 
co-operation with the international market. 


The bank is also planning to sect up a network to 
gradually cover provinces and cities. 


Jing said conditions for establishing the non-State bank 
are favourable at present. 


The to-be-issued Commercial Bank Law will supply a 
legal foundation for the establishment of the bank. 


Meanwhile, a large amount of individual savings will lay 
the capital foundation for the bank. 


Furthermore, non-State firms secking new investment 
alternatives should be willing to invest im the bank 
because of its expected high yield. 
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Banks Pool Funds To Support Municipal 
Enterprise 

HK0409081394 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Sep 94 p 3 


[By Shuang Mu: “Banks Pool Resources To Back Key 
Enterprises” ] 


[Text] Beying’s financial sector has concentrated capital 
to support profit-making State-owned firms and key 
construction projects in recent months. 


By the end of June, banks in Beijing had supplied 97.7 
billion yuan ($11.3 billion) of loans, 4.97 billion yuan 
($577.9 million) more than the same period of last year. 


But demand for loans still far out-paces capital supply, 
despite a rise in credits. 


To optimize its limited funds, the banking circle has 
adjusted its credit orientation, said an official with the 
municipal government. 


They have supported 100 municipal-owned industrial 
enterprises, each earning more than 10 million yuan 
($1.16 million) of tax and profits annually. 


More than 60 per cent of loans in the first half of the year 
flowed to these firms. 


Meanwhile, the Beying branches of the Industrial and 
Commercial Bank of China and the Agricultural Bank of 
China supplied 900 million yuan ($104.7 million) for the 
purchase of oil and cereals. 


These funds have successfully prevented issuing IOUs to 
the peasants and ensured the city’s oil and cereals 
reserve. 


He said the banks’ loans have also resulted in a strong 
support for the city’s fixed assets investment and urban 
construction. 


During the first half of the year, 2.83 billion yuan ($329 
million) went into construction of infrastructure facili- 
ties, 91.8 per cent more than in the same period of last 
year. 


And 4.29 billion yuan ($498.8 million) were used in 
some local industrial projects and technical innovation 
projects. 


Analysts said growing banking savings is a major 
resource for the bank's credit funds. 


Bank Officie! Warns of Working Capital Shortage 


OW 1009143694 Beijing XINHUA in English 1321 
GMT 10 Sep 94 


[ Text] Beying, September 10 (XINHUA)—A senior Chi- 
nese Bank official said here today that the serious default 
payment among caterprises were incurred due to 
increased stockpiles and debtors and creditors should 
not count on bank loans to solve their payment defaults. 
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Dai Xianglong, vice governor of the People’s Bank of 
China (PBC), the central bank, disclosed at a national 
meeting on bank settlement that from January to August, 
bank lendings amounted to 266 billion yuan, 120 billion 
more than the same period of last year. By the end of 
August, enterprises’ bank accounts rose by 36.4 percent. 


“Working capital shortage is largely due to increased 
unmarketable goods and delayed payments. Therefore, 
enterprises should not expect banks to provide more 
loans to solve their problems,” said Dai. 


“We should use economic, administrative and legal 
means to reduce delayed payments,” Dai said. 


According to statistics from the State Economic and 
Trade Commission, enterprises only sold 63.6 percent of 
their products during the first six months of this year. 
Stockpiles grew by 11.7 percent over the same period of 
last year. 


The PBC vice governor called on banks to strictly follow 
regulations on settlement and play their due role in 
clearing default. 


Banks could deduct money from defaulters’ deposits if 
they still have any. They could extend some loans to 
enterprises “who meet the requirements” and see their 
delayed payment cleared up. 


To those firms with too much stockpiles, banks should 
withdraw loans until their production or unmarketable 
goods is reduced, Dai said. 


Bankruptcy To Be Promoted in Tianjin, 
Chongqing 

OW 1009142294 Beijing XINHUA in English 1229 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)}—Bankruptcy 
will be promoted to a number of enterprises in northern 
China's Tianjin City and Chongqing City in southwest 
China's Sichuan Province on a trial basis this year. 


According to sources from the State Economic and 
Trade Commission, provisional regulations on the 
implementation of the Enterprise Bankruptcy Law will 
soon be issued. 


Three state-owned enterprises in Tianjin, including the 
Bohai Beer Brewery and a leather shoes factory, are on 
the list to carry out the experiment. 


The most difficult part of the experiment was the reem- 
ployment of the workers at these factories, said Xu Qide, 
vice-director of the Tianjin Municipal Economic and 
Trade Commission. 


The sources said the experiment aims at gaining experi- 
ence in the promotion of bankruptcy among China's 
state-owned enterprises with poor economic perfor- 
mance. 
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Official Reports on Gold Production, Sales 
OW 1009024294 Beijing XINHUA in English 0233 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)—China’s gold 
production and sales have been growing processively. In 
the first eight months of this year, gold output rose by 
34.5 percent over the same period of last year. 


Cui Dewen, deputy director of the Gold Administration 
under the Ministry of the Metallurgical Industry, said 
China’s major gold producing provinces also registered 
good results in gold selling to the central bank. 


In June and July, he added, the sale volume of gold in 
east China's Shandong Province in June and July was 92 
percent of that in the first five months. For Henan and 
Hebei, located in central and north China, the figures in 
the same two months were 116 percent and 95 percent 
up respectively than in the first five months. 


However, there still exist some problems with the man- 
agement of gold resources and gold purchasing, Cui 
Dewen said. 


Further on Gold Output, Problems 
11K 1009082594 Beijing CHINA DAILY in English 
10 Sep 94 p 2 


[By Pei Jianfeng: “Gold Output Up 34.5 Percent”) 


[Text] China's gold output in the first eight months grew 
by 34.5 per cent over the same period last year, although 
production in some large gold mines was affected by 
severe floods. 


And the amount of gold sold to the State jumped sharply 
after the government adopted strict measures in June to 
wipe out the black market. 


About 84 per cent of all gold produced in the country was 
sold to the People’s Bank of China in June, said Cui 
Dewen, Deputy-Director of the Gold Bureau under the 
Ministry of Metallurgical Industry. 


In July and August, almost all the gold produced was 
sold to the State, he said. 


In the first five months of the year, only about 60 per 
cent of all gold produced was sold to the State, while the 
rest was illegally traded. 


The State Council issued a circular in June ordering that 
black markets around the country be wiped out by the 
end of the month. 


Since then, the Gold Bureau, the central bank, public 
security departments and local governments have made 
joint efforts to climinate illegal markets. 


The Gold Bureau and the People’s Bank of China also 
sent inspection teams to Shandong, Henan and Liaoning 
provinces to monitor the work, Cui said. 
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As a result, the once brisk black markets in gold have 


been smashed and the State's gold purchasing monopoly 
has been restored, he said. 


But while the figures are encouraging, Cui said that more 
efforts should be made to maintain the situation. 


Black markets have been wiped out by administrative 
methods, but they could revive if the government does 
not take related economic and legal measures, he said. 


For example, the government ruled that the State's 
purchase price would fluctuate with the price on the 
London Gold Market. 


But since last September, the central bank's purchase 
price has been fixed at 96 yuan ($11) per gram. 


The gap between the State price and the market price will 
blunt domestic producers’ desire to sell their output to 
the central bank, he warned. 


Meanwhile, the Gold Bureau is drafting guidelines for 
introducing foreign investment in China's gold mines . 


Any Sino-foreign joint venture gold mines set up before 
the guidelines are published are illegal and invalid, he 
said. 


State Firms To Gain Autonomy To Set Wages 


11K 1109081594 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Sep 94 p 8 


[By Lu Hongyong: “Firms Authorized To Decide 
Wages” ] 


[Text] China 1s to phase out direct government control 
over wages in State enterprises. 


The move enables State-owned firms to determine wage 
levels on their own, according to the China Information 
News under the State Statistics Bureau (SSB). 


This new power for State-run enterprises 1s expected to 
emerge following the establishment of a modern, market- 
oriented corporate system when the enterprises take over 
the management of State assets under contract to protect 
the appreciation of their value. 


To date, the State decides the amount of wages for 
108.67 million employees in State-owned industries. 


During the 1989-91 period, when an austerity pro- 
gramme was applied to cool heated economic growth, an 
embarrassing scenario emerged: With industrial produc- 
tion rates declining rapidly and productivity reduced to 
a standstill, wages at the State firms grew at double-digit 
rates. 


And the trend has been catching steam, from an annual 
wage growth rate of 11.5 per cent in 1989 to 25.5 per cent 
in 1992. The growth rate for the first half of this year 1s 
29.7 per cent higher than the same period of last year. 
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While the State is shedding direct involvement in regu- 
lating wage levels, it is still keeping macro-control. 


The government will manoeuvre the growth rate of the 
national economy as well as the supply and demand of 
labour on the market to keep wages at a rational level. 
Macro-control measures such as financial and monetary 
policies, employment, income taxation and training pro- 
grammes will be carried out by way of legislation and its 
enforcement. 


The Labour Law, which will take effect on January | 
next year, will facilitate the drafting of a specialized law 


regarding wages. 


The wage law will stipulate a minimum wage, wage 
payment, the consultation process to decide wage levels, 
and special criteria for wages such as an overtime wage. 


The State will no longer discriminate betweer enter- 
prises of different ownership, but incorporate them all 
into its macro-control scheme. 


The reformed method of wage distribution will bring 
about a unified wage standard across the country. Var- 
ious subsidies for living that the State used to provide 
and still provides will merge into a single unified wage. 
Strict legal provisions will be applied to this part of wage 
payment. 


Aside from this, enterprises can pay bonuses and self- 
styled subsidies according to their usual practices to 
cushion the impact of inflation on their workers. 


According to the latest SSB report, retail prices ruse 19.8 
per cent in the first half of this year over the same period 
of last year and the consumer price index in 35 large and 
medium-sized cities went up 22.7 per cent. 


Management personne! will have their wages separately 
decided in view of the production scale, earnings and 
assets appreciation of the enterprises they run. 


The managers’ expertise and credibility will also be 
accounted for when the board of directors set their pay. 


Coal Production Up 5 Percent Over Last Year 


OW 1009032694 Beijing XINHUA in English 0200 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)}—China pro- 
duced 92.65 million tons of coal in August, bringing the 
total output over the past eight months to 720 million 
tons. 


This figure was about five percent more than a year 
earlier and accounted for 62 percent of the projected 
production this year, according to the Ministry of Coal 
Industry Friday [9 September]. 


The breakdown showed that in the January-August 
period, leading state-owned mines turned out 310 mil- 
hon tons of coal and local coal mines produced 410 
million tons, up two and eight percent respectively from 
the same period last year. 
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Meanwhile, the output of dressed coal hit 43.36 million 
tons, a Six percent increase from a year ago. 


Ministry officials said coal production has so far kept a 
steady trend and supply has generally tallied with 
demand on the domestic market. 


Cammodity Grain Production Bases in Progress 
OW 1209061894 Beijing XINHUA in English 0504 
GMT 12 Sep 94 


[Text] Beijing, September 12 (XINHUA)}—China has 
built 509 national commodity grain production bases 
with 2 total investment of 2.5 billion yuan over the past 
decade, according to the Ministry of Agriculture. 


A survey on 497 production bases shows that these bases 
cover 37.61 percent of the country’s total cultivated 
areas. 


But their grain output accounts for more than 45 percent 
and the amount of commodity grain they provide takes 
up ai least 60 percent of the country’s total. 


In 1983, the central government decided to make a joint 
effort with localities to set up commodity grain produc- 
tion bases to ensure stable grain production. 


As a result of spreading agro-techniques, introducing 
improved strains and training more agro-technicians, 
grain production in the bases increased at a speed 1.8 
percentage points higher than the national average level, 
with an output of 692 kilograms per hectare more than 
the national average. 


An official of the ministry said that the national grain 
production bases are at the best period of generating 
economic reiurns, and the central government pians to 
build more such bases to meet the needs of its vast 


population. 


Urban Area Incomes Register ‘Sharp Growth’ 


OW 1009131494 Beijing XINHUA in English 0824 
GMT 10 Sep 94 


{Text} Beijing, September 10 (XINHUA)—The average 
family income in China's 35 big cities in the first six 
months of this year rose by 38.95 percent from the same 
period of last year. 


According to the State Statistics Bureau, there was a 
sharp growth in the residents’ income in the urban areas, 
including Yinchuan, Zhengzhou, Nanning, Qingdao, 
Tianjin and Ningbo. 


A sample survey conducted by the bureau showed that a 
31.05 percent increase in family expenditure was 
recorded in the period. 


In addition, the residents’ savings deposits in the cities, 
including Beijing, Tianjin, Shenyang, Nanchang, 
Qingdao, Zhengzhou, Guangzhou, Haikou, Chengdu 
and Yinchuan, have been doubled or than tripled. 
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Progress Made in Prospecting Natural Gas 
OW 1109042794 Beijing XINHUA in English 0321 
GMT I! Sep 94 


[Text] Yinchuan, September 11 (XINHUA)}—Progress 
has been made in the prospection of natural gas 
resources in the Shaanxi-Gansu-Ningxia Basin in north- 
west China. 


The prospection started in 1991. By the end of last year 
a total of 172 billion cubic meters of gas deposits had 
been verified, covering an area of 3,000 square km. The 
deposits are expected to reach 200 billion cubic meters 
by the end of this year. 


In the first half of this year, more sas-bearing areas were 
found. The gas field is believed te be not only the largest 
in China but also to rank among the top 100 im the world. 


Over the past three years, 185 wells have been dug in an 
area of 32.000 square km. Of these, 130 have been 
tested, 96 of which produced gas current of industrial 
value, according to Hu Wenrui, deputy director of the 
Changgqing Oil Prospection Bureau which is in charge of 
the project. 


According to him, the gas field 1s basically located under 
the same pressure system. As the gas contains little or no 
sulphur, it 1s quality raw material for the petrochemical 
industry. 


Analysis of the prospection information shows that the 
gas field is extending toward south and north, he said. 


Shaanxi, Gansu and Ningxia are among the poorest areas 
in China. The gas field will play an important role in 
boosting the local eccaamy, local officials said. 


The central government! has listed the exploration of the 
gas field in a state development program. In March this 
year, the field started to send gas to Yulin Methy! 
Alcohol Factory in Shaanxi Province, with an annual 
capacity of 40 million cubic meters. 


‘Well-Known Economist’ on Ways To Solve 
Problem 


11K 1109015294 Beijing ZHONGGUO XINWEN SHE 
in English 0844 GMT 10 Sep 94 


[Text] Beijing. September 10 (CNS)}—The state-owned 
enterprises in China are suffering from their loss- 
making. They have received a huge cf capital input while 
the economic return made by them is comparative low, 
putting the country under a difficult financial state. 
Owing to the overall money supply surpassing demand, 
inflation is rampant in the country. 


However, a Chinese well-known economist, Professor 
Tao Xiang, held that the inflation problem was not 
something incurable in the country. According to Pro- 
fessor Tao's point of view, inflation may occur in the 
course of economic development in many countnes tn 
the world and, with the practice of the socialist market 
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economy, China is able to prevent and curb the inflation 
problem. The professor also mentioned two favourable 
factors for the curbing endeavour, one is that the Party 
and government are devoting themselves to raising peo- 
ple’s living standard and paying much attention to the 
curbing of inflation; the other is the Chinese people's 
hard-working in various fields in the country. 


In order to tackle such a problem, Professor Tao pointed 
out, besides measures taken by the central government 
including reforms of finance and taxation and the 
erecting of anti-staggering-profits law, the key to solve 
this problem is to change the operational mechanism of 
the state-owned large and medium-sized enterprises and 
to raise their productivity through deepening of reform. 
As long as the growth of staffs and workers’ wages 1s 
higher than price rise and the growth of productivity 1s 
higher than that of wages, the inflation problem can be 
finally tackled. 


The scholar added that the present inflation in the 
country has its historical and social reasons. Under the 
planned economy system, too much emphases were put 
on social efficiency while economic results were ignored, 
posing many difficulties for large and medium-sized 
enterprises in the infrastructural sector, including the 
railway and power industries in the process of their 
entering the market economy. People’s thinking and 
ideas are forced to be changed in order to bear the strong 
impetus caused in the changeover period. 


Overheated Economy on ‘Soft Landing’ Track 


OW 1209025 194 Beijing XINHUA in English 0205 
GMT 12 Sep 94 


[Text] Beijsag, September 12 (XINHUA}—China’s once 
over-heated economy is basically on the track of “soft 
landing” after a year of macro-economic control, said 
Qiv Xiaohua, a government official. 


Qiu, director of the Comprehensive Analysis Depart- 
ment of the State Statistics Bureau, said, people used to 
see China's economic “soft landing” from perspectives 
of the gross national product (GNP), economic structure 
and other economic indicators. But close attention 
should be also paid to whether its economic growth 
returns to normal and inflation 1s brought under control. 


Qiu said economic growth from overheating to normal 
means economic growth should be within the range of 
resources supply and the improvement of a macro- 
economic environment. Economic operations should be 
more flexible, he said, and a balance between supply and 
demand should be achieved. 


Qiu said China's macro-economic control has been 
fruitful as its economic growth speed has returned to 
normal amid steady fall since the later half of last year. 


He said China's economic growth reached 15.1 percent 
in the first quarter of last year. The figure went down to 
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14.1 percent in the second quarter but skyrocketed to 33 
percent in the third quarter before plummeting to 13.3 
percent. 


In the first three months of this year, China achieved 


12.7 percent in GNP growth and 11.1 percent in the 
second quarter of the year, Qiu said. 


In the first six noonths of the year, China's capital 
investment increased by 15.2 percent with the invest- 
ment in state-owned enterprises rebounding to 72.9 
percent in July alone. 


Qiu attributed such rebounding to the national invest- 
ment investigation in May and June and the upcoming 
construction boom season in the third quarter of the 
year. 


Prior to this, he said, investment growth fell to around 
30 percent in the second quarter of the year, with the 
investment increase declining to 29 percent. 


In terms of the economic growth and investment 
increase, it is reasonable to maintain a growth rate of 25 
to 30 percent in capital investment with price rises 
excluded, he said. This year’s social investment growth 
of 25.2 percent is within this range, he added. 


However, he admitted that despite the cooling off of 
China's economy, blessed by a trend which approaches 
to the target in macro- economic control effort, China's 
inflation control leaves much to be desired. 


In the third quarter of last year, he said, China's prices 
rose by 14 percent, the figure jumped to 16 percent in the 
fourth quarter, with price rises up to 17.6 percent in 
December last year. 


In the first three months of the year, prices rose by 
another 20.1 percent. The figure grew to 19.5 percent in 
the second quarter of this year and to 21.4 percent in 
July, he said. 


But Qiu noted that China's price hikes are not the result 
of its over-heated economy. The price rises of grain, 
vegetables and meat have mainly been contributed to 
price hikes in the entire country as a whole, he noted. 


Meanwhile, the skyrocketing prices of farm production 
materials and the rising cost of public facilities have also 
pushed up the prices. Once China takes effective mea- 
sures to curb price rises of such products, inflation 
should be markedly under control, he said. 


According to central government sources, China has 
worked out a series of measures to curb inflation, which 
include paying close attention to agricultural production, 
particularly the production of foodstuffs, ensuring 
supply, improving market flow and rectifying market 
order. 


Li Peng, Chinese premier, said China's macro-economic 
control and policies to stabilize prices have been proved 
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effective. He expressed his confidence in bringing the 
skyrocketing prices under control. 


Chinese experts hold that although the question of 
overheating doesn’t loom large as before some structural 
factors which can give rise to overheating and inflation 
remain. There should be an an effective structure which 
can monitor investment and bring the deficit state-run 
enterprises to better economic performance, he said. 


Statistics Indicate Urban Living Standards 
Improve 


OW 1009031994 Beijing XINHUA in English 0111 
GMT 10 Sep 94 


[Text] Beijing, September 10 (XINHUA)}—The per- 
capita income for the average urban Chinese resident 
jumped by 33 percent in the first half of this year, which 
represents a marked improvement in the quality of 
Chinese life. 


According to the State Statistics Bureau, the urban 
expenditure on foodstuffs has been declining in the past 


few years—from 49.7 percent of the total expenditure 
last year to 49.4 percent in the first half of this year. 


The expenditure by the average urban Chinese on fresh 
fruits has grown by 15.2 percent since the beginning of 
this year, and the consumption of eggs, poultry and 
fisheries products have all increased by different mar- 
gins, which demonstrates that the nutrition and diet 
structure have improved greatly. 


Accord, ig to the bureau, urban residents are dining out 
more these days, as such expenditure grew by 27.3 
percent compared to the same period of last year. 


In the first six months of this year the average urban 
Chinese spent 33.3 yuan on clothes each month, a rise of 
31.5 percent. In addition, there is a growing demand for 
ready-made clothes. In the first half of this year the 
average urban Chinese spent 20.6 yuan on ready-made 
clothes. 


With the improvement of living standards, urban Chi- 
nese are spending more on interior decoration and 
home-use appliances. The expenditure on family-use 
appliances and daily-use accessories jumped by 25.2 
percent in the first half of the year. Housing decoration 
costs rose by 86.5 percent and air-conditioner sales 
increased by 40 Lercent. 


Meanwiile, expenditure on communications and tele- 
communications continued to rise. The average urban 
Chinese spent 10.4 yuan on communications and tele- 
communications each month. Meanwhile, expenditure 
on taxi fares increased by 1.4 times over the same period 
of last year, the bureau said. 


In the first half of this year, the number of newly 
installed phones in urban residential buildings grew by 
68.7 percent and the number of radio-pager owners rose 
by 39.5 percent over the same period of last year. 
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The bureau also revealed that medical expenses rose by 
43.5 percent in the first half of the year, and expenditure 
on education and recreation jumped by 27.1 percent and 
30.2 percent, respectively. 


The rapid increase of expenditure on clothing, food, 
shelter and transportation, as well as communications 
and medical care, and changes in the consumption 
structure of urban Chinese show that Chinese people are 
paying greater attention to the quality of life and their 
living standards have improved markedly, said Chen 
Xiaojie, a bureau official. 


Relocated Children in Gorges Area Attend School 


OW 1109034394 Beijing XINHUA in English 0227 
GMT 11 Sep 94 


[Text] Yichang, September 11 (XINHUA)—AII school- 
age children who have moved away with their families 
from the area where the future Three Gorges Dam will be 
built, go to school after the autumn semester began, 
according to local officials. 


They said that 44 primary and middle schools in 
Yichang County in central China’s Hubei Province have 
to be relocated, involving 10,229 students. 


To ensure that every child can go to new schools, the 
county has collected more than 17 million yuan to build 
and expand 21,000 square meters of classrooms. 


Registration offices for these children have been set up in 
four towns concerned since last July. Procedures were 
simplified for the children to get registered. 
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Ninety-five percent of the resettled families have settled 
down in a town called Xiaoxita, also the seat of the 
county government. With their families 655 children 
have come here. Since las! year the county and township 
governments have invested more than six million yuan 
to upgrade teaching facilities. 


Guangzhou Insurance Company Insures Projects 


OW 1109034094 Beijing XINHUA in English 0118 
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[Text] Guangzhou, September 11 (XINHUA)—The peo- 
ple’s insurance company in this capital of south China’s 
Guangdong Province has taken the risk to insure local 
major construction projects involving an insured value 
of 100 billion yuan (11.6 billion U.S. dollars). 


Among the key projects are the World Bank-funded 
Xingsha Harbor, a tunnel, an express highway, a Guang- 
dong-Japanese joint venture making electronic appli- 
ances and an ethylene project. 


The last one is the largest project the city has ever 
undertaken. It alone involves an insured value of 200 
million U.S. dollars on 14 items. 


The insurance company is now ready to take insurance 
contracts on the projects of Guangzhou Subway, Zhu- 
jiang Power Plant, Nansha [Spratly] Developing Zone 
and a free trade zone. 


It will also expand its service to Thailand, Hong Kong 
and Macao. 
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East Region 


Region's Provinces To Cooperate in Agricultural 
Production 

OW 1109152994 Beijing XINHUA in English 1520 
GMT 11 Sep 94 


[Text] Nanchang, September 11 (XINHUA)}—China’s 
seven provinces and one municipality along the Chang 
Jiang Valley have joined efforts to work out a strategy for 
sustained development in agriculture, according to a 
special conference in Jiangxi Province. 


Present at the conference are agricultural experts from 
Shanghai, Jiangsu, Zhejiang. Anhui, Jiangxi, Hubei, 
Hunan and Sichuan, a major production bases for grain, 
cotton, edible oil, meat, fishery, forestry products. Their 
sustained agricultural growth is of far- reaching signifi- 
cance to China's national economic development, 
experts said. 


With the establishment of socialist market economy and 
the development of the Chang Jiang economic zone, 
these provinces should work to readjust agricultural 
structure and make optimal use of their agricultural 
resources in a bid to push ahead with the agricultural 
growth, the experts said. 


As an international trend, research in sustained agricul- 
tural growth has been initiated in China. By now, the 
country has set up more then 20 experimental zones of 
various types, and consideration ts being given to the 
construction of a national center that integrates experi- 
ment, trang and researches. 


During the conference, the seven provinces have decided 
to study agriculture and its related sectors such as the 
second and third industries which include analyses on 
the resource conditions and market, achievements and 
existing problems for the development from now to the 
year 2000 and 2010. 


Fujian Takes Measures To Accomodate Overseas 
Businessmen 


OW 1209061094 Beijing XINHUA in English 0250 
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{Text} Xiamen, September 12 (XINHUA) —The local 
government of east China’s Fujian Province recently 
Started to implement a series of new policies to accomo- 
date more overseas businessmen to invest in the prov- 
ince. 


Zhang Jiakun, vice governor of Fujian, said that the 
reason for implementing those favorable policies is to 
encourage overseas businessmen to invest in Fujian’s 
infrastructual construction, such as projects on port 
expansion, power supply, airport facilities and highways. 


Zhang said that the government will give priority to 
approving power supply projects which use overseas 
investment 
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If overseas businessmen invest in highway construction, 
they will be exempt from enterprise income tax for at 
least five years. The income tax rate for highway con- 
struction enterprises will be 15 percent, much lower than 
the 33 percent tax rate for state-owned enterprises. 


The favorable policies also permit overseas managers on 
highways to set toll standard independently. 


Foreign businessmen also will be allowed to conduct real 
estate business, passengers transportation, oil and water 
supply business in areas along highways. 


The vice governor said that the local government of 
Fujian will contribute more efforts to improving invest- 
ment environment. 


Special Zones Attract Investment During Fujian 
Trade Fair 


OW1209075194 Beijing XINHUA in English 0737 
GMT 12 Sep 94 


[Text] Fuzhou, September 12 (XINHUA)—Ten eco- 
nomic and technology development zones in China 
reported success in inviting foreign investment at the "94 
Fujian Investment and Trade Fair, which was opened 
recently in east China’s Fujian Province. 


The ten zones. which were located in Fuzhou, Tianjin, 
Hangzhou, Wuhu, Jiujiang, Chengdu, Zhanjiang, Hefei, 
Ronggiao and Guiyang separately, has signed contracts 
with foreign businessmen to conduct 22 projects. 


These projects will have a total of 510 million US. 
dollars of investment, of which nearly 400 million US. 
dollars were overseas investment. 


The projects will cover various trades, such as real estate, 
power, food, storage and medicine. 


Jiangsu People’s Congress Chairman Views 
Religious Affairs 


OW'1 109063494 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 4 Sep 94 


[From the “Provincial News Hookup” program] 


[Text] On 3 September, the Standing Committee of the 
provincial People’s Congress held a chairmanship 
meeting to hear reports on provincial religious affairs. 
Shen Daren, chairman of the provincial people's con- 
gress standing committee, presided over the meeting. 


Zhou Jiacai, chairman of the provincial Nationalities 
Affairs Commission and director of the provincial Reli- 
gious Affairs Bureau said in his report: In recent years, 
with attention from the provincial party committee and 
government, Jiangsu made greater progress in religious 
affairs. The party's religious policy was further carried 
out, and the management network for religious affairs 
has been established and perfected. At present, 1.7 
million people in Jiangsu have religious beliefs, and 
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there are more than | 600 temples, shrines, and churches 
and 157 [words indistinct] and foreign religious organi- 
zations across the province. 


Shen Daren spoke at the meeting. He fully affirmed the 
marked achievements made by religious affairs depart- 
ments at all levels in Jiangsu. He stressed: At present, we 
must pay special attention to new problems which have 
emerged in religious affairs under the new situation. 
Leading cadres at all levels must conscientiously study 
the party's religious policy and Comrade Jiang Zemin’s 
speeches on religious affairs, and extensively publicize 
and carry out the party's religious policy. Governments 
at all levels must attach great importance to religious 
affairs, fully recognize the importance of religious 
affairs. protect the legitimate rights and interests of the 
people of religious circles, and strengthen management 
of religious affairs according to law. He hoped that 
departments in charge of religious affairs would 
strengthen their personnel, continuously raise officials’ 
political and ideological levels, and help officials solve 
difficulties and problems they encounter at work. 


Gao Dezheng. Zhang Yaohua, Li Qihong, Wu Xijun, 
and Wang Mingsheng. vice chairmen of the provincial 
People’s Congress Standing Committee, offered sugges- 
tions and set demands on correctly carrying out the 
party's religious policy, further enhancing awareness of 
religious affairs. and supporting religious affairs depart- 
ments’ work. 


NPC Task Force Inspects Jiangsu’s Overseas 
Chinese Work 


OW] 209094594 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 4 Sep 94 


[From the “Provincial News Hookup” program] 


[Text] A law enforcement inspection team from the 
Overseas Chinese Affairs Committee of the National 
People’s Congress [NPC] Standing Committee headed 
by Wang Songda, deputy secretary general of the NPC 
Standing Committee and vice chairman of the NPC 
Overseas Chinese Affairs Committee, arrived in Nanjing 
on 4 September to inspect enforcement of the Law of the 
PRC on Protecting the Rights and Interests of Returned 
Overseas Chinese and Relatives of Chinese National 
Living Abroad. The team received a briefing on Jiangsu’s 
enforcement of the law. Qu Qinyue, vice chairman of the 
Jiangsu Provincial People’s Congress Standing Com- 
mittee, presided over the briefing. 


Entrusted by the provincial government, (Nan Wan- 
long). deputy director of the provincial Overseas Chinese 
Affairs Committee, spoke at the briefing. He said: 
Jiangsu is a key coastal province in terms of overseas 
Chinese work. Overseas Chinese affairs departments in 
the province, under the leadership and with the concern 
of the provincial party committee and government, have 
actively implemented the Law of the PRC on Protecting 
the Rights and Interests of Returned Overseas Chinese 
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and Relatives of Chinese National Living Abroad since 
its promulgation in 1990. Notable success has been 
achieved. The province's financial and other depart- 
ments actively served the interests of returned overseas 
Chinese and relatives of Chinese nationals living abroad, 
earnestly protected their legitimate nghts, and made full 
use of their role in opening up and modernization. 
Statistics show that as of the end of June this year, the 
province had approved more than 21,000 Chinese- 
foreign joint ventures, cooperative enterprises, and 
wholly foreign-owned enterprises, ranking second in the 
nation. The province used $6.9 billion of overseas cap- 
ital. Overseas Chinese, ethnic Chinese, and Hong Kong 
and Macao compatriots accounted for about 70 percent, 
both in terms of the total number of projects and the 
total amount of capital invested. 


Vice Governor Wang Rongbing also spoke at the 
briefing. He welcomed the inspection team and made 
demands on and suggestions to governments at all levels 
to increase understanding of the importance of doing a 
good job of Overseas Chinese work, improve relevant 
measures and rules and regulations, and give better 
protection to the legitimate nghts of returned Overseas 
Chinese and relatives of Chinese nationals living abroad. 


Jiangsu Sets Up State, Local Taxation Bureaus 


OW'1209012994 Nanjing XINHUA RIBAO in Chinese 
27 Jul 94 pl 


[““Jiangsu’s State Taxation Bureau and Local Taxation 
Bureau Inaugurated Yesterday"—XINHUA RIBAO 
headline] 


{Text} An inaugural meeting for Jiangsu’s State Taxation 
Bureau and Local Taxation Bureau was held in Nanjing 
on the afternoon of 26 July. Yu Xingde, member of the 
standing committee of the provincial party committee 
and vice governor, attended and addressed the meeting; 
and so did Zhang Yaohua, vice chairman of the provin- 
cial people’s congress standing committee. 


Chen Deming, deputy secretary general of the provincial 
government, presided over the meeting and read a mes- 
sage of congratulations from the State General Admin- 
istration of Taxation. Weng Ronghua made a report on 
the preparatory work for the two new tax offices on 
behalf of the provincial leading group for establishing 
two separate taxation organs. Since | January this year, 
Jiangsu’s revenues have already been going into separate 
coffers according to the State Council's instructions and 
the revenue-sharing system. At present, the establish- 
ment of two separate taxation organs at the city and 
county levels is being stepped up, and efforts are being 
made to complete this by the end of September. 


Yu Xingde emphatically pointed out in his speech: 
Establishing state and local taxation organs 1s an impor- 
tant policy decision of the party central committee and 
the State Council, as well as an important measure for 
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reform of the fiscal and taxation system. Their establish- 
ment is of great significance to tax collection, to strength- 
ening macroeconomic regulation and control, and to the 
promotion of the socialist market economy. At the same 
time, the two separate taxation organs will arouse greater 
enthusiasm at both the central and the local levels, 
improve taxation management, plug taxation loopholes, 
increase revenues, and accumulate more funds for eco- 
nomic construction and social undertakings. 


On how to make the two separate taxation organs 
perform good tax collection functions, Yu Xingde set 
three demands: (1) Both the provincial-level state taxa- 
tion bureau and the provincial-level local taxation 
bureau should correctly handle the relationship among 
reform, development and stability; fully perform their 
tax collection functions; and help promote Jiangsu’s 
economic development and its establishment of a 
socialist market economic structure. (2) Effective mea- 
sures should be taken to ensure good tax collection at 
present; and the two separate taxation bureaus should 
continue to do a good job in implementing the new 
taxation system, pay attention to tax collection, and 
ensure growth in both central revenues and local reve- 
nues. (3) Further steps should be taken to strengthen the 
contingent of cadres and train a large number of taxation 
cadres who know their jobs, including managerial jobs, 
and observe discipline, so as to ensure a normal and 
orderly taxation work. 


Jiangxi Province Sets Up State Tax Bureau 


HK1209094894 Nanchang JIANGXI RIBAO in Chinese 
16 Aug 94 pl 


[Report by Xia Fengnan (1115 6646 0589), Song Haifeng 
(1345 3189 1496), and Hu Yonghui (5170 0516 6540) 
from Nanchang: “Jiangxi Provincial State Tax Bureau 
Officially Set Up” ] 


[Text] On 15 August, the Jiangxi: Provincial State Tax 
Bureau was officially set up. This marked the prelimi- 
nary completion of the work of separately setting up state 
and local tax organs in our province. The two tax organs 
are operating normally. Huang Zhiquan, member of the 
Standing Committee of the Jiangxi Provincial CPC 
Committee and vice governor, and Wang Zhongfa, vice 
chairman of the Standing Committee of the Jiangxi 
Provincial People’s Congress, went to extend congratu- 
lations and made speeches. The State General Adminis- 
tration on Taxation sent a greeting message. 


The organization of two tax organs, the state tax bureau 
and the local tax bureau, is an important policy decision 
made by the CPC Central Committee and the State 
Council. The provincial party committee and the pro- 
vincial government have attached great importance to 
work in this respect and have given warm support to the 
organization and establishment of the Jiangxi Provincial 
State Tax Bureau. After the establishment of the bureau, 
its major duties as an agent of the State General Admin- 
istration on Taxation are: implementing various state 


FBIS-CHI-94-176 
12 September 1994 


laws, administrative decrees, and regulations on taxa- 
tion; organizing the collection of various taxes and 
undertaking the responsibility of the collection and man- 
agement of central taxes, taxes shared by the central 
authorities and localities, funds for energy and commu- 
nications key construction projects, regulatory funds 
outside the budgets, additional education funds, country 
fair and individual taxes, foreign-related taxes aud 
import and export product taxes; and supervising and 
inspecting the situation in the implementation of tax 
laws and decrees, undertaking the responsibility of the 
taxation planning, statistics, and reports on taxes and 
rates, and managing organs of the state tax system, and 
the size, personnel, and funds of these organs. 


After its establishment in the province, the state tax 
system will undertake over 70 percent of the tasks of 
taxation. A comrade in charge of the Provincial State 
Tax Bureau said: It is necessary to further improve the 
new tax system, uphold the management of tax 
according to law, strengthen the collection and manage- 
ment of tax, grasp firmly the work to organize tax 
revenue, and make new contributions to the economic 
development of Jiangxi. 


Shandong Governor Speaks on Cotton Purchase, 
Marketing 


SK 1009060394 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 8 Sep 94 


[Text] The provincial government held a telephone con- 
ference on the evening of 8 September to plan for this 
year’s cotton purchasing and marketing work and rural 
circulation system reform. Governor Zhao Zhihao made 
a speech at the conference. He said: The issue on cotton 
is an extremely serious political issue. We should firmly 
and unswervingly maintain unanimity with the CPC 
Central Committee and the State Council. All localities 
and all departments should boldly grasp cotton pur- 
chasing and marketing work. 


Zhao Zhihao stressed: The provincial party committee 
and the provincial government have already defined that 
top leaders of party committees and governments at all 
levels should assume responsibility for this year’s cotton 
purchasing and marketing work. Various localities must 
actually attend to this work in line with the principles of 
guaranteeing cotton purchase and marketing and strictly 
and thoroughly managing cotton purchase and mar- 
keting. This year, the province as a whole continues to 
carry out the system of purchasing, marketing, and 
processing cotton based on licenses. The units without 
the licenses will be forbidden to purchase and process 
cotton. Licenses should not be issued to the cotton 
processing plants that have been presumptuously estab- 
lished by various localities in violation of the regulations 
of the provincial government, no matter by which units 
they are established and approved. Textile enterprises 
will be prohibited to go to cotton producing areas to 
purchase cotton by themselves without authorization. 
All the direct purchasing and marketing contracts signed 
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between textile factories and cotton producers should be 
declared invalid. Banks should not grant a single cotton 
loan to the units without licenses; railway units should 
not provide a single carriage for them, and all localities 
should neither replace cotton with yarn nor [words 
indistinct]. The small cotton gins and indigenous 
bluffers that are not allowed to be produced, marketed, 
and used by the state formal decrees should be 
destroyed. 


Zhao Zhihao said: We should depend on all levels of 
supply and marketing cooperatives to successfully pur- 
chase, process, and distribute cotton. The grade and 
price of cotton should not be raised or lowered, and the 
adulteration of cotton is prohibited. To mobilize the 
initiative of the governments in cotton producing areas 
and the initiative of cotton growing peasants, the prov- 
ince continues to implement the policy of awarding 30 
yuan to each dan of cotton allocated from within the 
province, and the accounts will be settled as soon as the 
cotton is allocated. After the Spring Festival next year, 
and before the sowing of cotton, the province will 
commend the counties, cities, and major households that 
contribute cotton to the state. The allocation of cotton 
should be organized well in strict accordance with the 
state plan, and local governments are not allowed to 
interfere with or presumptuously change the allocation 
of cotton. The governments in cotton producing areas 
must ensure the fulfillment of the cotton purchasing and 
marketing tasks. Cotton producing areas are prohibited 
to reduce or increase cotton supply and are prohibited to 
sell the cotton not covered by the plan. Cotton dealing 
units must accurately report to higher levels the figures 
of purchased and allocated cotton, and they are prohib- 
ited to sell cotton by themselves. The unlicensed units 
and individual dealers should not be allowed to illegally 
purchase, rush to purchase, and deal in cotton. 


Zhao Zhihao pointed out: The reform of the circulation 
system of chemical fertilizers and other means of agri- 
cultural production constitutes an important component 
part of this year’s economic structural reform, as well as 
a major move the state has adopted to promote the rural 
economic development. The provincial party committee 
and the provincial government have paid extremely high 
attention to this reform and have discussed the prov- 
ince’s methods to carry out this reform. The circulation 
channel of the means of agricultural production should 
be cleared up conscientiously; illegal cotton dealing 
should be banned resolutely; and severe blows should be 
dealt according to the law to the behaviors of cheating 
peasants by producing and selling fake and inferior 
commodities. All levels and all departments concerned 
should further strengthen their measures to actually 
control the prices of chemical fertilizers. All localities 
should vigorously support the work of industrial and 
commercial, pricing, and technology supervision and 
examination departments to ensure the smooth progress 
of the reform of the circulation system of means of 
agricultural production. 
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Shandong Markets Developing 
OW 1009131394 Beijing XINHUA in English 0833 
GMT 10 Sep 94 


[Text] Shandong, September 10 (XINHUA)—About five 
million farmers have turned to work in market circula- 
tion in east China's Shandong Province to help improve 
market flow of farm products. 


By now, the province has built 8,100 free markets, 1,200 
of which are large wholesale markets. Over 65 percent of 
the farm products produced in Shandong are sold 
through the markets. 


Shouguang and Changshan Counties have built China's 
most well- known vegetable wholesale markets. Another 
wholesale market in the province’s Linyi Prefecture 
handles 2.85 billion yuan-worth of farm produce trans- 
actions a year, making the market one of the ten largest 
in the country. 


While accelerating the construction of rural markets, the 
province has also attached great importance to training 
rural laborers and upgrading information and tech- 
nology markets. 


Shouguang City has contracted 540 people from the 
personnel market to work in Shouguang and another 
2,000 local farmer technicians have been sent to work in 
over 20 provinces and autonomous regions. 


By now, the province's collective economy has accumu- 
lated 39 billion yuan in fixed assets at the village level. 
Over 70 percent of the villages can provide services for 
local farmers in agricultural production. 


Yongzhou City invested 28.9 million yuan last year in 
the construction of 148 such service organizations, with 
a business volume of 49.6 million yuan. 


The construction of rural markets has also boosted 
agricultural production. In 1993, Shandong produced 41 
billion kg of grain, a record high. The province also 
turned out 21 billion kg of grain from its summer crops 
this year. The provincial agriculture output value 
reached 99.4 billion yuan, the highest in China. 


Shandong’s Heze Cracks Down on Illegal Cotton 
Purchasers 


SK 1209024094 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 11 Sep 94 


[Text] Since the beginning of August, some lawless 
elements in the cotton productive areas of Heze city have 
traveled to every village and township to hurriedly 
purchase new cotton products by taking advantage of the 
new cotton picking season and the fact that the state has 
not yet begun to purchase cotton. In response, Heze city 
has organized public security departments, supply and 
marketing cooperatives, and industrial and commercial 
affairs departments to carry out crash investigation and 
dispose of cases involving lawless peddlers that hurriedly 
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purchase new cotton. The number of units and individ- 
uals who have been investigated and handled on charges 
of purchasing new cotton has, to date, totalled 115. The 
volume of new cotton that has been hurriedly and 
illegally purchased has reached more than 2,800 kg. 


Shanghai Completes Setting Up Separate 
Taxation Organs 

OW'1209012094 Shanghai JIEFANG RIBAO in Chinese 
1S Aug 94 pl 


{By reporter Xu Hubin (1776 3337 3453)} 


[Text] Thanks to the direct support and guidance of the 
Shanghai Municipal CPC Committee, the Shanghai 
Municipal People’s Government, the Ministry of 
Finance, and the State General Administration of Tax- 
ation, Shanghai has set up the State Taxation Bureau and 
smoothly carried out the task of the establishment of 
separate taxation organs. 


Acting in line with the guidelines set forth in the State 
Council's relevant documents, those who are involved in 
the taxation affairs of the municipality paid attention to 
the task of setting up separate taxation organs, were 
enthusiastic about their work, made overall plans by 
taking all factors into consideration, implemented plans 
in a steady manner, and accomplished the task of orga- 
nizing and establishing two separate taxation organs as 
scheduled. 


Relevant leaders of the municipal CPC committee and 
the municipal government expressed the hope that, 
following the establishment of the two taxation organs, 
collection and management of taxes will be further 
enhanced; reform of the taxation system will be further 
promoted; and taxation work will be strictly managed 
according to the law. They also hoped that those who are 
involved in taxation work would further strengthen 
coordination, give support to and cooperate with each 
other, strive to realize the goal of effecting “big major 
changes in three years” which Shanghai has set for itself 
this year, and to do an even better job in fulfilling 
various taxation tasks. 


U.S. Becomes Leading Foreign Investor in 
Shanghai's Pudong 


OW 1109160194 Beijing XINHUA in English 1530 
GMT 11 Sep 94 


[Text] Shanghai, September 11 (XINHUA)—The 
United States has led all foreign countries in investing in 
Shanghai's Pudong new area, a showcase of China's 
further opening-up, by pouring in 450 million U.S. 
dollars by the end of August this year. 


According to an official in charge of foreign economic 
relations and trade from the Pudong new area, a total of 
2,299 overseas investors from 43 countries and regions 
have invested a total of 5.24 billion U.S. dollars in 
Pudong. 
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Among all the overseas investors, Taiwan, Hong Kong 
and Macao have invested a total of 3.46 billion ULS. 
dollars, making up 66 percent of the total. 


The official noted that about 40 foreign countries have 
invested a total of 1.78 billion U.S. dollars in the zone, 
with the United States taking the lead by one quarter of 
the foreign investment. 


By the end of August, the United States has invested in 
299 enterprises in Pudong. On May 28, Kentucky Fned 
Chicken (KFC) started its 9000th chain store in Pudong. 


Besides multinational companies like KFC, a number of 
U.S. enterprises have brought with them advanced tech- 
nology. More small and medium-sized us enterprises are 
investing in the area’s service sector. 


The 20 real estate agents who have recently concluded 
their visit to Pudong recently shared the view that it 1s 
now an excellent opportunity for them to invest in 
Pudong’s real estate industry. 


Early this month, a U.S. business giant has announced its 
decision to jointly invest 960 million U.S. dollars with a 
Japanese firm to build a 90-storey high-rise in Pudong, 
the highest in Asia. 


The official predicated about 50 U.S. firms would come 
to invest in Pudong in the upcoming five months. 


Shanghai Continues To Develop High-Tech 
ladustries 


OW 1109142394 Beijing XINHUA in English 0714 
GMT 11 Sep 94 


[Text] Shanghai, September !1 (XINHUA)—Shangha), 
China’s economic hub, now has 350 high-tech enter- 
prises. 


Their industrial output is expected to total 23 billion 
yuan by the end of the year, accounting for about 10 
percent of the city’s total. 


The momentum of developing high-tech industries 
began in Shanghai in the early 1990's. Taking advantage 
of its 400,000 professionals, the local authorities have 
worked out a series of preferential policies to support 
high- and new-tech industries, including aeronautic od 
astronautic technologies, laser, biological engineenng 
and new energies. 


By the end of last year there were 261 such enterprises in 
the city. 


Per capita productivity in these enterprises has now 
surpassed 100,000 yuan, five times that of the city’s 
average. 


More than 100 such enterprises are located in the Cao- 
hejing Development Zone, an area specializing in high 
and new-tech industries. 


The modern telecommunications industry, consisting of 
wire, cable, satellite, transmission and terminals, 
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absorbed an investment of 1.3 billion yuan in 1993 and 
yielded a sales volume of 6.9 billion yuan. 


Meanwhile, Shanghai has developed several thousand 
kinds of new materials, including superconducting mate- 
rials and pottery auto engines, about one-third of China's 
total newly developed materials. 


The growth rate of computer software has surpassed 60 
percent over the past three years. 


Xu Lin, director of the municipal office in charge of 
appraisal for high-tech enterprises, said the industries 
will grow more rapidly in the next few years. 


He estimated that the modern telecommunications 
industry will produce an annual output value of ten 
billion yuan by 1995, and the high-tech enterprises will 
produce 20 percent of the city’s industrial output value 
by the end of this century. 


Shanghai To Exhibit CIS, East European Goods 
14-18 Oct 


OW 0909165794 Beying XINHUA in English 1500 
GMT 9 Sep 94 


[Text] Shanghai, September 9 (XINHUA)—An exhibi- 
tion of commodities from the Commonwealth of Inde- 
pendent States (CIS) and East European nations will be 
held here from October 14 to 18, official sources here 
said today. 


A total of 50 delegations from Russia, Ukraine, Poland, 
the Czech Republic, Hungary and other nations will 
display rolled steel, timber, chemical fertilizer, cement, 
glass, leatherware, aviation and navigation products, and 
power plant equipment and machinery during the exhi- 
bition, the sources said. 


The Chinese side will sent delegations to promote prod- 
ucts such as clothes, foodstuffs, toys and furniture along 
with the visiting business delegations, said the sources. 


Businesses from the CIS and Eastern Europe will also 
seck possibilities for setting up joint-venture projects, 
the sources said. For example, Russian businessmen 
have suggested co-operating with Shanghai to produce 
water purifiers for use in space. 


A Russian exhibition firm is looking for the chance to 
hold a Chinese products show in Russia with the orga- 
nizers of the Shanghai exhibition, the Shanghai Modern 
International Exhibition Co. and other Chinese firms, 
the sources said. 


Zhejiang Promulgates River Areas Public Order 
Procedures 


OW 0909122594 Hangzhou ZHEJIANG RIBAO in 
Chinese 30 Aug 94 p 7 


[“Zhejiang Provincial Government Decree No. 49°} 
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[Text] The “Zhejiang Provincial Procedures on the Man- 
agement of Public Order in Inland Rivers Areas” are 
hereby promulgated. These procedures go into force as of 
the date of promulgation. 


[Signed] Governor Wan Xuecyuan 
[Dated] 27 July 1994 


Zhejiang Scientists Develop Water Plant With 
High Protein 

OW 1109095494 Being XINHUA in English 0819 
GMT 11 Sep 94 


[Text] Hangzhou, September 11 (XINHUA)}—A water 
plant with high protein content has been developed by 
scientists in this cast China Province of Zhejiang. 


The plant, called ‘Spiral Algae”, has a protein content as 
high as 60 to 70 percent, four times that of soybean. It 
also contains 18 kinds of amino acid that is necessary for 
the human body. 


According to Professor Qian Kaixian at Zhejiang Uni- 
versity, who has been in charge of the development 
program, the algae can be found in some rift valleys and 
lakes in countries like Mexico and Chad in Africa. It can 
effectively absorb solar energy and turn then into pro- 
tein. 


Qian discovered the algae in a hot spring in California of 
the United States that is close to Mexico. After ten years 
of cultivating, screening and improving, he successively 
made this unique variety of algac. 


A local company 1s developing a series of products by 
using the newly developed water plant. 


Central-South Region 


Cuangdong’s Shantou Attracts More Foreign 
Funds 


OW 1009143294 Beijing XINHUA in English 0744 
GMT 10 Sep 94 


[Text] Shantou, September 10 (XINHUA)—Shaptou, a 
coastal city in south China’s Guangdong Province, has 
signed 1,221 contracts with both home and foreign 
investors On various projects since the second half of last 
year, taking the lead in the province. 


Of the total investment of 33.955 billion yuan (about 
3.99 billion U.S. dollars), some 2.65 billion dollars are 
from foreign investors. 


The city government worked out a new development 
strategy in June last year to build the city into an 
international modern port. Since then it has held five 
investment promotion mectings in Hong Kong and 
Beijing, and succeeded in attracting more investors. 


Ka-shing Li, a well-known public figure in Hong Kong, 
has invested a total of 863 million U.S. dollars in eight 
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big projects in the city, including an express highway, 
power plant, bridge, container harbor, cement plant and 
apariment building. 


Some of the projects have started operation with good 
economic returns. They have made export volume of 
nearly 80 million U.S. dollars. 


—— Down on Smuggling of Drug:, 
y 

HK 1009082994 Beijing CHINA DAILY in English 

10 Sep 94 p 3 


[By Chao Liang: “Guangdong Says No To Smuggling”] 


[Text] South China's Guangdong Province has launched 
a crackdown on the smuggling of illegal drugs, pornog- 
raphy and gambling devices. 


A customs’ document released yesterday in Being 
showed that, during the first seven months of this car, 
some 100 attempts to smuggle such contraband into the 
province's coastal areas were forled. 


Customs officials seized 14.2 kilograms of drugs and 
some 90,000 pieces of pornography and gambling para- 
phernalia. 


According to local customs officials, contraband smug- 
gling 1s making a comeback this year. More smugglers 
have been involved in such illicit activities at sea and 
smuggling rings have been trying to use Guangdong as 
one of their major drug transit centres. 


Customs officials have focused their efforts on collecting 
information and intensifying surveillance at sea. 


Shenzhen To Dismiss Leaders of Loss-Incurring 
Enterprises 

11K0909130194 Beying ZHONGGUO XINWEN SHE 
in Chinese 1215 GMT 10 Aug 94 


[By reporter Xue Donghe (5641 2639 0735): “Persons in 
Charge of Enterprises in Shenzhen City Which Have 
Incurred Losses tor Many Years Running W,'! Se Dis- 
missed on the Spot’} 


[Text] Shenzhen, 10 Aug (ZHONGGUO XINWEN 
SHE)—The Shenzhen authorities are determined to take 
strong measures against enterprises running in the red 
and to dismiss on the spot persons in charge of enter- 
prises which have incurred losses for many years run- 
ning. 


Today, at a work meeting on making up deficits and 
increasing profits, leading cadres of Shenzhen reaffirmed 
their determination to help enterprises turn losses into 
profits and promulgated a set of measures of reward and 
punishment, which mainly include: 


Leaders of enterprises which have incurred losses for 
three years in a row will be dismissed on the spot, 
Persons in charge of enterprises which have incurred 
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losses for two years in a row will be fined and notices will 
be circulated criticizing them; For persons in charge of 
enterprises who have incurred losses but cannot explain 
why, action will be taken to investigate and therelevant 
responsibility. 

The city authorities have also decided that several enter- 
prises incurring longstanding losses or on the verge of 
tacurring !osses will be selected to run on a lease basis, be 
auctioned, or nave their property nghts transferred, that 
several enterprises wich are still vigorous but without 
much strength will be selected to merge with other 
enterprises, and that several enterprises which have been 
insolvent for a long time and do not have any hope of 
retrieving their losses will be selected to declare bank- 
rupicy. 


Overseas Funds Aid in Guangxi's Infrastructure 
Construction 


OW 1109135294 Beying XINHUA in English 1154 
GMT 11 Sep 94 


[Text] Nanning, September 11 (XINHUA)—Overseas 
funas have effectively helped south China's Guangxi 
Zhuang Autonomous Region in its infrastructural con- 
struction. 


A batch of foreign loans have arrived through the intro- 
duction of the People’s Construction Bank of China. 
They include the Austrian Government's 46 million 
Austrian schillings loans to a large sewage water treat- 
ment plant in Guilin City and a few other projects. 


The Pingguo Aluminium Company, one of China's four 
mayor aluminium plants in Guangxi, was the latest leg to 
use the foreign loans as it signed 10 million U.S. dollars 
recently in Nanning, capital of Guangxi. 


China unified its the dual foreign exchange systems early 
this year. That enabled the Guangxi branch of the 
People’s Construction Bank to raise more overseas 
funds, bank officials said. 


The Guangxi branch of the bank has had a total foreign 
exchange deposits of more than 60 million U.S. dollars, 
and the amount of its international settlement hit 170 
million U.S. dollars since last year. 


New Social Security System Takes Shape in 
Hainan Province 


OW1109145794 Beyine XINHUA in English 1327 
GMT 11 Sep 94 


[Text] Haikou, September 11 (XINHUA)—A new social 
security system focused on pension, employment, job 
injuries and medical insurance has taken shape in south 
China's Haman Province, China's largest special eco- 
nomic zone 


According to statistics from the provincial social security 
bureau, more than 9,300 enterprises had joined the 
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security system by end of June this year, and about 
730,000 employees will benefit from it. 


Total income from insurance premiums had reached 440 
million yuan and expenditure 370 million yuan by the 
end of June and more than 190,000 retired people had 
received pensions 


In 1991, the Hainan provincial government issued pre- 
liminary guidelines fo: imsurance coverage on retire- 
ment, job injuries, unemployment and medical care in 
order to overcome defects in traditional social security 
system. 


As the reforms are deepening, not only state-owned 
enterprises and some collectively-owned enterprises, but 
self-employed workers and employees in all other kinds 
of enterprises and institutions are participating in the 
sysiem 


The reform on security system in Hainan started in 1989 
when the State Council, the central Chinese government, 
designated it as the province to experiment with a 
unified social security system im the course of China's 
fledgling market economy 


Local officials said the system has been playing an 
effective role im gu*ranteeing the livelihood of the 
retirees, the > nemployed the sick and those injured in 
their work wccidents 


Meanwhile, it promotes a free flow of talented people 
among different working unis and regions, and enter- 
prises are relieved of heavy burdens of salaries for the 
retired and are thus better able to operate in the socialist 
market-oriented economy. 


Hainan Introduces Computerized Tax System 


11K 1109080394 Being CHINA DAILY (BUSINESS 
WEEALY) in Enelish 11-17 Sep 94 p § 


[“BW News” report: “Hainan Modernizes Tax System” ] 


[Text] Haikou—A system of taxation centres that can 
manage the collection and division of State and local 
taxes by computers has recently gone into operation in 
Haman Province in South China. 


Provincial tax officials said the system will spare tax- 
pavers the time and trouble of having to pay taxes at the 
State, provincial and city (or county) tax offices, which 
have become independent of each other according to a 
new law. 


The taxation centres will operate at provincial, city, 
county and town levels, the officials said. 


Taxpasers only have to go to one of the centres to pay all 
their taxes-the computer system of the centres will divide 
the taxes before they go to different coffers. 


In the new system, tax offices at all levels will turn their 
attention from collecting taxes toward taxation supervi- 
sion, evaluation and other management affairs, the offi- 
cials said 


REGIONAL AFFAIRS 71 


The taxation centres will be managed through a board of 
directors, which will consist of members from the State 
and local tax offices, and chaired alternatively every year 
by the two parties. 


Southwest Region 


Guizhou Promotes Minorities for Government 
Positions 


OW 1209083694 Beying XINHUA in English 0811 
GMT 12 Sep 94 


[Text] Guiyang, September 12 (XINHUA)—Some 
174,000 people of ethnic groups are holding posts at 
various levels of government institutions in southwest 
China's Guizhou Province, accounting for 26.6 percent 
of the province's total. 


Guizhou is a mountainous province with an ethnic 
population of 11.23 million from 48 ethnic groups, 
which accounts for 34.7 percent of the province's total 
population. The minorities include the Miao, the 
Bouyei, the Dong, the Tuyia, the Y:, the Gelao, and the 
Sui ethnic groups. 


Since 1952. three autonomous prefectures, | 1 autono- 
mous counties and 253 townships of ethnic minorities, 
have been established, enabling an effective implemen- 
tation of China’s laws and regulations on the autonomy 
of the ethnic areas. 


The province has attached great importance to training 
cadres of ethnic minorities and promoting them to the 
leading posts, according to provincial authorities 


Now the mayor leading posts of the three autonomous 
prefectures, and 11 autonomous counties are occupied 
by cadres of ethnic groups. 


To date, they make up for 26.6 percent of the leading 
posts at provincial level, 20.2 percent at prefecture level, 
and 23.9 percent at county level. 


Among those holding the provincial posts are Wang 
Chaowen of the Miao ethnic group, who was the gov- 
ernor and is now chairman of the provincial people's 
congress Standing Committee, and Long Zhiyi of the Y1 
ethnic group, who was a vice-secretary of the provincial 
committee of the Chinese Communist Party, and now 1s 
the chairman of the provincial committee of the Chinese 
People’s Political Consultative Conference. 


To improve the training of the cadres of the ethnic 
groups, the prevince has allocated more than 27.5 mil- 
lion yuan to set up schools designed specially for training 
administrative officials in the three autonomous prefec- 
tures and to open training classes in the Guizhou Ethnic 
Minority College. 


The structure of officials of minorities has been con- 
stantly improving. Of the present ethnic people holding 
leading positions, 36 percent are members of the Chinese 
Communist Party, 21 percent are women, 68 percent are 
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under the age of 40, 20.6 percent with college education, 
and 58.7 percent with specialized skills. 


Sichuan Pepsi Cola Company Begins Operation 
OW 1009131094 Bene XINHUA in English 0900 
GMT 10 Sep 94 


[Text] Chengdu, September 10 (XINHUA)—A Pepsi 
Cola canning factory went into operation yesterday in 
Chengdu, capital of southwest China's Sichuan Prov- 
ince 


Attached to the Sichuan Pepsi Cola Co. Lid, the factory 
has an annual capacity of four million boxes, the largest 
in the Asia- Pacific region. 


Co-funded by the Pepsi Cola International of the United 
States and Sichuan Broadcasting and TV Industrial 
Development Corporation, the Sichuan Pepsi Cola 
Company involves a total investment of 15 million U.S. 
dollars. 


The company 1s expected to turn out 100,000 tons of the 
beverage when all its facilities go to operation in Feb- 
ruary next year 


Sichuan Enterprises ‘Trying Out’ Modern 
Enterprise System 

OW 1009132594 Beying XINHUA in English 0757 
GMT 10 Sep 94 


[Text] Beying. September 10 (XINHUA)—Southwest 
China's Sichuan Province 1s trying out the modern 
enterprise system in 22 state-owned large enterprises as 
one of the effort to invigorate province's state-owned 
economic sector 


By now, the 22 enterprises, which involve machinery, 
electronics, light industry, chemical industry, food and 
trade, have attracted employees as well as legal persons 
to be their share-holders. 


These enterprises have started reform in property rights. 
Some of them have also co-operated with foreign busi- 
nessmen to upgrade their traditional way of production. 


The move has so far been successful. In the first half of 
this year, the 22 enterprises produced a total output 
value of 1.586 billion yuan (about 180 million U.S. 
dollars), with total sales reaching 1.647 billion yuan 
(about 190 millon U.S. dollars), which represents an 
increase of nearly ten percent over the same penod last 
year 


Meanwhile, profits and taxes by these enterprises 
reacWed 172 million yuan (about 20 million U.S. dollars) 
in the first six months 


Tibet Party Committee Plenum Ends 8 Sep 
SA 1209063694 Beyine XINHUA Domestic Service in 
Chinese 1435 GMT 9 Sep 94 


[By reporters Ning Shigun (1337 0013 £028) and Duo 
Qrong (1122 4522): “To Comprehensively Create a New 
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Work Situation, Tibet Works Out New Measures for 
Speeding Up Economic Construction and Maintaining 
the Stability of the Situation™] 

[Text] Lhasa, 9 Sep (XINHUA)}—The sixth enlarged 
plenary session of the fourth Tibet Autonomous 
Regional Party Committee, which ended on 8 Sep- 
tember, put forward that the region should take the third 
central forum on the work toward Tibei as a turning 
point to comprehensively create a new situation in 
Tibet's work and should also work out a series of new 
measures and new countermeasures for accelerating 
Tibet's economic construction and maintaining the sta- 
bility of the situation. 

The comrades participating in the session unanimously 
maintained: In th: new stage of the country’s socialist 
modernization, the party Central Committee and the 
State Council grasped the opportune moment, 
approached from the high plane of the whole country to 
analyze the situation of Tibet, and worked out strategic 
policy decisions on accelerating Tibet's development 
and keeping its social stability. This is of immeasurably 
realistic and far-reaching historic significance to Tibet's 
development and the country’s long-term peace and 
stability. 


The session defined the economic and social develop- 
ment targets for Tibet in the foreseeable future. By 2000, 
the region's GNP should increase by !0 percent annually 
and reach 6.95 billion yuan, doubling the figure of 1993. 
The per capita income of the peasants and the herdsmen 
should reach 1,200 yuan. The total grain output should 
be | million tonnes. The installed capacity of the power 
plants in operation should reach 400,000 kw. All coun- 
ties should be installed with program-conirolled tele- 
phone systems and 80 percent of the counties should join 
the national automatic long-distance telephone exchange 
networks. All counties should have middle schools and 
all townships, primary schools with six different grades. 
About 80 percent of the children of school age should 
attend schools. 


To ensure the realization of these development targets, 
the session set forth a series of specific measures and 
methods as follows: It is necessary to readjust and 
optimize the economic structure and extraordinarily 
develop Tibet's economy. In line with the actual condi- 
tions, Tibet should find and cultivate new economic 
growing points, make breakthroughs in key areas to 
promote and guide the overall development, further 
deepen reform, give economic development an inyection 
of vitality, emancipate the mind, expand the dynamics 
of deepening reform, realize the strategy of rejuvenating 
Tibet with science and education, rely on itself, wage an 
arduous struggle, and appear as a master to make good 
preparations for supporting Tibet. 


To further stabilize the situation of Tibet and to ensure 
Tibet's long-term peace and stability, the session worked 
out specific measures for stabilizing the situation of 
Tibet. The session set forth that we should hold high the 
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banner of patriotism, comprehensively and accurately 
implement the policies toward nationalities and reli- 
gions, ceaselessly consolidate and expand the patriotic 
united front, extensively unite with the patriotic person- 
ages of all nationalities on all fronts, unite with all the 
forces that can be united with, mobilize all positive 
factors, and fight for realizing Tibet's economic and 
social development strategic targets. 


The comrades participating in the session unanimously 
expressed that they would take this session as a new 
Starting point to create a new situation in Tibet's eco- 
nomic development and social stability and to lay a 
better foundation for Tibet's long-term peace and sta- 
bility. 


More than 690 party-member cadres at or above the 
prefectural and county levels across the region attended 
the session. 


Li Langing Congratulates Award-Winning Tibetan 
Teachers 

OW 1009170094 Beying XINHUA in English 1421 
GMT 10 Sep 94 


[Text] Lhasa, September 10 (XINHUA)—Thirty-two 
Tibetan teachers received the “Holy Temple Prizes” 
today im Lhasa, capital of southwest China's Tibet 
Autonomous Region. 


The “Holy Temple Prize” was established in May this 
year by the Tibetan Development Foundation and a 
factory im Guizhou. 


The prize winners, all of whom have more than 15 years 
of service as teachers, were selected from Tibetan- 
inhabited areas in Tibet, Sichuan, Gansu and Yunnan 
Provinces. 


Chinese Vice Premier Li Lanqing sent a congratulatory 
telegraph to the teachers, highly praising their work and 
contnbution to the Tibetan people's education. 


Today 1s the “Teachers’ Day” of China. 


North Region 


Beijing Police Confirm Arrest of Liv Nianchun 


11K 1209052094 Hong Kong EASTERN EXPRESS in 
English 12 Sep 94 p 9 


[By Bruce Gilley] 


{Text} Beying has admitted for the first tame that Liv 
Nianchun, the chief organiser of a free labour move- 
ment, has been arrested for unspecified “political acts”. 


The veteran dissident’s wife, Chu Hailan, also confirmed 
that the couple were under pressure to leave China or 
else Liw would be sent to a labour camp. Beijing police 
told Chu last Thursday that her husband was in deten- 
tron and promised he was in no danger. 
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Since March, five dissidents have been detained for their 
involvement in an unofficial workers’ league. Liu, 46, 
was abducted by police in Beijing's eastern Tong county 
on May 28, according to friends. 


Speaking for the first time since her husband’s- 
disappearance, Chu said an officer named Zhai from the 
PSB central enquiries office said the Haidian district, 
where the couple reside, had authorised him to confirm 
the detention and arrest. “I asked him why it took three 
months for them to admit 1 and what was meant by 
‘polstical acts’, but Zhai said this was confidential,” Chu 
said from Beijing. “But at least now I know my husband 
will not be taken somewhere and tortured.” Chu 
demanded written notification of the arrest as well as a 
chance to visit Liu and give him some clothes and 


personal items. 


People questioned about Liu have been asked about the 
purpose of the workers’ league and whether he was 
involved in similar organisations, Chu said. An organiser 
of the workers’ league, Zhang Lin, has been sentenced to 
three years in a coal mine labour camp in Anhui. Two 
others—Zhou Guogiang and Yuan Hongbing—are 
about to be given similar sentences for “disturbing social 
order”, sources in Beijing said. 


Attempts to pin criminal sentences on the five failed 
after police found they had not broken any laws during 
an attempt in March to register the league with the 
Ministry of Civil Affairs. The league sought to safeguard 
the interests of China's workers, who face massive lay- 
offs at state enterprises and appalling working conditions 
in some foreign firms. 


Zhai said the PSB was aware that Chu had applied for a 
passport in her hometown of Liyang in Jiangsu province 
im early May and asked why she did not collect it and 
leave China. She replied that Liyang authorities said they 
were “waiting for permission from Beijing”, which she 
believes shows a warrant for Liu’s arrest had already 
been issued. 


Police informed Chu last week, via one of those ques- 
troned in connection with Liu's case, that she should 
choose on behalf of her husband, whether they both went 
abroad or he served a sentence in a labour education 
camp. “I replied that I have no right to make such a 
decision for him. If the police want to fcrce him on to a 
plane then that's their problem, not mine,” she said. 


Chu said she planned to go to the US alone at first, 
leaving Liu with their six-year-old daughter. Liu 
returned to Beijing on May 16 from Liyang, where the 
couple had gone weeks earlier to make the passport 
application, but when Chu arrived on June 8, he had 
disappeared. 


More than 20 visits to the central enquiries office of the 
Beijing PSB met with denials that Liu was in detention. 
Chu said public security officials surrounded the cou- 
ple’s apartment on August 29, apparently to prevent her 
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from contacting foreign reporters during the visit to the 
capital by the US Commerce Secretary, Ron Brown. 


Beijing To Collect Permanent Residence Fee 


OW 1209051294 Beijing XINHUA in English 0118 
GMT 12 Sep 94 


[Text] Beijing, September !2 (XINHUA)—People from 
out of Beijing must pay for the right to live permanently 
in this capital of China from November |, according to 
the Beijing Municipal Government. 


The regulation, approved by a session of the Municipal 
People’s Congress closed here today, aims at controlling 
the city’s rapid increase of population, said Sun Jiagi, 
chief of the Municipal Finance Bureau. 


Statistics from the Beijing Public Security Bureau show 
that permanent residents in this capital of China had 
amounted to 10.51 million. 


Individuals from outside Beying must pay for their 
permanent residence ir. the city besides getting approval 
from relevant governmental organizations, said the 
chief. 


The regulation stipulates that organizations and working 
units should pay 100,000 yuan for each of its outside 
employee's residence in urban areas of this capital or 
they may ask their employees to pay for themselves. The 
payment for individuals 1s 50,000 yuan. 


The payment for the residence in the suburban areas of 
the city 1s 30,000 yuan, according to the regulation. 


The regulation also stipulates that the municipal govern- 
ment will work out rules to reduce or exempt the 
payment in line with relevant policies and circum- 
stances. 


The regulation says that the money the municipal gov- 
ernment collects will be used to upgrade the city’s public 
facilities. 


The municipal government will make rules to strengthen 
the management of the city’s temporary residents, said 
the chief. 


The city has so far got more than one million temporary 
residents. 


Hebei ~ ong hs pee Attend Trade 
Symposium's ing 

SK 1209104194 Shinazhuang HEBEL RIBAO in 
Chinese 2 Sep 94 pl 


[By reporter Wang Ning (3769 1337): “Hebe: Holds 
Foreign Economic and Trade Symposium” ] 


[Excerpts] The tide of opening up accompanied by the 
waves of Bo Hai heads straight for the land of Hebei. The 
1994 Hebei provincial foreign economic and trade sym- 
posium, which concentratively displays the implementa- 
tion of the strategy for promoting the export-oriented 
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economy as well 2s iu. brand-new look of the econom- 
cally powerful province of Hebei, opened in the capital 
of the province on | September. 


Although the golden wind of September comes with the 
“cool and good autumn weather, the enthusiasm of the 
outside-the-border investors, who take a fancy to Hebe, 
continues to rise as before. They, from all parts of the 
world, gathered in Shijiazhuang to attend the 1994 grand 
open-for-business symposium of the largest scale that 
was held inside the border. Three hundred and thirty- 
three traveiiing traders from 20 countries and regions, 
including tiong Kong, Macao, and Taiwan, put up at 
several star-class guesthouses with completely comfort- 
able facilities in Shijiazhuang on the day that the sym- 
posium opened. [passage omitted] 


Chen Liyou, executive vice governor and vice chairman 
of the committee for organizing the symposium, 
declared the opening of the symposium. Ye Liansong, 
governor of the provincial government and chairman of 
the committee for organizing the symposium, proposed a 
toast. [passage omitted] 


Together with both Chinese and foreign guests, provin- 
cial leading Comrades Cheng Weigao, Ye Liansong, Li 
Bingliang, Chen Yujie, Han Shiqian, Chen Liyou, Zhao 
Jinduo, Li Zhanshu, Ning Quanfu, Wang Youhui, 
Huang Feng, and Wang Zuwu happily gathered under 
the same roof and raised their glasses to wish a satisfac- 
tory success in the symposium. [passage omitted] 


During the five-day symposium, the province will pro- 
vide projects to invite businessmen and display and 
market its commodities. There are 64 stands. The exhi- 
bition hall, occupying an area of 1,000 square meters, is 
filled with over 1,000 commodities of 25 large catego- 
ries. All this fully shows that our province's industrial 
and agricultural production is of the highest level and 
our province has made noticeable achievements in 
developing foreign trade. 


Simultaneously, with its special attraction, an exhibition 
on pictures reflecting the province's achievements in 
running three types of foreign-funded enterprises and 
opening to the outside world has attracted a large 
number of Chinese and foreign guests. 


Hebei Governor Discusses Financial, Tax Reform 


SK 1209061994 Shijiazhuang HEBEI RIBAO in 
Chinese 30 Aug 94 p 1 


[By reporter Ma Jianmin (7456 1696 2404): “Perfect 
Financial and Tax Reform, Strengthen Tax Levies and 
Management, and Ensure the Fulfillment of Hebei's 
Financial Budget Task") 


[Text] The three-day provincial financial and tax work 
conference ended in Shijiazhuang city on 28 August. At 
the conference, the provincial government set forth the 
priorities for the financial and tax work in the several 
months to come and stressed the necessity of further 
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perfecting financial and tax reform, strengthening tax 
levies and management, and trying every possible means 
to ensure the successful fulfillment of Hebei's financial 
budget task. Attending the conference were mayors and 
commissioners in charge of financial and tax work from 
various cities and prefectures, directors of financial 
departments, state tax bureaus, and local tax bureaus of 
various cities and prefectures: and responsible comrades 
of proper departments and bureaus directly under the 
provincial authorities. Governor Ye Liansong and exec- 
utive vice governor Chen Liyou spoke at the conference. 


Since the implementation of the new financial and tax 
system this year, the province has firmly orented itself 
to the overall situation of seizing the opportunity, deep- 
ening reform, opening up even wider, promoting devel- 
opment, and maintaining stability. Thus, some results 
have been achieved in the macro-control, the positive 
effects of reform have been manifested gradually, the 
national economy has maintained its rapid growth based 
on last year’s rapid growth, and the financial budget has 
been implemented in a relatively good manner. This 
year, wnder the situation characterized with great 
dynamics of reform, many factors for revenue reduction, 
grave difficulties in increasing revenues, large amount of 
increased expenditures, and wide gaps between revenues 
and expenditures, the province has steadily completed 
the transition from old financial and tax system to a new 
one, implemented budget in a normal manner, and 
supported economic construction while basically 
ensuring wage payment and the development of under- 
takings. It should be noted, however, there are still some 
conspicuous contradictions and problems crying for 
solution in the current economic activities. 


In the light of the problems and pressures existing in the 
province's economic work, Ye Liansong ported out: As 
a major component part of the national economy, finan- 
cial and tax work has a bearing on the situation as a 
whole. Vigorously improving financial situation and 
strengthening the capacities of all levels of financial 
departments in supporting the economy are an extremely 
urgent task, as well as a work emphasis that must be 
successfully grasped by all levels of government in the 
several months to come. Making great efforts to fulfill 
the task of increasing revenues is the most important 
task for financial and tax work. Therefore, governments 
at all levels and all departments should seize the favor- 
able conditions, resolve unfavorable factors, enhance 
morale, and unite as one to ensure the fulfillment of this 
year’s task on increasing revenucs. 


Ye Liansong pointed out: Although the financial and tax 
system reform, which began this year, has witnessed 
initial results after more than half a year’s operation, 
some latent problems have been revealed. Hence, all 
levels of leaders should strengthen guidance over the 
financial and tax system reform, and all financial and tax 
departments should give prominence to key aspocts 
while actually perfecting financial and tax reform, 
strengthening tax levies and management, and sepa- 
rating tax organs as quickly as possible. Continued 
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efforts should be made to perfect the new tax svstem and 
the tax collection system and to reform profit distribu- 
tion system of state-owned enterprises. 


Ye Liansong stressed: Al present, readjusting expendi- 
ture structure, bringing expenditures under strict con- 
trol, curbing ordinary expenditures, ensuring the 
demands of key projects, and ensuring the balance 
between revenues and expenditures are as important and 
urgent as the task to increase revenues. In the second half 
of this year, wage payment should be guaranteed first. 
Wage reform of various localities should be carried out 
in strict accordance with the requirements stipulated by 
the state and the province. All localities should not 
presumptuously increase wages and invent any name to 
exceed the limits of wage increases. After obtaining 
financial support from the province and the cities, the 
counties with difficulties should strive to increase reve- 
nues and reduce expenditures and strengthen the overall 
management and distribution of the budgetary and 
cxira-budgetary funds in order to avoid the deferred 
payment of wages. Second, with a view to curbing 
expenses, some state functionaries should be allowed to 
do business or run enterprises al grass-roots areas in 
combination with organizational restructuring. Efforts 
should be concentrated on ensuring the demand of key 
projects and supporting economic construction. Third, 
management of consumption by groups and restriction 
over budget should be strengthened. Those counties that 
fail to ensure wage payment to state functionaries and 
educational personne!, including the cities and prefec- 
tures under the jurisdiction of the provincial govern- 
ment, where these counties are located, should be pro- 
hibited to purchase cars and to build office buildings and 
other nonessential buildings. 


Chen Liyou pointed out in his speech: Many difficulties 
and problems, that brook no negligence, remain im the 
current financial and economic work, and some conspic- 
uous contradictions im economic development have 
added to the factors for reducing revenues and increasing 
expenditures. The financial reform tasks have not yet 
been accomplished, and tax levying and management 
work needs further improvement and strengthening. The 
expenditure budget has been carried out in a relatively 
slow manner, and county- level finance has suffered 
conspicuous difficulties. Now, only four months remain 
in this year. Thus, our time is extremely urgent, and tasks 
extremely arduous. However, no matter how grave the 
difficulties may be, the fulfillment of the revenue 
increasing target must be guaranteed. Therefore, leaders 
of governments at all levels should personally organize 
and attend to the work of increasing revenues. Financial 
and tax departments at all levels should enhance the 
sense of urgency ind the sense of responsibility and 
should work out tough measures and methods to levy all 
the taxes that should be levied. Tax levyire ) s<ks should 
be assigned to all cities and prefectures, &. oi counties 
and districts, and to all tax levying units ievel by level, 
and appropriate measures of rewards and punishment 
should be worked out to encourage tax personnel to 
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fulfill the goals and tasks concerning financial revenues. 
The collection and management of central and local 
taxes should be strengthened in an all-around way to 
ensure the fulfillment of the target of increasing added 
value tax and consumption tax. Attention should be paid 
to grasping weak links of tax revenues. At present, there 
are relatively more loopholes in collection and manage- 
ment of personal income tax, and thus the potential in 
tax revenues is very great. From now on, local tax 
departments in various localities should lay emphasis on 
strengthening collection and management of personal 
income tax. Tax affairs should be handled in strict 
accordance with laws, and stern blows should be given to 
tax evasion and fraud. All kinds of tax exemption and 
reduction should be banned. Localities have no power to 
reduce or remit, not only central taxes, but even local 
taxes. Management of export tax refunds should be 
strengthened, and severe blows should be given to the 
behaviors of gaining export tax refunds by cheating. Tax 
levyire volicies should be perfected, and the reform of 
tax system and of tax collection and management 
methods should be promoted. When readje«ting and 
perfecting tax revenue policies in the future, we should 
first pay attention to gearing the policies with the onen- 
tation, principle, and objectives of the reform of tax 
system, second, we should persist in the princip'c of 
secking truth from facts and correctly handle the ‘ela- 
tions among reform, development, and stability, and 
third, we should maintain the continuity and stability of 
tax revenue policies and safeguard the seriousness of tax 
laws. 


Hebei Secretary on Malpractice in Construction 


SK 1209102194 Shinazhuane HEBEI RIBAO in 
Chinese 19 Aug 94 pp 1, 2 


[Text] Cheng Weigao, secretary of the provincial party 
committee, gave a speech at the 18 August provincial 
conference on strengthening the management of the 
construction market and guarding agaist and correcting 
unhealthy trends. Full text of the speech follows: 


Based on the arrangements of the party Central Com- 
mitice ¢d the State Council, the provincial party com- 
mittec «ad government, in their effort to correct the 
unhealthy trends in some trades, about which the masses 
have strong complaints, decided to regard it as an 
important task to correct the unhealthy trends in 
building construction projects, and to adopt funda- 
mental measures to rectify the problems im this aspect. 


1. We should fully estimate the seriousness of the 
unhealthy trends in the construction field and enhance 
the sense of urgency toward the endeavor of opposing 
corruption and correcting unhealthy trends. 


Construction 1s an important means to realize the change 
in fixed asset investment from the form of currency to 
the form of material object in order to adjust the 
increased amount and optimize th: structure of the 
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national economy and enhance the capacity for sus- 
tained economic development. It has a bearing on the 
overall situation of economic development. Under the 
leadership of party committees and governments at all 
levels, the vast number of cadres, staff members, and 
workers on the construction front have conscientiously 
implemented the party's principles and policies cver the 
past decade and more since reform ard opening up 
started. They have accomplished a great amount of 
construction tasks and maintained the continuous 
increase in Hebe's fixed assets and the development in 
urban and rural construction every year. 


We should also note, however, that many corrupt phe- 
nomena and unhealthy trends have emerged in the 
economic activities in the construction field in the 
process to transform the planned economy system into 
the socialist market economy system duc to the influence 
of outdated systems and ideas, the slow progress in 
marketing construction, the poor market management, 
the imperfect legal system, and the competition that has 
yet to be standardized. For example, some leading cadres 
abused their authority and influence to forcibly assign 
construction units, some leading cadres and persons in 
charge of construction projects took commussion and 
bribes during the contracting of projects in violation of 
laws and discipline, some took advantage of the inspec- 
tion of projects to conduct sight-seeing and lavish wining 
and dining, some construction units gave parties and 
gifts and won construction contracts through commis- 
sion and bribes, some construction units took advantage 
of subcontracting to do shoddy work and use inferior 
materials to reap staggering profits; some localities and 
departments implemented the policy of blockade and 
monopolized some trades to undermine the competition 
on an equal footing on the construction market, and 
some law-enforcing personnel forgot honor at the sight of 
morcy and violated laws to trade power for money. Due 
to such corrupt phenomena and unhealthy trends, some 
projects became expensive but of low quality, and their 
investment returns were low, causing tremendous eco- 
nomic losses to the state and the collective, and some 
cadres with party membership became corrupt and took 
the soad to crimes. Some major and serious cases 
recently investigated ard handled by the construction 
field have reached a level wat 1s shocking. Construction 
18 an industry requiring large amounts of investment— 
several hundred millions in the case of Heber. If corrupt 
phenomena and unhealthy trends im the construction 
field are not corrected, we would not know how much 
moncy would be embezzled by corrupt elements or spent 
in dinner partics, dancing rooms, or sight-seeung. At the 
third plenary session of the Central Discipline Inspec- 
tion Commission, Comrade Jiang Zemin pointed out: 
Waging the anticorruption struggle 1s a fundamental 
political issue concerning the rise and fall of the party's 
causes and the life and death of the party. Leaving 
corrupt phenomena to spread unchecked, the Commu- 
nist Party, as a ruling party, will become degenerated and 
lose popular support. The party will collapse if the 
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economy is not promoted, and, even if the economy is 
promoted, it will also collapse when corrupt phenomena 
go rampant, when embezzlement and bribery run wild, 
and when it is deviated from the masses to a serious 
extent. Therefore, each and every honest communist 
party member and each and every leading cadre shoul- 
dering heavy responsibility should have a sense of crisis, 
urgency, and mission and a firm determination to suc- 
cessfully oppose corruption and correct unhealthy trends 
in the construction field. 


2. We should firmly grasp the source, take both stopgap 
and radical measures, and fundamentally prevent and 
Straighten out the unhealthy trends in the construction 
field. 


In carrying out anticorruption and checking unhealthy 
work styles in the construction sphere, we must uphold 
the principle of “taking both stopgap and radical mea- 
sures and of stressing both punishment and prevention.” 
First, we should proceed from education, enhance the 
ideology and consciousness of cadres and workers in the 
construction sphere, and strengthen their ability to fight 
corruption and maintain honesty. Meanwhile, we should 
exert efforts to grasp the work of investigating and 
handling major and appalling cases, resolutely attack 
those corrupt elements whose money worshipping ide- 
ology is serious and who despise party discipline and the 
state law and do not hesitate to defy the law for the sake 
of money, and should not treat them leniently. We must 
fundamentally check the rise of unhealthy trends and 
corrupt phenomena in the construction sphere by deep- 
ening reform, perfecting the legal system, strengthening 
management, and building unified, open, competitive, 
and orderly socialist construction markets. In order to 
accelerate the cultivation and development of the con- 
struction markets in our province and to strengthen 
management over them, we must pay attention to the 
following few points: 


A. We should strengthen the unified management of the 
construction markets. The socialist construction markets 
should be unified markets characterized by opening up 
to all directions. management in line with law, equal 
competition, and orderly operation. So, we must oppose 
regional blockade. departmental protection, and market 
monopoly. Regional blockade and monopoly are seri- 
ously antagonistic to the principle of building socialist 
big construction markets, and they hinder market culti- 
vation and perfection, and are closely related with the 
rise of corrupt phenomena and unhealthy trends in 
various trades. All development units and construction 
units should manage things strictly in line with the 
principle of conducting open, fair, and equal competi- 
tion. Practicing blockade and monopoly, and so-called 
protection is to seek interest for one’s own trade or 
department in name, but actually this practice 1s aimed 
at seeking interest for a small group or for the individ- 
uals. As a result, it will protect the backward, provide 
conditions for the rise of corrupt phenomena and 
unhealthy trends, and create losses for the state and the 
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collectives. We should be determined to break the 
blockade and monopoly of those places that practice 
blockade, monopoly and so- called protection, and let 
their “protection” lose power. Regarding those people 
who hinder reform and stand in the way of building 
socialist big construction markets, we should make up 
our minds to make readjustments, and must not tolerate 
or yield to them. The provincial construction committee 
is the competent department of the construction markets 
across the province. The competent departments for 
construction administration of all cities, prefectures, and 
counties should manage the construction markets in 
their administrative division in a unified manner and in 
accordance with their division of work. Other depart- 
ments should actively support and coordinate with the 
work of the competent departments for construction 
administration. All projects built in the territory of 
Hebei by various trades and units must be managed in a 
unified manner and be carried out in line with Hebei 
Province’s stipulations. Key construction items are a 
part of the construction projects, hence, their application 
for construction, bidding, quality, designs, construction, 
costs, and other management work must also be included 
to the unified management of the construction markets. 


Under the long-practiced planned economic system, the 
construction units are mainly government units, and the 
construction tasks are usually assigned to construction 
units through administrative means. Under this situa- 
tion, development units cannot become independent 
legal persons, and the construction units are the govern- 
ment’s subordinate units or his employing units. This 1s 
completely out of tune with the principle of fair transac- 
tion of the market economy. The only way for solving 
this problem is to resolutely push the construction items 
to the market. From now on, all construction units 
should enter the construction market in the capacity of 
independent legal person and be screened by adminis- 
trative departments in charge of construction to see if 
they are qualified to manage projects. Otherwise, they 
will not be authorized to manage projects. Reform 
should be conducted bravely on the management of 
construction. We should actively apply the legal person 
responsibility system to construction projects, imple- 
ment the application system in the construction of 
projects, forcefully promote the public bidding system, 
facilitate the construction supervision and management 
system across the board, and then cultivate the mainstay 
of the market, improve the market system, and develop 
the construction market more rapidly. 


B. We should strengthen the management of the public 
bidding procedures for construction. Public bidding 1s 
an important link of the management of the construction 
market, and it plays a key role in the activities of the 
construction market. A major reason for the unhealthy 
trends and corrupt phenomena in the construction field 
is the smal! scale and low quality of public bidding, 
which 1s not open, impartial, and fair, and which fails to 
play a fundamental role in checking unhealthy trends. 
Therefore, forcefully promoting the public bidding 
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system 1s an important means for Hebei to oppose 
corruption and correct unhealthy trends in the construc- 
tion field. 


All transactions on the projects that should have gone 
through the public bidding procedures will be regarded 
as illegal. Public bidding should be objective and fair. It 
should be managed by special organs, and neither the 
construction units in charge of projects nor the construc- 
tion industry bureau in charge of enterprises should 
participate in it. All cities and prefectures as well as the 
counties with heavier construction tasks should establish 
offices to manage public bidding and carry out work 
strictly according to regulations. Negotiations on the 
bidding for construction ynder special circumstances 
should also be carried out strictly according to estab- 
lished procedures, and one-to-one negotiation is not 
permitted. Offices in charge of bidding will be strictly 
punished according to laws and discipline once they are 
found to have engaged in fraud and malpractice. The 
provincial construction committee should put more 
efforts into establishing necessary rules and systems for 
public bidding. It should adopt scientific standards, 
strict systems, and forceful means of management to 
establish provincewide a mechanism for public bidding, 
under which “bidding ts organized by construction units 
and supervised by offices in charge of bidding, and bids 
are entered by numerous units and determined by 
appraisal committees,” so as to promote the healthy 
development of the public bidding system in Hebei's 
construction field. 


C. We should successfully supervise and manage the 
construction market. The healthy development of the 
construction market depends on the effective manage- 
ment and supervision of the government. As depart- 
ments assuming the overall responsibility for capital 
construction and urban construction, construction com- 
mittees at all levels should hold the overall responsibility 
for the management of the construction market and have 
the courage to resist and correct the deeds that interfere 
with public bidding and the management of the con- 
struction market. The provincial construction com- 
mittee should organize a checking contingent to partic- 
ularly rectify unstandardized activities in the 
construction market. We should resolutely correct and 
oppose unfair competition. Construction units which are 
found to have engaged in unfair activities in the name of 
leaders should be strictly dealt with or expelled from the 
province if they are from other provinces. The quality of 
construction enterprises should be strictly controlled, 
and the construction teams below the county level which 
lack sufficient technological forces and equipment are 
prohibited from merging themselves to these enterprises. 
Party and government organs are all the more prohibited 
from recruiting construction teams wantonly. The pro- 
vincial construction committee should conscientiously 
screen and clean up al! the construction teams merged to 
the various departments and bureaus directly under the 
province. 
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3. We should make leaders pay attention to this work, 
attach simultaneous attention to management and super- 
vision, and deeply and effectively conduct anticorrup- 
tion and checking of unhealthy trends in the construc- 
tion sphere. 


In order to do a good job in fighting corruption and 
straightening out unhealthy trends in the construction 
sphere, I hope to achieve these: 


A. Party committees and governments at all levels 
should pay high attention to this work. The hosts of facts 
exposed during our province's anticorruption and 
checking of unhealthy trends showed that the unhealthy 
trends and corrupt phenomena in the construction 
sphere are fairly conspicuous. Party committees and 
governments at all levels should attach prime impor- 
tance to this problem, and should not let things take their 
own course or become insensitive. The chaotic construc- 
tion markets in some places and the serious unhealthy 
trends and problems of corruption in the construction 
sphere showed that their leaders are insensitive in ide- 
ology and that they have problems of dishonesty. Being a 
leading cadre, he should not only grasp projects and 
neglect the management of the construction markets. 
Some of our leading cadres have the shortcoming of 
paying lip service, and when project come, they just 
write approval slips, make telephone calls, or interfere 
with the bidding work or the management of the con- 
struction markets. What 1s more serious ts that some 
people have openly resisted supervision and manage- 
ment, thus helping the rise of unhealthy trends. Here, the 
provincial party committee has reaffirmed again that all 
leading cadres and office functionaries are not allowed to 
interfere with the bidding work and the management of 
construction markets, to write approval slips, to make 
notifications, to drop a hint or to coercively assign the 
project contracting units. Any person with this problem 
must be strictly deait with when discovered. It is hoped 
that all people will strengthen self-restraint, and will not 
make mistakes 1n this aspect. 


B. Government functional departments at all levels 
should consciously observe law and strictly enforce law 
All construction project responsible departments should 
consciously observe the construction market's manage- 
ment regulations, strictly go through the project exam- 
nation and approval procedures, and strictly forbid the 
practice of entertaining guests or sending gifts. It 1s 
necessary to conscientiously audit and supervise projects 
with a big gap between investments and construction 
achievements. Regardless of leading cadres or ordinary 
cadres, if their cases constitute a crime, we should turn 
them to the judicial departments for handling tn line 
with the legal procedures. Most of the unhealthy trends 
in the construction sphere are formed during the activi- 
ties between development and construction units and the 
functional management departments, and some prob- 
lems originate from the provincial competent depart- 
ments. We should investigate the departments that are 
involved in corruption and unhealthy trends. This work 
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should not be restricted by localities and departments. 
The competent departments for construction admuinis- 
tration should maintain close coordination with the 
discipline inspection and judicial departments, step up 
efforts to investigate major and appalling cases, and at 
the same time, attend to their self-supervision and man- 
agement in the course of carrying out administrative and 
law enforcing work, and unceasing enhance their polit- 
ical and professional quality. 


C. Administrative and law enforcing work should be 
closely integrated with discipline inspection and super- 
vision So as to form a joint force. Recently, the provin- 
cial construction committee and the provincial supervi- 
sion department jointly formulated the “stipulations on 
fighting corruption and maintaining honesty in construc- 
tion markets.’ All localities should conscientiously 
implement them. The discipline and law enforcing 
departments should cooperate with each other, establish 
means of restraint, stop market acts that are not within 
proper bounds, realistically form a joint force to fight 
corruption and check unhealthy trends, and fight a 
general war of combating corruption and checking 
unhealthy trends in the construction sphere. The disct- 
pline inspection and supervisory cadres and public secu- 
rity cadres at all levels should strictly define the law in 
the course of fighting corruption and checking unhealthy 
trends, set strict demands on themselves, and handle 
cases justly, and should not interfere with the normal 
management work of construction markets under the 
pretext of investigating and handling cases. 


This 1s the crucial year for implementing the decision of 
the third plenary session of the 14th CPC Central 
Committee and for changing the economic structure, 
and all tasks will be very arduous. Party committees and 
governments at all levels should realistically strengthen 
leadership, and the relevant departments should main- 
tain coordination and cooperation. They should proceed 
from cultivating and developing the socialist market 
economic system and from investigating and handling 
major and appalling cases, take both stopgap and radical 
measures, and fundamentally prevent and straighten out 
the unhealthy trends in various trades. Let us make 
concerted efforts and make positive contributions to 
building the unified construction markets, successfully 
fighting corruption and checking unhealthy trends in the 
construction sphere, promoting reform and opening up, 
maintaining political stability, and building an econom- 
ically strong province. 


Hebei Secretary Discusses Eradicating 
Pornography 

SK 1009081294 Shiiazhuang HEBEI RIBAO in 
Chinese 29 Aug 94 p 1 


[By reporter Sang Xiankai (2718 3759 0418): “Cheng 
Weigao, Secretary of the Hebei Provincial Party Com- 
mittee, Speaks at the Provincial Work Conference on 
Eradicating Pornography and Cracking Down on Unlaw- 
fully-Made Cultural Products”’] 
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[Text] In his speech on the afternoon of 27 August at the 
provincial work conference on eradicating pornography 
and cracking down on unlawfully-made cultural prod- 
ucts, Cheng Weigao, secretary of the provincial party 
committee, stressed that party committees and govern- 
ments at various levels should approach from the high 
plane of implementing the basic line of the party, and 
from the principle of “taking a two-handed approach 
and being sure that both hands are tough,” 1n order to 
understand the importance of eradicating pornography 
and cracking down on unlawfully-made products. of 
doing solid work, and of making unremitting efforts. All 
departments, trades, and professions should work closely 
in cooperation with one another, make concerted efforts 
to resolutely stop the “pornographic po:son” from 
spreading unchecked, and strive to make real achieve- 
ments within the year. 


Cheng Weigao stated: The number of pornographic, 
obscene, reactionary, and unlawfully-made products has 
increased; their nature becomes increasingly more 
serious. “Pornographic poison” is rampant, becoming an 
important reason for inducing youngsters to commit 
crime as well as an important factor affecting social and 
political stability. It 1s time to conscientiously and reso- 
lutely rectify and straighten out such phenomena. He 
stressed: “eradicating pornography and cracking down 
on unlawfully-made cultural products” 1s a key struggle 
for the ideological sphere to win over the masses and 
youth. We should solve the problems tn these regards 1n 
order to achieve the construction of the socialist spiritual 
civilization. As far as party committees and governments 
at various levels are concerned, fai'ure to do so 1s a 
complete neglect of duties. Comrade eng Xiaoping and 
the party Central Committee have repeatedly stressed 
the necessity of implementing the principle of “taking a 
two-handed approach and being sure that both hands are 
tough.” To this end, we must not engage in empty 
discussions. We must specifically, not abstractly, 1mple- 
ment this principle. 


Cheng Weigao pointed out: Pornographic, reactionary, 
and unlawtully-made cultural products are seriously 
rampant: various forms of obscene services and the evil 
phenomena of prostitution and visiting prostitutes has 
spread unchecked. These are neither the essential phe- 
nomena occurring through the development of the 
market economy, nor the essential results from reform 
and opening up. It 1s wrong to have such ideas as opening 
up to the outside world and economic prosperity affected 
by “eradicating pornography and cracking down on 
unlawfully-made products.” by competition with other 
areas without any principles, and by fear of being 
regarded as “leftists” by others. He stated: What we 
advocate is a socialist market economy that 1s not 
allowed to promote opening up and economic prosperity 
by sacrificing the socialist spiritual civilization, by por- 
soning the younger generation, and by damaging the 
social order. The basic line of the party 1s the only 
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criterion, so we must resolutely wipe out things which 
poison the masses and youngsters and which damage the 
social order. 


Cheng Weigao added: Networks of producing and 
trading in pornography are now taking shape inside and 
outside the province. Some overseas pornographic and 
reactionary items have entered our country through 
smuggling. When eradicating pornography and cracking 
down on unlawfully-made cultural products, we must 
stress the necessity to achieve comprehensive manage- 
ment in a unified manner, must stop their sources, must 
cut off their circulation, and must destroy the networks 
for making these products. He urged: Mass media 
departments should strengthen the management of mass 
media orientation; should have the people understand 
the harmfulness and consequences of “pornographic 
poison”; and should help the broad masses of the people 
consciously resist those pornographic, reactionary, and 
unlawfully-made cultural products. Simultaneously, 
writing, copyright registration, plate making, printing, 
transportation, and marketing units should strictly 
establish management systems and strengthen examina- 
tions. It is necessary to grasp major and appalling cases, 
to arrest those who should be arrested, to judge those 
who should be judged, to strictly punish those who 
should be strictly punished, and to close down or abolish 
those that should be closed down or abolished. Penalties 
must not be replaced by fines. Trade union, youth, 
women’s, and educational organizations should mobilize 
the masses to strengthen social supervision and guide the 
people to read good books and newspapers and to watch 
good video tapes. 

Cheng Weigao stressed: It is necessary to establish a 
system of strict responsibility for eradicating pornog- 
raphy and cracking down on unlawfully-made cultural 
products, to strengthen regular management, to make a 
sudden and violent attack, and to avoid creating a blast 
of wind. He added: After this conference, we should 
define responsibility and work standards for depart- 
ments, and should assign responsibility to the grass 
roots. Those that fail to attain their assigned require- 
ments should be strictly called to account. From now to 
the end of next year, the province as a whole should 
launch several rectification activities in a unified 
manner, thoroughly conduct investigations, and vigor- 
ously pursue and fiercely maui the offenders. We should 
further work out, revise, and perfect the management 
regulations of all trades and professions, and should 
actually pool the joint efforts of propaganda, cultural, 
press and publication, security, and industrial and com- 
mercial departments to gain fame and real results in 
eradicating pornography and cracking down on unlaw- 
fully-made cultural products. 


Inner Mongolia Secretary Addresses Democratic 
Party Meeting 

SK 1009072694 Hohhot NEIMENGGU RIBAO in 
Chinese 27 Aug 94 pl 

[By reporter Chen Li (7115 0500): “Maintain Unity and 
Cooperation and Make Concerted Efforts To Further 
Develop the Excellent Situation”! 
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[Text] On the morning of 26 August, the regional party 
committee held a meeting of responsible persons of 
democratic parties, nonparty personages, and persons 
from the religious circles. Liu Mingzu, secretary of the 
regional party committee, gave a speech in which he 
pointed out: To successfully lead the great cause of 
building Inner Mongolia, we must unite and cooperate 
with all democratic parties and people from all circles, 
closely rely on the more than 22 million cadres and 
masses of various nationalities and various democratic 
parties and mass organizations, and successfully carry 
out our work with concerted efforts. 


Qian Fenyong, deputy secretary of the regional party 
committee and chairman of the regional committee of 
the Chinese People’s Politica! Consultative Conference 
{CPPCC}; Zhang Zuocai, director of the United Front 
Work Department and vice chairman of the regional 
CPPCC Committee, chairmen and vice chairmen of 
various democratic parties, nonparty personages, and 
people from the religious circles, attended the meeting. 
The meeting was presided over by Qian Fenyong. 


The meeting first relayed Comrade Hu Jintao’s impor- 
tant speech made during his inspection to our region. 


Liu Mingzu said: The main purpose of meeting with and 
knowing you today is to jointly study Comrade Hu 
Jintao’s important speech made during his inspection to 
our region. During his inspection to our region, Comrade 
Hu Jintao went deeply to plants and rural and pastoral 
areas. He not only listened to the voice of the grass-roots 
cadres, but also held a forum of cadres during which he 
heard work briefings by the regional party committee 
and gave a very important speech in close connection 
with Inner Mongolia’s reality, the guidelines of the 14th 
Party Congress, the third plenary session of the 14th 
party Central Committee, and Comrade Deng X1aop- 
ing’s theory on building socialism with Chinese charac- 
teristics. There was no mistaking the aim of the speech. 
This speech 1s of great significance in guiding our work 
Particularly during the coming change of office term of 
the regional party committee this year, this speech has an 
extremely important guiding meaning in defining how to 
sum up the past work in a fact-seeking manner and how 
to promote future development. So, party organizations 
at all levels and all democratic parties should study and 
understand this speech well and implement it in their 
work. 


Liu Mingzu said: Some localities in our region were hit 
by flood disasters this year. At present, we must first help 
the masses in the disaster areas to provide for and help 
themselves by engaging in production and to rebuild 
their homes. The Chinese people always have the trad:- 
tional virtue of helping those in danger and sending relief 
to the poor and the fine work style that “when disasters 
strike, help comes from all sectors” in the socialist big 
family, hence, we must exert utmost efforts to support 
the disaster areas. Party committees and governments at 
all levels must do the relief work well, place the emphasis 
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on solving the housing problems of the disaster-stricken 
people, and enable them to have a warm house that can 
keep them from being hit by wind and snow before the 
weather gets cold. Second, at present, a number of 
medium-sized and small enterprises are still in a difficult 
position and the only way to help them throw off poverty 
is to expand the reform strength, change operational 
mechanism, and make quicker strides in reform. Third, 
it 1s necessary to conduct wage reform strictly in line 
with state stipulations. After the examination and 
approval of wages, we should try by all possible means to 
guarantee their fulfillment. Hence, governments at all 
levels must exert strenuous efforts to increase revenue 
and reduce expenditures. We must strengthen the levy 
and management of tax revenue and levy all the taxes 
that should be levied. We must control financial expen- 
ditures and never spend what we should not. Besides, we 
may cut the number of capital construction projects that 
cannot meet the market needs. Frankly speaking, how- 
ever, even if we do so, it is hard to avoid the default in 
debt payments for a time in some localities. | hope you 
will understand this, and will not complain. Complaints 
cannot solve problems, but delay the solution for prob- 
lems. Fourth, we should take active and reliable steps to 
conduct organizational reform. One of the important 
reasons for our financial difficulties is that we have 
employed too many workers, and that the financial 
growth rate cannot keep pace with the growth rate of 
wages. The key to successfully conducting organizational 
reform is to transfer personnel. and through the prefer- 
ential policy guidance. encourage the people to run 
economic entities and develop tertiary industry and 
township enterprises, and urge some units to totally 
change their management into enterprise management. 
In short, we must keep a rational flow of personnel and 
turn human resources to best use. Fifth, we should 
realistically maintain unity and stability. We should 
control price hikes, strengthen management of market 
prices, and safeguard the interests of the broad masses of 
consumers. We must deal with acts of cheating cus- 
tomers, cornering the market, and forcing the prices up. 
We must do a good job in national unity, speak and do 
more things that are conducive to unity, speak less and 
not do things that are harmful to unity, and enable the 
broad masses of cadres to really foster the idea that all 
nationalities are indispensable to one another, really 
understand that the reunification of the motherland and 
national unity are the fundamental guarantee for invig- 
orating our cause, and always persist in doing this field of 
work well 


Liu Mingzu said: Before I came to Inner Mongolia, the 
regional party committee led by Comrade Wang Qun 
had firmly implemented the line, principles, and policies 
defined since the third plenary session of the 13th party 
Central Committee, had implemented the policy on 
nationalities well, and had achieved rarely seen new 
achievements in reform, opening up, and modernization 
drive. We must promote the achievements, continue to 
do our work well, and promote the region’s excellent 
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situation. Finally, Liu Mingzu said: Today I brief you on 
the work situation so that all democratic parties, non- 
party personages, and people from religious circles will 
understand it and will provide help. On how to keep my 
own conduct within proper bounds and do my work well, 
I had mentioned it at the enlarged meeting of the party 
committee on 17 August, and I will not repeat it again. 
Please supervise my work. In short, I hope all of you will 
offer more views and suggestions for our work in line 
with the demands of the system of multiparty coopera- 
tion and political consultation under the leadership of 
the CPC, treat each other with sincerity, and make 
concerted efforts to turn Inner Mongolia’s work a suc- 
cess. 


Inner Mongolia Meeting on Economic 
Development 


SK 1009033294 Hohhot NEIMENGGU RIBAO in 
Chinese 5 Aug 94 p 1 


[By reporter Hao Wei (6787 1218): “Emancipate the 
Mind, Seek Truth from Facts, Seize the Opportunity, 
and Accelerate Development”’] 


[Text] On 2 August, the autonomous regional party 
committee held an enlarged standing committee meeting 
to deeply study the strategic objective of accelerating 
economic development in our region by the end of this 
century. The meeting put forward: We should regard 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line as 
guidance, implement the guidelines of the 14th National 
Party Congress and the Third Plenary Session of the 14th 
Central Committee of the CPC, and the 20-character 
principle of the Party Central Committee, mobilize 22 
million people of all nationalities across the region, seize 
the opportunity, deepen reform, expand opening up. 
accelerate development, maintain stability, strive to 
make contributions to building Inner Mongolia into a 
region with Chinese characteristics, and enable the 
region's economic development to attain a level above 
the national average by the end of this century and the 
region to stand in the forefront of the country by the 
2020's and the 2030's. 


Wang Qun presided over the meeting and made an 
important statement. Attending the meeting were Wu 
Liji, Qian Fenyong, Bai Enpei, Wang Zhan, Wuyun- 
gimuge. Feng Qin, and Peng Cuifeng, leaders of the 
regional people's congress, the regional government, and 
the regional committee of the Chinese People’s Political 
Consultative Conference, and responsible persons of the 
relevant departments of the autonomous regional party 
committee and the regional government. 


The meeting heard the estimate and analysis regarding 
the region’s main economic targets by 2000, which was 
put forward by the regional planning commission, the 
economic commission, the financial department, the 
auditing department, and the statistics bureau, and con- 
scientiously discussed how to guarantee the realization 
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of the fighting goal for two stages put forward by the 
sixth enlarged plenary session of the fifth autonomous 
regional party committee and how to make our region 
attain the strategic goal of economic development in a 
more accurate, comprehensive, and perfect manner by 
the end of this century. 


In his speech, Wang Qun pointed out: There is only six 
years left to the end of this century, therefore, we should 
accelerate development if we want to attain the better-off 
level of moderate prosperity and attain a level above the 
national average. Otherwise, we will let down the trust of 
22 million people of all nationalities across the region, let 
down the Party Central Committee's great hope in us, 
and let down the responsibility that history has entrusted 
to us. If we do not accelerate development, we will lose 
an excellent opportunity, delay reform and opening up, 
affect the autonomous region's stability and economic 
construction, and have problems in solving many 
existing issues and difficulties. Whether we can accel- 
erate development or not has a bearing on the long-term 
and immediate interests of 22 million people of all 
nationalities across the region, on unity and stability, on 
development of the border nationality areas, and on the 
excellent situation of national development. Hence, it 1s 
not only an economic issue, but also a political issue. We 
should accelerate development and never slow down our 
pace if quicker development 1s possible. This 1s one of 
the important guiding ideas in the course of studying the 
strategic goal of economic development. 


Wang Qun also analyzed the advantageous conditions 
for enabling our region to accelerate development from 
several aspects. He said: We should fully recognize our 
actual foundation and development trend. Since the 
more than 10 years of reform, we have experienced a 
great historical stage of rapid development and made 
brilliant achievements. The seven years of development 
since the 13th National Party Congress has been faster 
than that of the previous nine years, and particularly, 
agriculture, animal husbandry, and some other trades 
have emerged as an unusual and jumping development 
trend. These achievements should be attrib 


ted to the efforts of the broad masses of cadres and 
people in emancipating the mind, seeking truth from 
facts, uniting as one, and forging ahead in development, 
and are the good material foundation and spiritual 
motive force for our rapid development. The next six 
years will surely be another rapid development stage in 
the autonomous region. The western shifting of the state 
development strategy and the greater emphasis that the 
industrial policy has given to energy resources and raw 
material industries and other industries have offered our 
region an excellent development opportunity. Our 
region has a fairly good foundation for coal, electricity, 
metallurgical, petrochemical, and building materials 
industries, and for the processing of farm and livestock 
products, thus, they will definitely give play to higher 
efficiency in the coming six years. A series of reforms 
and the implementation of the opening up move con- 
ducted in our region in recent years will also show greater 
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power in the six years to come. The gradual strength- 
ening of the market's basic role in allocating natural 
resources will definitely give better play to our region’s 
natural resources advantages and industrial advantages. 
We have the rich experiences accumulated over the past 
10-odd years since reform and opening up, have leaders 
at all levels who have experienced the test of reform and 
opening up, have the spirit of forging ahead in develop- 
ment and the creative work of the broad masses of 
people, and have the united struggle of the cadres and 
masses of all nationalities, so that we have ful! assurance 
to realize the strategic goal of attaining a levei above the 
national average by the end of this century. 


Wang Qun pointed out: In order to attain the strategic 
goal of economic development in our region, we should 
continuously uphold the party’s ideological line of eman- 
cipating the mind and seeking truth from facts. 


We should break the stereotype of thinking that was 
formed under the old system, explore the new ideas of 
accelerating development, and explore the development 
ideas that can adapt to the law of supply and demand, 
the law on value, and the law on competition of the 
socialist market economy. We should overcome the 
ideas of “waiting for, relying on, and asking for” instruc- 
tions from the higher authorities formed under the 
planned economy, overcome the ideas of attempting and 
accomplishing nothing and of hanging back while 
encountering problems and difficulties, guide the cadres 
and masses to accurately approach the existing problems 
in the course of development, and find outlets and ways 
in the course of reform. Only by continuously emanci- 
pating the mind can we have the new move of deepening 
reform and expanding opening up, and can we seize the 
opportunity to accelerate development. We should seize 
the opportunity to build the socialist market economy 
system, further deepen reform, and expand opening up. 
Based on the general objective, we should study issues in 
each and every trade and 1n each and every enterprise, 
explore new ways of reform and opening up, and boldly 
carry out whatever is in line with the “three advantages.” 
If we want to accelerate development, we should place 
science, technology, and education in a strategic position 
and transform the scientific and technological achieve- 
ments into the productive forces in an effort to invigo- 
rate agriculture, animal husbandry, and industry through 
science and technology. We should accelerate the reform 
of the scientific, technological, and educational systems, 
readjust educational structure in line with the general 
objective of economic construction, strengthen sec- 
ondary vocational and technical education, and develop 
qualified personne! urgently needed in economic devel- 
opment as soon as possible. In addition to accelerating 
development, we should also pay attention to the devel- 
opment of key industries and key projects and do a good 
job in fighting the war of tackling the most difficult 
problems. It 1s a systems engineering project to accel- 
erate development and to attain the strategic goal by the 
end of this century, hence, the departments of the party 
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and government at all levels should maintain coordina- 
tion and cooperation, and do a good job 1n fighting the 
general war. The leading organizations and cadres at all 
levels should unite as one and struggle and give full play 
to their enthusiasm and creativity with utmost effort. We 
should persist in “attaching equal importance to two 
tasks, and never waver in either,” pay attention to the 
construction of socialist spiritual civilization and honest 
administration. further strengthen the party’s construc- 
tion, and strengthen and perfect the party’s leadership 
for ensuring our region to successfully attain the strategic 
goal by the end of this century . 


Inner \longolia’s Semiannual Economic Figures 


SK 1009023794 Hohhot NEIMENGGU RIBAO in 
Chinese 24 July 94 pl 


{By reporter Liu Shengrong (0491 3932 2837) and cor- 
respondent Hu Mingian (5170 2404 6197): “Inner Mon- 
golia Maintained a Good Trend of Rapid Economic 
Development During the First Half of This Year’’] 


[Text] It was learned by reporters at the news conference 
on the whole region's economic situation held on 22 July 
that since the beginning of this year, Inner Mongolia 
Autonomous Region has comprehensively carried out 
various reforms, further strengthened macroeconomic 
regulation and control, witnessed noticeable improve- 
ments in the economic environment, and continued to 
maintain a good trend of rapid development in the 
national economy. Based on the initial estimates, the 
gross domestic product during the first half of this year 
reached 20.031 billion yuan, showing an increase of 10.6 
percent over the same period last vear if calculated in 
terms of comparable prices, and the rate of increase was 
3 percentage points higher than that of the corresponding 
period last year 


The positive changes emerged in our region's economic 
sphere are shown in the following aspects: 


The production situation of agriculture and animal hus- 
bandry was still quite good, and the production of 
township enterprises increased sharply. Although most 
of the areas im our region were hit by serious spring 
drought this vear. thanks to the efforts of all districts to 
successively adopt effective remedial measures, all farm 
crops were growing well. We reaped a bumper harvest 
egain in the production of animal husbandry. Based on 
the statistics made at the end of June, the region set an 
all-time record in the total number of livestoct During 
the first half of this vear, the total output value of 
township enterprises across the region was 14.114 billion 
yuan, an increase of 6.84 billion yuan over the same 
period last year. their total income was 15.211 billion 
yuan. their taxes reached 460 million yuan, and their 
profits amounted to 1.15 billion yuan, up 96 percent, 
85.9 percent. 77.2 percent respectively over the same 
period last year 


The industrial production registered a sustained growth 
and the economic efficiency was getting better. The total 
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industrial output value (based on the constant prices of 
1990) created by industries and enterprises at and above 
the township level totaled 16.97 billion yuan, up 9.2 
percent over the same period last year, and the rate of 
increase was 2 percentage points higher than that of the 
same period last year. Of this, the production of light 
industry increased by 11.1 percent, up 3 percentage 
points over the production growth rate of the heavy 
industry. Thus, we initially ended the situation in which 
light industrial production in our region grew slowly in 
recent years. Particularly, the nonstate industries regis- 
tered a rapid growth, showing an increase of 28.4 percent 
over the same period last year. and the rate of industrial 
growth was 22.6 percentage points higher than that of the 
state-owned industries, besides, the nonstate industries 
in the aspect of linking production with marketing was 
also noticeably better than that of state-owned indus- 
tries. Along with the fairly rapid development of indus- 
trial production, economic efficiency was getting better, 
and the general index of industrial economic efficiency 
reached 84.3 by the end of May. 


Efforts were made to bring the scale of investment in 
fixed assets under control and to further strengthen the 
projects of equipment replacement and technical trans- 
formation and the construction of key projects. During 
the first half of this year, the entire social investment in 
fixed assets across the region totalled 5.875 billion yuan, 
up 20.9 percent over the same period of last year. 
showing a decline of 14.7 percentage points from the 
growth of the same period last year. Of investments by 
State-owned units, the investments in the projects of 
equipment replacement and technical transformation 
tota'led 1.435 billion yuan, up 61.2 percent over the 
same period of the previous year, up 42.4 percentage 
points over the growth of investments in capital con- 
struction. In the investments in fixed assets, we con- 
tinued to give emphasni to energy resources, raw mate- 
rials, and the tertiary industry, during the first half of 
this year, there were a total of 6! large and medium-sized 
capital construction projects and above-norm projects of 
equipment replacement ard technical transformation 
under construction throughout the region, with the total 
investment reaching 3.331 billion yuan; a batch of key 
construction items had been completed and put into 
production one after another, which greatly strengthened 
the staying power of economic development in our 
region 


The consumer goods markets increased steadily. During 
the first half of this year, the total volume of retail sales 
of the social consumer goods across the region reached 
10.12 billion yuan, up 16.7 percent over the same period 
last year, of which, the volume of retai! sales of urban 
areas reached 6.072 billion yuan, that of the areas at or 
below the county level reached 4.048 billron yuan, and 
the market sales in the rural and pastoral areas were 
noticeabiy better than that of urban areas 


The income of both urban and rural residents continued 
to increase and their living standards were further 
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upgraded. During the first half of this year, the average 
per capita income for living expenses of the residents of 
cities and towns across the region reached | ,025.2 yuan, 
up 29.2 percent over the same period last year. The 
average per capita cash income of peasants reached 378 
yuan and that of he:dsmen, 1,246 yuan, up 40 percent 
and 1.3 times respectively over the same period of the 
previous year. 


Along with the effective implementation of the various 
financial, taxation, banking, and exchange rate regula- 
tory and control measures, our region witnessed signifi- 
cant improvements in the macroeconomic environment. 
The volume of exports through spot exchange trade grew 
rapidly, and new progress was made in using foreign 
capital. 


During the first half of this year, the export volume of 
the spot exchange trade across the region reached $172 
million, an increase of 58.7 percent over the same period 
last year. There were 150 newly approved “three types of 
foreign-funded enterprises,” the volume of funds 
involved in the contracts of using foreign capital reached 
$108 million, and the export volume of the “three types 
of foreign-funded enterprises” across the region reached 
$11.632 millon, up 27.8 percent over the same period 
last year. 


The financial situation was stabie and the regulatory and 
control ability was strengthened remarkably. At the end 
of June, the total savings deposits of various descriptions 
of the financial organs across the region reached 39.642 
billion yuan, an increase of 5.427 billion yuan over the 
figure registered at the beginning of this year. The total 
sum of various loans reached 58.258 billien yuan, rep- 
resenting an increase of 5.3! billion yuan over the figure 
registered at the beginning of this year. The whole 
region’s net amount of money supply reached 2.518 
billion yuan during the first half of this year, a decrease 
of 720 millon yuan from that of the same period last 
year 


The financial revenue registered a faster growth, and 
notable results were achieved in increasing revenues and 
reducing expenditures. Along with the fairly rapid eco- 
nomic g‘owth and the implementation of the new tax 
system in ~r region, during the first half of this year, the 
local financial revenue across the region totalled 1.297 
billion yuan, up 34.2 percent over the same period last 
year, the local financial expenditures totalled 3.06 billion 
yuan, up 13.2 percent over the same period last year, 
therefore, the increase of financial revenue was greater 
than that of expenditures by 2! percentage points. 


The above-mentioned situations revealed that the main 
trend of the regional economic development was good, 
but some issues that should have been noticed and 
solved still existed in the current economic life. They 
were conspicuously shown in the following: The rise of 
prices remained high, many difficulties existed in the 
production and management of enterprises, and the 
disastrous situation in agriculture and animal husbandry 
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was quite serious. At present, solid measures are being 
adopted by Inner Mongolia Autonomous Region to solve 
conscientiously these issues to ensure the successful 
implementation of this year’s economic development 
and reform objectives in our region. 


Inner Mongolia Holds Conferer on Taxation 
Work 

SK 1009035894 Hohhot NEIMENGGU RIBAO in 
Chinese 16 Jul 94 p 1 


[Text] Our region has smoothly replaced the old tax 
system with a new one. The new tax system has been 
operating normally and the industrial and commercial 
tax revenue has registered a faster growth. On 13 July, 
the autonomous regional party committee and govern- 
ment held a telephone conference during which Song 
Zhiming, vice chairman of Nei Monggol autonomous 
region, summarized and reported the condition of taxa- 
tion work across the region during the first half of this 
year, and draftec plans on the taxation work for the 
second half of this year. 


From January to June of this year, the industrial and 
commercial tax revenue handed over to the state trea- 
sury totaled more than 2.637 billion yuan, which was 
45.47 percent of the whole year’s task, up 36.72 percent 
over the same period of the previous year, and up 35.30 
percent over the national average growth rate of the same 
period. Judging from the monthly progress of the region, 
the progress of handing tax revenue over to the state 
treasury in May and June was noticeably accelerated. 
Judging from the situation of the fulfillment of tax 
revenue work of various districts, some leagues and cities 
had significant achievements in their tax revenue work, 
and achieved good results in fulfilling more than half of 
the tasks by mid-year. Baotou city, Xilin Gol League, 
Erenhot city, and Manzhoull city all fulfilled more than 
half of their annual tax revenue tasks. 


Song Zhiming said: The task on the taxation front 1s still 
very heavy and arduous during the second half of this 
year, hence, the party and government at all levels 
should further strengthen leadership, and the broad 
masses of cadres, staffs, and workers of the tax depart- 
ments should pay special attention to the following three 
tasks. 


First, they should continuously place the work of suc- 
cessfully carrying out tax levying and management above 
all other tasks, and guarantee the comprehensive fuiiill- 
ment or overfulfillment of the whole region’s annual tax 
revenue tasks. Successfully carrying out the tax revenue 
work is the main task and fundamental responsibility of 
the tax departments, and also the important guarantee 
for deepening reform, expanding opening up, promoting 
development, and safeguarding stability. We should con- 
tinuously pay attention to establishing and perfecting 
various supporting systems in the reform of taxation 
system, prevent the loss of tax revenues, pay attention to 
the work of checking up the default of tax payments, 
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organize forces to deeply levy tax, firmly and successfully 
carry out the tax revenue plan on the forefront, and at 
the same time, strengthen tax inspection, and strictly 
levy tax in line with the law. 


Second, we should firmly carry out the reform of the tax 
revenue system. The governments and tax departments 
at all levels should continuously pay great attention to 
guaranteeing the sound operation of the new tax system, 
seriously and conscientiously implement the tax revenue 
policy set by the country, continuously find out new 
situations, summarize new experiences, and positively 
solve new problems under the precondition of adopting 
unified tax revenue policy and system. Particularly, 
while encountering some important tax revenue policy 
issues, we should promptly report them to higher author- 
ities. We cannot arbitrarily give tax reductions and 
exemptions, besides, we also cannot arbitrarily mix the 
two different kinds of tax revenues from central and 
local tax organs. All districts should accurately grasp the 
various specific policies and the specific regulations for 
solving the left-over issues, which are set by the country. 
We should do a better job in the indepth study, training, 
and propaganda work, correctly guide enterprises to 
adapt themselves to and implement the new tax system, 
and fully utilize the new system to promote the develop- 
ment of enterprises and the whole society to further 
understand, support, and enforce the new tax system. 


Third, in line with the need of the respective functions of 
the two tax organs, we should proceed from the work 
advantageous to strengthening the tax levying and man- 
agement and from mobilizing the enthusiasm of all 
aspects. In line with the guidelines of showing no differ- 
ence in the standards, management system, and per- 
sonnel salary of two organs and according to the prin- 
ciple of deciding duties in line with the role and 
classifying personnel in line with the work, we should 
take active and reliable steps to organize and build the 
two tax organs in a well-guided and step-by-step manner. 
We should continuously promote the spirit of taking the 
situation as a whole into consideration, of unity and 
cooperation, and of arduous struggle, do a better job in 
the ideological and political work of the broad masses of 
tax cadres, educate the broad masses of tax cadres to 
adopt a correct attitude towards the place they should go 
and to accurately handle the relationship between per- 
sonal desire and the need of work, and at the same time, 
conscientiously do a good job in various linking works in 
the process of establishing the state and local tax organs, 
particularly linking the work of tax levying and manage- 
ment 


Inner Mongolia Reports Establishment of Two 
Tax Bureaus 

SK1209014094 Hohhot NEIMENGGU RIBAO in 
Chinese 2 Sep 94 p 1 


{Text} After strenuous and orderly work, the Inner 
Mongolia Autonomous Regional State Tax Bureau and 
the Inner Mongolia Autonomous Regional Local Tax 
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Bureau was established by 31 August and began work 
officially. By then, the region's revenue-sharing system 
began official operations. 


Despite the very heavy work tasks to imriement the new 
tax system and organize tax collection this year, the large 
number of tax cadres of the former autonomous regtonal 
tax bureau took the overall situation into consideration, 
made overall plans, cooperated closely, made allowances 
for each other, and shared difficulties together. In line 
with the State Council unified arrangements and 
demands, they worked hard to ensurJ smooth progress in 
establishing the two tax organs. In the process of estab- 
lishing the autonomous regional state and local tax 
bureaus, the implementation program approved by the 
State General Administration of Taxation was taken as 
the principle, and the difficulties created by time pres- 
sures, heavy tasks, and complicated conditions were 
conquered. In this way, problems in personnel, division 
of property, and linkage of work were properly solved to 
make sure that the two separate tax bureaus can carry 
out work normally. 


Inner Mongolia’s Experiment With Shareholding 
System 


SK 1009035594 Hohhot NEIMENGGU RIBAO in 
Chinese 5 Aug 94 p 1 


[By reporter Yi Latu (0181 2139 0956): “Inner Mongolia 
has Smoothly Carried out the Experiment of the Share- 
holding Cooperative System of Township Enterprises” 


[Text] Inner Mongoha has achieved smooth progress in 
experimenting with the shareholding cooperative system 
of township enterprises, and 2,424 experimental units 
have obtained fairly systematic experience while car- 
rying out this work. 


In the course of conducting the expersment with the 
shareholding cooperative system of township enter- 
prises, all districts adopted flexible and diversified forms 
in line with local reality. Judging from the overall 
situation, there are mainly six types: |) Converting assets 
into shares and expanding the shares. Regarding the 
country and village collective assets that are owned by 
enterprises, it is necessary to make an inventory and 
check of the stockpiles and capital and clearly define the 
property rights. After the valuation of assets, the existing 
assets of enterprises would be converted into shares for 
the collective and shares for the individual staff and 
worker, the staffs and workers may buy the shares in cash 
or expand the shares to transform the enterprises into 
shareholding cooperative enterprises. 2) Expanding 
shares by enterprise groups. With the township enter- 
prise groups in the lead, and in the form of the share- 
holding cooperative system, we may merge or unite with 
state-owned enterprises and the collective enterprises to 
expand the enterprise groups. 3) Community type. This 
type of shareholding cooperative enterprise 1s formed by 
clearly defining the property mghts of the original collec- 
tive assets of townships or villages, and then, by setting a 
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fixed proportion of the assets and converting them into 
shares for the village people. 4) Purchase of shares and 
joint management. This type of shareholding coopera- 
tive enterprise is formed on the basis of the enterprises 
owned by the individuals, several houscholds, pariner- 
ship, and the private sector. 5) Expanding shares by 
transferring possession. This type of shareholding coop- 
erative enterprise 1s formed by auctioning the “small, 
poor, and moncy-losing™ enterprises at the market price, 
and by attracting peasant households to buy shares. 6) 
Lateral cooperation type. This type is formed by the 
township collectives’ purchase of shares, by relying on 
transforming the local resources, and by attracting the 
social legal persons to buy shares. 


Al present, it is prevalent for these experimental enter- 
prises to take the path of developing first. perfecting 
later, and gradual standardization. Its features are that 
the property rights relations are clearly defined and the 
sense of responsibility and of being masters of one’s own 
destiny of staffs and workers are strengthened. Particu- 
larly, under the present situation in which funds are in 
short supply, extensively attracting funds from staffs and 
workers and collecting social idle funds are the effective 
ways for alleviating the difficulties in the shortage of 
funds and strengthening enterprises economic strength 
and staying power for development. 


Northeast Region 


Heilongjiang Acting Governor Calls For Checking 
Inflation 


SK 1009014894 Harbin Heilongnang People’s Radio 
Network in Mandarin 1000 GMT 8 Sep 94 


[Text] The provincial government held a televised pro- 
vincial conference on checking inflation this afternoon. 
Acting Governor Tian Fengshan pointed out at the 
conference that efforts should be made to implement 
conscientiously the guidelines of the State Council 
meeting on checking inflation; to regard the endeavor of 
stabilizing prices and checking inflation as the mayor 
task of Heilongjiang’s work for some time to come, to 
adopt realistic measures to contro} price hikes and check 
inflation; and to make sure that Heilongjiang’s price 
increases are lower than the national average this year 


The televised conference was chaired by Vice Governor 
Sun Kurwen. Attending were leading comrades Yang 
Zhihai, (Wang Dongfang), (Fang Chengyi). and Xu Yan- 
dong. 


Branch sites for th: televised conference were set up in 
various prefectures and cities of the province. Respon- 
sible comrades of the concerned departments directly 
under the province attended at the main site. Respon- 
sible comrades of prefectures, cities, and counties 
viewed the televised conference at the branch sites 


Acting Governor Tian Fengshan gave an important 
speech. He said: Heilongjiang has regarded the endeavor 
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of checking inflation and stabilizing prices as the priority 
of macroeconomic regulation and control since the 
beginning of this year, thus checking the imordinately 
large price mises. The increases in retail prices and 
consumer goods prices were registered at 19.1 and 19.7 
percent, respectively, from January to July this year, 
lower than the national average by 0.9 and 2.7 per- 
centage points, respectively. However, there are still 
many factors causing price hikes, and further price 
increases emerged again in July and August. Grain, oil, 
meat, and egg prices again rose sharply, and the masses 
have many complaints. 


Acting Governor Tian Fengshan pointed out: In compli- 
ance with the guidelines of the State Council televised 
conference on checking inflation held on 6 September, 
the guidelines of the telephone conference held by five 
ministries and commissions of the State Council on 
stabilizing the prices in grain markets, and the specific 
conditions of Heilongjiang. the provincial government 
urged that in the last four months of this year, all 
localities and all departments should pool efforts and 
adopt realistic measures to keep this year’s price increase 
lower than the national average. 


Tian Fengshan pointed out: Party committees and gov- 
ernments at all levels should conscientiously meet their 
responsibilities and consider the endeavor to check infla- 
tion the task of prime importance of the current govern- 
ment work. They should conscientiously implement the 
guidelines oi the State Council circular that governments 
should not rssue new price rise measures in the second 
half of this year. They are prohibited from carrying out 
new price rise projects without permission and 
increasing prices with the excuse of collecting local 
construction funds. They should resolutely carry out all 
orders and prohibitions. The government responsibility 
system for attaining price control targets should be 
continued, and how the retail price index and consumer 
goods price index are controlled should be regarded as 
the major criterion for appraising the performance of 
governments at all levels. Beginning in the fourth quarter 
of this year, Heilongjiang will publish the monthly price 
index of the 10 large and medium-sized cities in order to 
supervise and promote the work of all localities. We 
should adopt every means possible to increase the sup- 
ples of essential products, pay close attention to rice 
sacks and vegetable buskets, and allocate funds im a 
reasonable way. We should conscientiously strengthen 
the purchase, transportation, and storage of grain, oil, 
meat, vegetables, sugar, and other important commod:- 
ties. In particular, we should ensure the market supplies 
for the Mid-Autumn Festival, the National Day, the New 
Year, and the Spring Festival, and keep prices stable 
The provincial government urged all prefectures, cities, 
and counties to fulfill grain purchasing tasks, achieve an 
overall balance between the supply and demand of grain 
and o1!, and win success in the coordination between the 
supply and demand of different varieties of goods. We 
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should study the measures for the purchase and trans- 
portation of common autumn vegetables. Transporta- 
tion departments should give the green light to the 
vegetables delivered to cities and see to it that vegetables 
are delivered to cities and households. Hog producing 
areas should increase the number of hogs, and sugar 
producing areas should actively prepare funds for the 
purchase of beets and do a good job in the purchase, 
storage, processing, and transportation of this beet pur- 
chasing period. We should develop direct-sale markets, 
encourage peasants to enter cities to sell grain and 
vegectables to reduce the intermediate links of circula- 
tion, and promote the smooth circulation of goods. 


Tian Fengshan poimted out: We should bring the inordi- 
nately large increase in social demand under strict con- 
trol to alleviate the pressure on market supply and 
demand. We should make great efforts to stabilize the 
prices of daily necessitics. Regarding the prices of the 28 
commodities and services under the supervision and 
management of the province, the price-increase applica- 
tion system and the measures for price difference control 
and profit control should be strictly implemented. The 
endeavor to stabilize grain and oil prices should be 
regarded as the task of the greatest importance, and the 
state-fixed price should be followed in the purchase of 
grain. With regard to grain marketing prices, the grain to 
be supplhiea by state-owned grain stores should be sold at 
the state-fixed price, and the prices of the grain to be sold 
at negotiated prices should also be controlled and never 
increased. Current policies should be continued con- 
cerning the standard mee and standard flour sold by 
state-owned grain shops with prices tagged. Regarding 
major vegetables, meat, and sugar, the difference 
between purchasing and marketing prices should be 
fixed and guidance retail prices should be published. 
Efforts should be stepped up to distribute the risk funds 
for grain and to expand and allocate to the market in a 
timely manner the nonstaple food price regulatory funds. 
We should accelerate legislation for pricing and persis- 
tently manage prices according to law. We should 
develop the overall function of the government and pool 
efforts to struggle aeainst inflation. 


Heilongjiang’s Yue Holds Discussion With 
Industrialists 


SA 1009015294 Harbin Heilongjiang People’s Radio 
Nerwork in Mandarin 1000 GMT 8 Sep 94 


[Text] At today’s discussion with the industnalists of 
some nongovernmental scientific and technological 
enterprises, Yue Qifeng, secretary of the provincial party 
committee pomted out: Nongovernmental scientific and 
technological enterprises are the best carners for the 
transformation of scientific and technological achieve- 
ments into productive forces and the new and important 
growing points of the economy. If well developed, they 
will not only lead the improvement in the economic 
situation provincewide but, more important, chey will 
also promote the adjustment of Heiongyang’s industrial 
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structure and product mix. The provincial party com- 
mittee and government place great expectations on these 
nongovernmental scientific and technological enter- 


prises. 


This morning, provincial leaders Yue Qifeng, Shan 
Rongfan, Wang Xianmin, Ma Shuyie, Tan Fangzhi, and 
Wu Dinghe and over 30 industrialisis of nongovern- 
mental scientific and technological enterprises of 
Heilongjiang gathered together to exchange information 
and views and to discuss the major ways to develop 
nongovernmental scientific and technological enter- 
prises and rejuvenate Heilongjyiang’s economy. During 
the discussion, Yue Qifeng said to the industrialists: It 1s 
heartening that industrialists of nongovernment scien- 
tific and technological enterprises like you have emerged 
in Heilongjiang. Through hard work in pioneering new 
undertakings, you have overcome many difficulties, 
borne many risks, and won significant achievements. 
This ts not easy. It 1s hoped that, based on the current 
foundation, you will improve, support, respect your- 
selves, brave the way forward, continuously develop 
yourselves, and play an exemplary and leading role in the 
province. 


Yue Qifeng pointed out: Nongovernmental scientific 
and technological enterprises have great vitality because 
they need little investment and yield high output and 
quick returns. Developing such enterprises 1s an impor- 
tant means to accelerate economic development. Party 
committees and governments at all levels should support 
and protect the development of nongovernmental scien- 
tific and technological enterprises and provide a good 
condition and relaxed environment for their develop- 
ment. They should refrain from wantonly intervening in 
their work and making unreasonable demands. Finance 
and banking departments should earmark some funds to 
support the nongovernmental scientific and technolog- 
ical enterprises that have created a good development 
trend. During the initial period for the development of 
nongovernmental scientific and technological enter- 
prises, industnal and commercial administrations and 
tax departments should give before taking and take 
properly in order to build up financial and tax resources. 


Yue Qifeng said: Heilongjiang has nearly | millon 
scientific and technical personnel, who constitute the 
greatest wealth. We should encourage them to lead and 
develop nongovernmental scientific and technological 
enterprises, and to go to township and neighborhood 
enterprises to put their ability to good use, so that they 
will find their place, realize their value, and truly become 
affluent. When the enthusiasm of the vast number of 
scientific and technical personne! 1s stimulated and their 
wisdom and ability is fully developed, Heiongjang 
stands a very good chance to become prosperous and 
developed, to reestablish its prestige, and to regain its 
splendor. 
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Heilongjiang Newspaper Distribution Work 
Conference Ends 

SK 1209023294 Harbin Hetlongjiang People’s Radio 
Network in Mandarin 1000 GMT 11 Sep 94 


[Text] The provincial work conference on distribution of 
newspapers and periodicals ended on 11 September. It 
called on party commiuttees at all levels to shoulder their 
own responsibility, make concerted efforts, and grasp the 
subscription of party newspapers and periodicals firmly 
and realistically. 


This conference was cosponsored by the Propaganda 
Department of the provincial party commitiec, the pro- 
vincial Press Publication Bureau, and the provincial 
Post and Telecommunications Administrative Bureau. 
Shan Rongfan. deputy secretary of the provincial party 
committee, attended and addressed the conference. He 
said: We are now in a crucial moment of transition from 
the planned economic system into the socialist market 
economic system. The next few years will be a crucial 
period for our province to achieve a 300 percent 
increase. It needs to use party newspapers and periodi- 
cals to guide our work and correct media guidance to 
lead the society to advance and develop soundly. There- 
fore, doing a good job in the distribution of party 
newspapers and periodicals is of special significance. 
Leaders at all levels should enhance understanding and 
realistically grasp well the distribution of party newspa- 
pers and periodicals 


The conference was presided over by Ai He, deputy 
director of the Propaganda Department of the provincial 
party commutice. Yang Guanghong, member of the 
standing committee of the provincial party committee 
and director of the Propaganda Department of the 
provincial party committee, gave a work report on the 
distribution of newspapers and penodicals. 


Heilongjiang’s Luobei Discovers Counterfeit Bank 
Notes 


SK 1009044394 Harbin Hetlonenang People’s Radio 
Network in Mandarin 1000 GMT 9 Sep 94 


| Text] A few days ago, the Luobe: County public security 
bureau cracked a case involving reselling 100,000 yuan 
counterfeit bank notes at a high profit. Criminal Yin 
Rencai and others were arrested and brought to justice. 


Criminal Yin Rencai 1s a peasant of Mishan city. The 
counterfert bank notes that he resold at a higher profit 
were bought from Guangzhou. He was arrested by the 
public security personnel when he was preparing to sell 
the counterfeit bank notes. This case 1s being further 
investigated and handled 


Jilin Province’s Grain Output Noted 


OW 1109144794 Bevine AINHUA in English 1410 
GW il Sep G4 


[Text] Changchun, September 11 (XINHUA)— 
Northeast China's Jilin Province, one of the country’s 
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mayor bread baskets, has sold 1.2 million kg of grain to 
the rest of the country each year since 1986, according to 
a provincial official. 


Located at the central part of the plain between Songhua 
and Liaohe Rivers, Jilin Province boasts fertile land and 
moderate weather conditions. Owing to underdevelop- 
ment, the province turned out only 4.5 billion kg of grain 
in the early post-liberation period after 1949 and 9.) 
billion kg in the 1970's. 


Since 1979 the contract responsibility system, which 
means farmers can make their own decisions in farming, 
was adopted in the province, grain output has jumped by 
three stages, hitteng 10 billion kg, 15 billion kg and 17.5 
billion kg respectively. Total output reached 29 billion 
kg in 1990. 


During the seven years from 1986 to 1993, the province 
had led the country in per-capita grain supply, amount of 
commodity grain and grain export. Its per-capita grain 
supply hits 750 kg, twice as much as China's average. 


About 60 percent of the grain have been sold in markets, 
the official said. The province exports over five billion 
ke of grain annually. 


Meanwhile, about one fiftieth of China's land area and 
four percent of the country’s total arable land, Jilin 
Province has provided ten percent of grain purchased by 
the state according to contract and one fifth of the special 
grain reserves as well as half of China’s maize export. 


A total of 140.2 billion kg of grain has been sold by the 
province in the past 15 years. Most of them to other 
provinces and municipalities. 


Liaoning Managers Trained On Intellectual 
Property Rights 

OW 1009073894 Beying XINHUA in English 0649 
GMT 10 Sep 94 


[Text] Shenyang, September 10 (XINHUA)—Another 
group of enterprise managers from the Nanhu High-Tech 
Development Zone in this capital of northeast China's 
Liaoning Province attended a training course on intel- 
lectual property rights recently. 


Some 500 managers in the zone have so far attended 
such course, given by intellectual property right experts 
from a local university, the copy mght office, the patent 
office and the administration of industry and commerce, 
official sources from the zone authority said. 


The zone now has more than 1,400 enterprises involved 
in the research and development work of 18 high-tech 
trades. They scored an output value of 1.5 billion yuan in 
the first half of this year. 


However, the sources said, there has been a serious 
infringement upon intellectual property nghts, especially 
that of software copy rights in the zone. Some software 
developers felt it a threat to their businesses. 


F his report contains information which 1s or may be copyrighted in a number of countnes. Therefore, copying and/or 
turtoer dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS~ HI-94-176 
12 September 1994 


So the zone authorities organized a working group for 
the protection of intellectual property mghts. 


In August, the zone conducted a survey of all enterprises 
in the zone to look into whether they have violated 
intelicctual property mghts in software, trade mark and 
other fields, and would punish the violators. 


When the traning of the managers 1s completed, the 
Sone will begin another training program for employees, 
the sources sand. 


Liaoning Capital Attracts Overseas Investment 


OW 1109144694 Beqing XINHUA in English 1400 
GMT 11 Sep 94 


[ Text] Shenyang, September 11 (XINHUA)—Shenyang, 
northeast China's major industrial city and capital city 
of Liaoning Province, exported 2.35 billion yuan-worth 
of products mm the first seven months of this year, which 
represents a rrse of 34.1 percent over the same period last 
year 


Shenyang Vice-Mayor Liu Ketian said the export firms 
of hes csty earned 348 million US. dollars in the seven 
months, a rise of 14.7 percent and signed foreign invest- 
ment contracts with the total value of 930 million U.S. 
dollars, among which 447 million U.S. dollars were from 
the overseas investors. 


To further open the city to the rest of the world, 
Shenyang vows to build itself into a modern industrial 
city with the focuses placed on its high technology and 
modern circulation system in the 1990's. 


The move, he added, boosted export commodity supply 
to 3.42 billion US. dollars in 1993, an increase of 27.4 
percent over the same period in the previous year and its 
own export also pumped by 16.5 percent. 


In 1993, the city approved another 1,129 foreign invest- 
ment projects, equivalent to the total number during the 
previous ten years, Liu said. 


\ new trend im Shenyang’s foreign investment, is the 
increase in investment in a single project, he said. The 
amount of investment im an average project jumped 
from 1.48 millon U.S. dollars last year to 2.58 million 
LS. dollars since the beginning of this year. 


Among all the forenn-funded projects, he said, about 68 
percent involve production and 13.6 percent are those 
with exclusive foreign investment. The foreign-funded 
enterprises alone made 75.61 million U.S. dollars in the 
seven month of this year, a rise of 111.4 percent over the 
same period last vear 


To promote the opening of the city, Shenyang plans to 
host a large mternational trade fair featuring over 1000 
foreign investment projects from the mayor industrial 
cities in Liaoning Province. 
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Liaodong Peninsulz Records Rapid Economic 
Growth 

OW 1109142794 Beijing XINHUA in English 0641 
GMT 11 Sep 94 


[Text] Shenyang, September 11 (XINHUA)—Eighty per- 
cent of the foreign investment to northeast China's 
Liaoning Province has been concentrated in the Lia- 
odong Peninsula. 


More than 5,000 overseas-funded businesses, with a 
contracted overseas investment of six billion U.S. dol- 
lars, have been set up on the peninsula, now one of the 
most economically developed regions in China. 


Since the State Council, China's highest governing body, 
approved a , ogram to open the entire peninsula to 
foreign investment in 1988, several mayor economic and 
technological development zones have been set up in the 
region's Shenyang, Dalian, Yinkou and other cities. 


The Dahan Free Trade Zone alone has 250 overseas- 
funded enterprises. 


The peninsula, with 36 percent of the province's land 
mass, has taken more than two third of the province's 
total economic output, with an annual average growth of 


20 percent 


The provincial government has paid special attention to 
the infrastructure construction of the peninsula. 


Besides the express highway between the Provincial 
Capital of Shenyang and the Port City of Dahan, which 
was put to use in 1990, more expressways under con- 
struction will link seven cities in the region by this 
October. 


The province has also upgraded the railway between 
Shenyang and Dahan so that trains can now run at a 
rapid of 100 kilometers an hour. 


The second-phase construction of two harbors im the 
Port Cities of Dalian and Yinkou are going on smoothly. 


Very soon these two and other harbors on the peninsula 
will have a total handling capacity of 100 milhon tons of 
cargo a year. 


Northwest Region 


sey Show More Muslims Turn To Business in 
Ningxia Hui 


OW 1109145994 Beyine XINHUA in Enelish 1325 
GMT 11 Sep 94 


[Text] Yinchuan, September 11 (XINHUA)—About 
400,000 people im northwest China’s Ningxia Hu 
Autonomous Region are now engaged in business 
according to the latest statistics from the region. 


Most of these businessmen are Hui farmers. Some of 
whom are even domg business in the international 
market, carning more than 15 million US. dollars a year. 
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Ningxia, the smallest autonomous region im China, lives 
millions of Hui, an ethnic group of Muslim origin. 


The statistecs show, 270 rural markets had been estab- 
lished um the region by the year 1993, with an annual 
transaction of 1.48 billion yuan (about 172 million US. 
dollars) 


In Wuzhong city, where a regional commodity distrib- 
uling center 1s located, the number of private enterprises 
has reached 1.500, handing over seven million yuan of 
tax to the state annually. 


By now, the city has built over 20 kinds of markets 
involving the sales of leather, clothes, food, edible oil 
and farm machines. 


Meanwhile, the city has also built northwest China's 
largest market on building matenals. The city has also 
co-operated with firms from the U.S., Hong Kong and 
farwan in the production of furniture and processing of 
fresh milk and leather. 


Ningxia Promotes Scientific Development of 
A lture 


OW 1209060294 Being XINHUA in English 0124 
GMT 12 Sep 94 


[Text] Yinchuan, September 12 (XINHUA)—Scientific 
researchers im the Ningxia Hui Autonomous Region in 
northwest China are playing an important role in 
boosting the development of agriculture. 


In 1989 the regional government initiated a program in 
its rural areas to upgrade agriculture with agro-scientific 
achievements in order to replace its outdated traditional 
cultivation methods. 


During the past four years, the researchers achieved 
more than 202 screntific results, 70 of which have been 
applied to agricultural, forestry and livestock husbandry 
industnes 


Now 98 percent of the region's townships and villages 
have set up training schools to help local farmers learn 
new agricultural techniques 


Local farmers are instructed in new methods with regard 
to stalk utilization, fine crop strains and cultivation 
techniques, upgrading of low-yrelding farmland, water- 
saving irrigation, and improved Irvestock breeds. 


Shaanxi's Rural Economy Maintains ‘Fast Speed’ 


OW 12090740904 Beuine XINHUA in English 0726 
GMT 12 Sep 94 


[Text] Xian, September 12 (XINHUA)—The develop- 
ment of rural economy im northwest China's Shaanxi 
Province has marntained fast speed this year 


In the first half of the year, the growth rate of the 
industnal production value yielded by the rural enter- 
prises surpassed that of the state-owned enterprises by 
$2.1 percentage points 
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By the era of June, the rural enterprises in the province 
completed a general income of more than 26.57 billion 
yuan, and a total output valuc of over 27 billhton yuan, 
which increased by 54.2 percent and $4.4 percent respec- 
trvely over the same period of last year. 


it 1s expected that both the output value and the genera! 
income of the rural enterprises will break through 59 
billion vuan this year. 


Local government officials attributed the success to 
more efforts in upgrading technology in rural enter- 


prises. 


In the past two years, the rural enterprises spread and 
applied 300 items of new technology, and started more 
than 1.500 technology upgrading projects. 


High technology yielded high efficiency. Last year the 
rural enterprises reported 2.9 billion yuan ir profits, and 
handed in 1.33 billion yuan of taxes. 


In the first half of this year, the two figures grew by 41.8 
and 51.5 percent over the same period of last year. 


ly. other developments, the province newly approved 73 
overseas- funded rural enterprises this year, which 
attracted a total of more than 40 million US. dollars in 
foreign invesiment. 


Scales for rural enterprises in Shaanxi were expanded 
steadily. At present, there are 68 counties which have the 
business income of at least (00 million yuan yielded by 
rural enterprises. 


Geologists Discover Mineral Deposits in Xinjiang 
OW 1009730994 Being XINHUA in English 0920 
GMT 10 Sep 94 


[Text] Urumai, September 10 (XINHUA)}—Geologists 
in the Xinjiang Uygur Autonomous Region have discov- 
ered more than 4,000 deposits of 120 types of minerals. 


“This has enabled this northwest China's region to have 
the biggest number of minerals in the country,” a local 
official said. 


As China shifts its attention im prospecting on! and 
natural gas westwards, geologists have made a break- 
through in oi! prospecting in Xinjiang. which 1s being 
developed into one of the country’s key strategical ol 
production bases 


Last year saw Xinjiang turn out more than 60 million 
tons of energy products and minerals, of which the 
output of oil, natural ga and coa! accounted for 90 
percent. 


Its gold output increased by 47 percent last vear over the 
previous year, according to the official 

Six Criminals Executed in Urumg@i on 25 Aug 
OW'1 109045095 UCrum@ AINJTANG RIBAO in Chinese 
26 Aug 94 p] 


[Text] The Urumqi City Intermediste People’s Court 
held a public tral on 25 August to > :cnce six felons— 
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Wei Jinggi, Gao Shan, Wang Chengjun, Wang Junpeng, 
Liu Acheng, and Ma Jianlu—to death and to deprive 
them of political rights for life. The six criminals were 
executed on the execution ground immediately following 
the proclamation of the sentence. 


The six criminals were convicted for committing inten- 
tional manslaughter, robbery, arson for retaliatory pur- 
poses, hooliganism, and intentional injuring of others. 
They were extremely cruel in performing crimes, and the 
consequences of their crimes are extremely serious. 
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Beijing Urged Not To Act Rashly Against Taipei 
OW 0909141294 Taipei CNA in English 1324 GMT 
9 Sep 94 


{By Bear Lee] 


[Text] Taipei, Sept. 9 (CNA)— The Mainland Affairs 
Council [MAC] on Friday [9 September] called on Com- 
munist China not to act “rashly and blindly” against 
Taiwan. 


Such actions by Beijing would inevitably have a serious 
negative impact on the world and even on the mainland 
itself, and “force the Republic of China [ROC] on 
Taiwan to make an extreme response,” said Li William, 
director of the MAC’s Department of Information and 
Liaison, at a press conference. 


Li was responding to a recent report carried in the Hong 
Kong-based SOUTH CHINA MORNING POST that 
Beijing has adopted a new military action plan regarding 
Taiwan and will hold war games on Dongshan Island, 
some 72 nautical miles south of Quemoy Island, as well 
as beef up its air and naval forces. 


“All these show that Beijing 1s sti!! unwilling to renounce 
its use of force against Taiwan and that it deems Taiwan 
its No. | hypothetical enemy,” Li said. 


He said Beijing should also take into account the will of 
the people in Taiwan and their possible reaction should 
Beijing launch an attack against the island. 


“The Republic of China might thus be forced to move 
toward the extreme side,” Li warned, although he 
refused to elaborate. 


Impact of Li Teng-hui’s Pending Visit to Japan 


Beijing To Boycott Asian Games 


HK1109054594 Hong Kong LIEN HO PAO in Chinese 
1] Sep 94 pY 


[By Wang Mei-hui (3769 5019 1920) from Being and 
Shanghai: “Wei Jizhong, Secretary General of the Main- 
land’s Olympic Committee, Says That if Li Teng-hui 
Attends Asian Games in Hiroshima, Mainland Delega- 
tion Will Boycott Games”’} 


[Text] Wei Jizhong, secretary general of the mainland’s 
Olympic Committee, has said that relevant officials of 
the Asian Olympic Committee had personally told him 
that no VIP certificate would be issued to Li Teng-hui, 
therefore, Li Teng-hui would not be able to enter Japan 
holding a VIP certificate for the Asian Games. If Japan 
allows Li Teng-hui to enter its territory, the mainland’s 
delegation to the Asian Games will definitely refuse to 
attend the games. The mainland’s attitude toward this 
issue is firm. 
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Wei Jizhong, who is in Shanghai to handle official 
affairs, made the above statement when answering this 
reporter's questions on the telephone yesterday after- 
noon. 


As for a report about the possibility of Li Teng-hui’s 
presence at the Asian Games in Hiroshima holding a 
VIP certificate, Wei Jizhong said: If Li Teng-hui goes 
that is his own business. Wei then stressed: When he 
visited Taiwan last July, he made it plain that the 
Chung-hua [0022 5478] Olympic Committee would not 
issue any VIP certificate. 


As for Chang Fung-hsu, chairman of the Chung-hua 
Olympic Committee, he said that Li Teng-hut’s visit to 
Japan had almost been arranged through talks with the 
authorities concerned. Wei Jizhong said: This is just 
what Chang Fung-hsu said, but the Asian Games Orga- 
nization Committee did not say this. Wei said that the 
concerned officials of the Asian Games Organization 
Committee told him personally that no VIP certificate 
would be issued to Li Teng-hui. 


When asked what would happen if Li Teng-hui actually 
went to Hiroshima to attend the Asian Games ceremony, 
Wei Jizhong said: The mainland delegation will defi- 
nitely boycott the Asian Games. He then stressed that 
the mainland’s attitude toward this is firm. 


Lobbying in Japan for Visit 
OW 0909132694 Taipei CNA in English 1312 GMT 
9 Sep 94 


[By Victor Lai} 


[Text] Tokyo, Sept. 9 (CNA)}—The Liberal Democratic 
Party’s council for Japan-Republic of China [ROC] 
relations has started a campaign to collect signatures 
from the more than 200 LDP Diet members who belong 
to the council to support President Li Teng-hui’s plan to 
attend the Hiroshima Asian Games. 


The plan was disclosed on Friday [9 September] by 
former Education Minister and Council Chairman Mas- 
ayuki Fujio at a luncheon given by him in honor of a 
six-member ROC Legislative Yuan mission. 


Legislator Hsu Cheng-kun, leader of the ROC mission, 
presented a letter signed by 118 ROC legislators to Fujio, 
calling on Japanese parliamentarians to support Presi- 
dent Li’s planned trip. 


Lower house member Sadanori Yamanaka, former 
director-general of the Japan Defense Agency, said at the 
luncheon that because the Asian Games are sponsored 
by the Olympic Council of Asia, the Japanese Govern- 
ment has no right and no reason to reject the entry of a 
distinguished guest invited by the OCA. 


Accompanied by Lin Chin-ching, representative of the 
Taipei Economic and Cultural Representative Office in 
Japan, the Legislative Yuan mission also made visits to 
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Democratic Socialist and Shinseito [Japan Renewal 
Party] party parliamentarians to seek their support. 


AIT Head Visits Foreign Ministry 


OW 1009110294 Taipei Voice of Free China in English 
0200 GMT 10 Sep 94 


[Text] The head of the American Institute in Taiwan's 
[AIT] Taipet office Thursday [8 September] visited ROC 
{Republic of China] Foreign Minister Frederick Chien, 
the first time a U.S. official entered the Foreign Ministry 
in 15 years. The ROC Government expressed its discon- 
tent over the new U.S. policy toward Taiwan. A new era 
of U.S.-Taiwan relations began from the moment when 
the AIT director Lynn Pascoe entered the building of the 
Foreign Ministry Thursday morning. This visit put into 
effect the new U.S. policy toward Taiwan where officials 
of both countries can discuss business on government 
premises. 


Minister Chien said he 1s dissatisfied with the results of 
the latest U.S. policy review toward Taiwan, although he 
said he had no choice but accept the decision made by 
U.S. President Bill Clinton. The new policy approves 
changing the name of the ROC presence 1n the United 
States, from the Coordination Council for North Amer- 
ican Affairs to the Taipei Economic and Cultural Rep- 
resentative Office. It also allows for high-level U.S. visits 
to Taiwan by officials in technical and economic areas. It 
authorizes limited contacts between U.S. and ROC offi- 
cials in Washington. Pascoe said the U.S. administration 
adopted the new name directly from that of the ROC 
unofficial representation in Japan. The ROC Foreign 
Ministry said the most disturbing aspect of the new U.S. 
policy is the continued lack of American support for 
Taiwan in entering the United Nations. 


Meanwhile, Peking [Beijing] immediately blasted the 
United States for upgrading ties with the ROC on 
Taiwan, saying the news would deal a blow to improving 
U.S.-Sino relations. But Mainland China’s Foreign Min- 
istry spokesman reserved his strong anger for the United 
States’ upgrading the ties, which Taipei said did not go 
far enough. The spokesman told a regular press briefing 
that “this move of the United States brazenly interferes 
in the internal affairs of China and is something we are 
firmly opposed to.” 


Ministry on 3-Tier Tariff System for Auto Imports 


OW 1009082894 Taipei CNA in English 0736 GMT 
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[By Tsofia Wu} 


[Text] Taipei, Sept. 10 (CNA)}—Taiwan will fully open 
its compact car market 10 years after it joins the General 
Agreement on Tariffs and Trade (GATT), the Ministry 
of Economic Affairs said Saturday [10 September]. 


By then, the ministry said, small cars from around the 
world will be allowed to enter the Taiwan market freely 
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and the tariff rate for such imports will be lowered to 25 
percent from the current 30 percent. 


For the next 10 years, the ministry has worked out a 
three-tier quota-based tariff system to replace current 
import area restrictions to facilitate Taiwan's GATT bid. 


Under the new system, the area restrictions on compact 
car imports will be lifted, but annual quotas will be 
imposed on such imports and the tariff rates will be 
based on import quantities. 


Yin Chi-ming, director-general of the Industrial Devel- 
opment Bureau, said the tariff rate for car imports within 
the quota will be set at 29 percent during the first year of 
Taiwan’s GATT entry. The rate will be lowered gradu- 
ally to 25 percent within five years. 


For imports exceeding the specified quota but falling 
below a level equivalent to twice the quota, the duty rate 
will be maintained at 30 percent, Yin said. 


Car imports exceeding the quota by two times or more 
will be subject to a high tariff rate of 60 percent, Yin 
noted. 


He further said the annual import quota for countries 
which have been allowed to export compact cars to 
Taiwan will be based on their highest real sales during 
the past three years. For instance, the United States sold 
a record 78,000 compact cars to Taiwan in 1992. Its 
annual quota will be set at that level for the first year of 
Taiwan’s GATT accession. 


The first-year import quota for countries that have been 
banned from selling compact cars to Taiwan, such as 
Japan, will be set at 3,000 units. 


The annual quotas for different countries can be raised 
by 10 percent annually after Taiwan enters GATT, Yin 
said. 


He continued that most GATT contracting parties, 
including Japan, are generally satisfied with the Taiwan- 
proposed small car import regulating system. 


Auto imports have been a major concern in GATT- 
related trade negotiations. Many GATT members have 
expressed interest in tapping Taiwan's car market. “The 
new tariff system is expected to both meet GATT 
requirements but also give local car makers enough time 
to adapt themselves to market-opening challenges,” Yin 
noted. 


The government originally hoped that the 1 1 automakers 
here would merge to improve operational efficiency and 
sharpen competitive edge, Yin said. As local car makers 
have turned a cold shoulder to such a proposal, Yin said 
the government will now encourage them to forge coop- 
erative ties with their foreign counterparts to survive 
increasing competition following Taiwan’s GATT entry. 
“Local automakers can become subcontractors for for- 
eign auto companies,” he suggested. 
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Australia Pledges Support for GATT Bid 
OW0809145294 Taipei CNA in English 1325 GMT 
8 Sep 94 


[By Simon Myers] 


[Text] Hong Kong, Sept. 8 (CNA)}—Australia strongly 
supports the membership of both the Republic of China 
[ROC] and Mainland China in the General Agreement 
on Tariffs and Trade and GATT’s successor body, the 
World Trade Organization [WTO], Australian Trade 
Minister Bob McMullan said in Hong Kong Thursday [8 
September]. 


“These organizations are incomplete without two of the 
world’s major traders,” said McMullan, who is or 4 
10-day visit to Hong Kong and the mainland. 


However, McMullan stressed that while he realizes Bei- 
jing wants to join the WTO as a founding member 
—meaning it would have to be accepted into GATT by 
the end of the year— the mainland still has to prove it 
can conform to GATT guidelines. 


“The rules must be the same for everybody,” he said. 


McMullan’s visit comes at a crucial point in Beijing's 
efforts to win accession to GATT and join the new WTO 
as a founding member. 


Australia has become a major trading partner with both 
Hong Kong and the mainland in recent years. 


Australia’s exports to the mainland grew by more than 
22 percent in 1993 to reach US$1.7 billion, and in the 
first six months of this year grew by more than 27 
percent. 


McMullan said that by the end of 1993, the mainland 
had invested in well over 100 projects in Australia worth 
US$369 million, making Australia the No. | destination 
for mainland direct foreign investment. 


In addition, Australian exports to Hong Kong last year 
totaled US$2 billion, making the British colony Austra- 
lia’s eighth largest market. 


After Hong Kong, McMullan is to travel on to Guang- 
zhou, Shanghai and finally Beijing, where he is to discuss 
multilateral and regional trade issues with Foreign Trade 
and Economic Cooperation Minister Wu Yi. 


A spokesman for the Australian Consulate in Hong Kong 
said the meeting will be an important precursor to the 
APEC (Asia-Pacific Economic Cooperation) trade min- 
isters meeting, which is to be held in Indonesia in 
October. 


McMullan told reporters in Hong Kong that he will be 
pushing his APEC fellow ministers to support a time- 
table to sweep away trade barriers in the region. 


Such a recommendation could then be put to the APEC 
leaders conference in November, which will take place 
under Indonesian President Suharto’s chairmanship. 
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“We hope they (APEC leaders) will at least agree on a 
definite time frame in which free trade within the region 
can be realized,” he said. 


No Trade Accord Reached in Talks With New 
Zealand 


OW 0909142194 Taipei CNA in English 1348 GMT 
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[By Benjamin Yeh] 


[Text] Taipei, Sept. 9 (CNA)— Trade negotiations 
between the Republic of China [ROC] and New Zealand 
under the GATT framework ended here Friday [9 Sep- 
tember] without agreement, after three days of discus- 
sions. 


Chen Wu-hsiung, Taiwan’s chief negotiator in the area of 
agricultural trade, said differences remain over import 
restrictions on milk, fish, beef, fruit, and animal organs. 
He said negotiations would be picked up when the 
working party organized by the General Agreement on 
Tariffs and Trade holds its seventh meeting in Geneva in 
late September. 


Chen, the director of the Council for Economic Planning 
and Development's overall planning department, said 
the New Zealand negotiators complained that Taiwan’s 
present beef-classification system is discriminatory and 
demanded it be scrapped. 


The classification system, reached several years ago 
under pressure from Washington, also came under fire 
when officials from Taiwan and Australia met here 
earlier in the week. 


Under the present system, American beef is rated “‘grade 
a” and is levied at NT$23.8 [new Taiwan dollars] 
(US$0.91) per kilogram, while beef from other countries, 
rated as lower-grade beef, faces a tariff of NT$38 
(US$1.43) per kilogram. 


Vice Economic Affairs Minister Sheu Ke-sheng, the 
ROC chief negotiator during the talks, expressed hope 
that New Zealand would still vote in favor of Taiwan’s 
GATT bid, taking a wider view of the concessions 
Taiwan has already agreed to. 


Taiwan applied for GATT membership in 1990, and hopes 
to be granted full membership before the body is restruc- 
tured into the World Trade Organization on Jan. |. 


KMT Businesses To Invest in British Fund 


OW 1209103594 Taipei CNA in English 0828 GMT 
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[By Danielle Yang] 


[Text] Taipei, Sept. 12 (CNA)—Two Kuomintang-run 
businesses will join hands with noted world conglomer- 
ates to invest in a UK-based equity fund to pave the way 
for KMT businesses seeking to tap the intqrnational 
finance market. 
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A spokesman for the Central Investment Holding Com- 
pany said his company, together with the China Devel- 
opment Corp. will jointly invest NT$300 [new Taiwan 
dollars} million (US$11.3 million) in the Charterhouse 
Capital Partners Equity Fund. 


The noted world conglomerates include Japan’s Fuji 
Bank, US Metropolitan Insurance and Annuity Co., 
Germany's Hanover Reinsurance Tco., and Europe's 
Rover Group. 


The case is being referred to the KMT Business Manage- 
ment Committee for screening Monday [12 September], 
the spokesman added. 


The fund buys and sells enterprises and then recapital- 
izes them to turn a profit. European enterprises are the 
main targets, the spokesman said. 


The KMT-run enterprises announced the investment 
project in accordance with President Li Teng-hui’s 
instruction to enter the international marketplace. 


Investment in the British equity fund will help KMT-run 
businesses expand their investments to the entire Euro- 
pean continent in addition to the expected high profits 
and quick return, the spokesman said. 


Meanwhile, the central investment holding company 
earlier invested in the US-based Hicks and Muse Equity 
Fund, while the China Development Corp. has decided 
to issue an Asian Development Fund in Indonesia in 
October, the spokesman said. 


Agreement Reached With Cambodia on Offices 


OW'1009094294 Taipei CNA in English 0816 GMT 
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[By Sofia Wu] 


[Text] Taipei, Sept. 10 (CNA)—The Republic of China 
[ROC] and Cambodia have agreed to exchange represen- 
tative offices to facilitate bilateral cooperation in various 
fields, the Ministry of Foreign Affairs announced Sat- 
urday [10 September]. 


“An agreement to that effect was signed in Phnom Penh 
on Sept. 7 by ROC Representative to Thailand Stephan 
Hsu and Khau Menghean, a special envoy of Cambodian 
First Prime Minister Prince Norodom Ranariddh on 
behalf of the two governments,” the ministry said in a 
press release. 


Under the agreement, the ROC will open the “Taipei 
Economic and Cultural Representative Office’’ in 
Phnom Penh, while Cambodia will also set up a similar 
representative office in Taipei, Ministry Spokesman 
Rock Leng said. 


“The representative offices will operate full consular 
affairs,” Leng explained. Their staffs will also enjoy 
some diplomatic privileges. 
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The Taipei Representative Office in Phnom Penh will be 
established soon after the cabinet approves the project, 
Leng said. 


Noting that the agreement marks a significant step 
forward in Taiwan's “southern strategy,” Leng said 
commercial, tourist, technological and cultural 
exchanges between Taiwan and Cambodia are expected 
to increase following the exchange of representative 
offices. 


Leng said Taiwan has long sought to establish a regular 
dialogue channel with Cambodia. Both the incumbent 
ROC representative to Thailand and his predecessor 
Edmund Liu had visited Phnom Penh several times to 
meet with Cambodian officials on the promotion of 
bilateral relations. 


Previous negotiations, however, failed to produce any 
concrete results because of political instability in the 
war-torn Indochinese country. 


The exchange of representative offices became more 
feasible after long-time civil war in Cambodia ended in 
1992 under the auspice of the United Nations. 


“The political situation in Cambodia has gradually sta- 
bilized after Phnom Penh held the first popular elections 
in more than three decades in May 1993,”’ Leng noted. 


As Cambodia is very likely to join the Association of 
Southeast Asian Nations, Leng said, the ROC again tried 
to contact Cambodia earlier this year. 


Authorized by the Ministry of Foreign Affairs, Hsu flew 
to Phnom Penh from Bangkok in early September. 
During his five-day stay there, Hsu met with Cambodian 
First Prime Minister Ranariddh, also head of the coun- 
try’s ruling party FUNCINPEC [National United Front 
for an Independent, Neutral, Peaceful, and Cooperative 
Cambodia], and many other Cambodian political heavy- 
weights, according to a CNA report from Bangkok. 


The report quoted Ranariddh as telling Hsu that Cam- 
bodia hopes to learn from the “Taiwan experience” to 
revitalize its battered economy. “Cambodia not only 
needs Taiwan's capital investment but also its technical 
and managerial expertise,” Ranariddh was quoted as 
saying. 


El Salvador Will Sign Investment Guarantee 
OW 1009084 194 Taipei CNA in English 0740 GMT 
10 Sep 94 


[By Benjamin Yeh] 


[Text] Taipei, Sept. 10 (CNA)— El Salvadoran Vice 
Economic Affairs Minister Rene Antonio Leon [name as 
received] said here Friday [9 September] that his country 
is expected to sign a bilateral investment guarantee 
agreement with the Republic of China [ROC] in 
October. 
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Leon said if everything goes smoothly, the pact can be 
signed in October when he leads a representative dele- 
gation from Salvadoran enterprises to participate in the 
Taipei import fair next month. He said the signing 
should not be later than the year’s end. 


Leon made the remarks while attending a backgrounder 
briefing on El Salvador’s investment climate, as well as 
the ongoing economic reforms now underway in his 
country. 


Taiwan 1s currently a major foreign capital supplier to El 
Salvador, investing around US$20 million in the Central 
American country. 


The Taipei-headquartered Charter Group, which has 
textile factories there, is planning to build a textile 
industrial park in that country. 


Gigi Chen, executive vice president of the business 
group, 1s leading a fact-finding delegation to El Salvador 
Sunday. “Executives of 10-odd companies are expected 
to come along,” Chen said. 


“The plan has been given the Salvadoran Government's 
full support,” Leon said. 


Two-way trade between the two countries totaled 
US$21.13 million in 1993, nearly unchanged from the 
previous year. 


Top Olympic Official Denies Beijing Visit Plan 


OW 1009095794 Tokyo KYODO in English 0835 GMT 
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[Text] Taipei, Sept. 1|O KYODO—Taiwan’s top olympic 
official denied reports Saturday [10 Sep] that he will visit 
Beijing next Wednesday to discuss President Li Teng- 
hui’s decision to attend the Hiroshima Asian Games. 


Taiwan has not held and will not hold for the time being 
tripartite talks with the Olympic Council of Asia (OCA) 
and China over the issue, Chang Feng-shu, president of 
the Chinese Taipei Olympic Committee, said in an 
interview with KYODO NEWS SERVICE. 


Chang’s visit to Beijing was announced Friday by a 
parliamentary delegation of Taiwan’s ruling Kuom- 
intang at a press conference in Hiroshima, western 
Japan. 


Taiwan informed Japan on Wednesday that Li had 
accepted an invitation by the OCA to attend an opening 
ceremony for the Oct. 2-16 games, creating a diplomatic 
dilemma for Japan. 


Beijing, which considers Taiwan a renegade province, 
has then threatened to boycott the Asiad if the Tai- 
wanese leader attends, while Taipei has threatened to sit 
out the games should Li be barred from entering Japan. 


Chang said it is up to the Japanese Government if Li can 
visit Hiroshima and expressed concern that if he fails to 
do so, anti-Japanese and anti-Beijing sentiment would 
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grow in Taiwan and future exchanges between Taiwan 
and Being could come to a halt. 


But Chang said it would be rash to speak of Taiwan 
boycotting the games in the event of Li's failure to enter 
Japan as it is a violation of the OCA charter, adding 
China can neither boycott the games as such an act 
would disgrace itself on the world sports scene. 


He also said Li will accept any tithe under which to 
attend the Asian games in place of the president, such as 
OCA guest and “Dr. Li,” showing understanding toward 
Beijing's anxiety over the use of a title that might suggest 
“two Chinas.” 


The Japanese Government so far has urged that the 
problem be resolved through negotiations among the 
three parties concerned—Taipei, Beijing and the OCA. 


Japan switched diplomatic relations from Tarpei to 
Beying in 1972 and has since limited tres with Taian to 
economic and private-sector contacts to avoid upseiiing 
China. Taipei has frequently denounced such a policy as 
kowtowing to Beijing. 


Makro Corp To Shift Asia Pacific Operations 
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[By Danielle Yang] 


[Text] Taipei, Sept. 12 (CNA)—The Holland-based 
Makro Corp. will purchase more than US$10 million 
worth of Taiwan products and shift its Asia-Pacific 
Operations Center to Taiwan, a Makro spokesman said 
Monday [12 September]. 


Makro will dispatch a purchasing groi.p to Taiwan on 
Thursday. The group will be composed of 11 high- 
ranking purchasing executives from Greece, The Neth- 
erlands, Switzerland, Belgium, Portugal, Spain, Britain 
and Hong Kong. 


The Makro group will purchase car components, house- 
hold products, electric fans, office equipment, lighting 
equipment, suitcases, sporting goods, horticulture goods, 
clock and watches, and bicycles, the spokesman noted. 


Makro, the world-renowned cash and carry wholesale 
warehouse, has 117 warehouses in 22 countries, 
including five in Taiwan, the spokesman added. Makro 
had a business turnover of NT$22 [new Taiwan dollars] 
billion (US$833 million) last year. 


M.P.M. de Raaf, Makro’s Asian regional executive vice 
president, and Chairman Chang Kuo-an of Makro 
Taiwan Ltd., will hold a news conference at Taipei's 
Sherwood Hotel on Friday to explain the purchases. 


During their three-day stay in Taiwan, members of the 
purchasing group will visit Economic Affairs Minister 
P.K. Chiang and Chairman Hsiao Wan-chang of the 
Council for Economic Planning and Development. 
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Planning Aircraft-Manufacturing Deal With 
Brazil 


OW 0909141994 Taipei CNA in English 1331 GMT 
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[By Benjamin Yeh] 


{Text} Taipei, Sept. 9 (CNA)}—Taiwan, after its plans to 
enter into aerospace cooperation with the United States 
and Britain were aborted, may cooperate with Brazil in 
the manufacture of aircraft, according to a Ministry of 
Economic Affairs official. 


“After the exchanges of visits by high-ranking govern- 
ment officials, the proposed cooperation 1s moving into 
the stage of financial and technical assessment.” a min- 
istry official who requested anonymity said. 


The official was referring to Economic Affairs Minister 
P.K. Chiang’s visit to Brazil's stateerun aircraft manu- 
facturer Embraer Co. when Chiang visited that country 
last month. 


He said the ministry ts studying the prospects for estab- 
lishing a joint-venture company to be based in Taiwan. 
Licensed by Embraer, the new company would become 
the sales, assembly, maintenance, and post-sales service 
center in the Asia-Pacific region for Embraer’s regional 
passenger aircraft. 


Other proposals, including technology transfer and 
acquisition of Embraer stock, also have been discussed, 
the official added. 


The ministry's report indicates that despite Embraer’s 
poor management, well over 300 30-seat Emb-120 pas- 
senger aircraft have been produced’ since the first one 
rolled off the assembly line in 1984. 


Embraer garnered a 39 percent world market share in 
that type of aircraft from 1987 through 1988. Although 
that figure slipped to around 29 percent after 1990, 
Embraer remained the No. 2 manufacturer, next only to 
the Sweden-based Tsaab Co., the report shows. 


Embraer has also developed a 50-seat passenger aircraft, 
which will debut next year. The report said Embraer 
should produce nearly 600 of the aircraft within the next 
10) years. 


Taiwan Aerospace Corp., Taiwan's first private aircraft 
manufacturer, failed in earlier attempts to strike joint- 
venture deals with McDonnell Douglas and British Aero- 
space ple. after years of grueling negotiations. 


CERTA Urges Exploration of Indian Market 
OW 1009085694 Taipei CNA in English 0746 GMT 
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[Text] Taipei, Sept. 10 (CNA)}—Now is the time for 
Taiwan manufacturers to explore the Indian market, the 
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semi-official China External Trade Development 
Council (CETRA) said Saturday {10 September]. 


CETRA officials pointed out that investors from around 
the world, including those from the United States, Sin- 
gapore and Hong Kong, have geared up to make inroads 
into India, which began putting through economic 
reforms in 199}. 


Taiwan investors should not lag behind their foreign 
counterparts in penetrating the vast market, which 
boasts a population of 900 million, they noted. 


Under its reform package, India has removed some 
outdated economic controls, thereby paving the way for 
increased trade and investment cooperation with foreign 
countries, they elaborated. 


With simplification of trade procedures, they said, for- 
eign products, except for consumer goods and those on 
the negative list, now have easier access to the Indian 
market. 


Two-way trade between Taiwan and India, which also 
benefited from the economic reforms, has been on the 
increase tn the past few years, they added. 


Statistics showed that trade volume between the two 
countries totaled US$529 millior last year, in which 
Taiwan enjoyed a surplus of US$107 million. The trade 
figure marked a 36 percent growth from 1992. 


In 1993, the officials pointed out, Taiwan's major export 
items to India included rubber, plastics, electronics parts 
and machine tools, while steel products are the mainstay 
of imports from India. 


Currently, the Taiwan-India Joint Business Councils 
meet once a year to discuss trade exchanges between the 
two countries, they said. 


Moreover, CETRA opened an office in New Delhi last 
November in a bid to further promote bilateral trade 
ties, they noted, adding the office will conduct a com- 
prehensive survey on the Indian market next month. 


Integrated Circuit Production Increases 
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[By Y.C. Tsat] 


[Text] Taipei, Sept. 10 (CNA)}—Taiwan is expected to 
emerge as the world’s fourth largest integrated circuit 
(IC) producer by the year 1996, a leading local IC maker 
said Saturday [10 September]. 


Hsuan Ming-chi, president of United Micro Electronics, 
pointed out that production value of Taiwan-made ICs 
totaled NT$42 [new Taiwan dollars] billion (US$1.60 
billion) in 1993, ranking the world’s sixth largest. 
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In terms of annual expansion, Hsuan noted, Taiwan's IC 
output posted an average annua! growth of 45.7 percent 
between 1989 and 1993, much higher than the world’s 
average 13.6 percent. 


Judging from the trend, Taiwan's IC production could 
account for 3 percent of the world’s overall output in 
1996, making Taiwan the world’s fourth largest pro- 
ducer, next to the United States, Japan and South Korea, 
he forecast. 


Hsuan saw good prospects in Taiwan's IC industry, 
saying the whole industry has established a cooperative 
system, including 64 design, 10 manufacturing, 18 pack- 
aging and two peripheral service factories. 


Taiwan's IC production will reach NT$150 billion 
(US$5.72 billion) by 1998, he said. 


IC is an electronic device consisting of many miniature 
transistors and other circuit elements on a single silicon 
chip, which contains the complete arithmetic and logic 
unit of a computer. 


Domestic Industries Increasing R&D Investment 
OW']209095894 Taipei CNA in English 0816 GMT 
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[By Lilian Wu] 


[Text] Taipei, Sept. 12 (CNA)—Domestic industries 
have invested more money and manpower in research 
and development [R&D] in the past four years, the 
Mimistry of Economic Affairs said Monday [11 Sep- 
tember]. 


The ministry said that domestic industries invested a 
total of NT$44.3 [new Taiwan dollars] billion (US$1.67 
billion) in R&D in 1993, up 23.7 percent from 1990. The 
ratio of R&D to business turnover also increased from 
1.3 percent in 1990 to 1.7 percent in 1993. 


The ministry said that in terms of R&D and i.\ ratio to 
business turnover, the power generation, eleciric and 
machinery industries topped all others. 


Ministry officials noted that investment in R&D has 
played an important role in Taiwan's transformation 
from a labor-intensive to technology-intensive economy. 


One example was the Hsinchu science-based Industrial 
Park, the stronghold of scientific development tn 
Taiwan. The R&D ratio at the park was 4.95 percent of 
its business turnover, higher than the 4.85 percent 
average posted by the world’s top 200 enterprises, the 
ministry said. 


Research and development staff in the Hsinchu Park 
accounted for 12.9 percent of the total workforce there, 
the ministry added. 

Taipei Eyes Overseas Tobacco, Alcohol Markets 
OW’ 1009094594 Taipei CNA in English 0751 GMT 
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[By Y.C. Tsai] 
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{Text} Taipei, Sept. 10 (CNA)}—The Taiwan Tobacco 
and Wine Monopoly Bureau is setting its sights on the 
markets in Mainland China, Russia, the Middle East, 
East Europe, North Europe, Southeast Asia and Canada. 


Bureau Director-General Tseng Kuang-tien said at a 
news conference Saturday [10 September] that the 
bureau will take a two-pronged approach to tap more 
overseas markets for Taiwan-made tobacco and alcoho! 
products. 


Taiwan currently exports tobacco and alcohol goods to 
Japan, South Korea, the United States and the 12 
member countries of the European Union. 


Under the new promotional package. Tseng pointed out, 
the bureau will adjust upward production capabilities at 
its various plants and increase the variety of product 
brands. 


Statistics showed that Taiwan exported NT$254.09 [new 
Taiwan dollars} million (US$9.69 million) worth of 
tobacco products and NT$366.24 million (US$13.97 
million) worth of alcohol products in fiscal 1994, which 
ended June 30. 


The tobacco and alcohol exports represented a growth of 
26.63 percent and 15 percent respectively from a year 
before. 


Meanwhile, Tseng noted, the bureau is entering inio 
negotiations with Japanese and American producers on 
the co-production of whiskey and rolled tobacco in a bid 
to strengthen international cooperative ties. 


The bureau will a'so seek to expand domestic outlets for 
tobacco and alcohol imports, including Swiss cigars, 
Mexican rolled tobacco, US saki, French brandy, Scotch 
Whiskey and Japanese plum wine, he said. 


Most Residents Dissatisfied With U.S. Policy 


OW 1209095494 Taipei CNA in English 0812 GMT 
12 Sep 94 


{By Sofia Wu} 


[Text] Taipei, Sept. 12 (CNA)—Most Taiwan residents 
are not satisfied with the new name of the Republic of 
China [ROC]’s representative office in the United 
States, according to a CNA survey conducted over the 
weekend. 


The Clinton administration last week announced mod- 
erate policy adjustments to reinforce relations with 
Taiwan, including giving the green light to changing the 
name of the ROC’s representative office in the US to 
“the Taipei Economic and Cultural Representative 
Office” from the “Coordination Council for North 
American Affairs.” 


The CNA survey found that only 22.7 percent of Taiwan 
residents interviewed were satisfied with the new title, 
while 50.7 percent were dissatisfied. The remaining 26.6 
percent had no opinion about the name change. 
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As many as 48.5 percent of the respondents hoped the 
ROC’s representative office in the US could bear the 
formal national title, 26.5 percent thought that the most 
suitable name should be the “Taiwan Representative 
Office,” and 11.7 percent preferred the name “Chinese 
Taipei: Representative Office.” 


Although 52 percent believed that America is Taiwan's 
most important international partner, only 22.4 percent 
said they like “Uncle Sam,” according to the survey. 


About [5 percent considered Mainland China most 
important to Taiwan's foreign relations, but only 1.3 
percent said they have a good feeling about the main- 
land. 


A majority 58 percent of those surveyed are dissatisfied 
with the US handling of its substantive relations with 
Taiwan since the two countnes severed diplomatic ties 
in 1979. 
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The survey also showed 45.3 percent of the respondents 
thought that the US 1s not friendly toward Taiwan and 
lacks sincerity to improve Taipei-Washington relations. 


Some 41 percent believed that the Clinton admunistra- 
tion mainly aimed to increase its interests by making 
moderate adjustments of its policy toward Taiwan, 13.5 
percent said the adjustments reflect actual current Tai- 
wan-US ties; 10.9 percent believed that the adjustments 
are just a US strategy to counter Being. 


Meanwhile, 31 percent believed the latest US policy 
adjustments will have positive effects on the develop- 
ment of cross-Taiwan Strait relations, 22.5 percent 
feared that the adjustments may have negative effects on 
Tarwan-Mainland China relations, and 18.2 percent said 
the adjustments will not have any significant effects on 
future cross-Strait tres. 


The Sept. 10-11 survey polled randomly chosen Taiwan 
residents over 20 years of age. A total of 1,029 valid 
replies were collected, with an error rate of 3.1 percent. 
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Hong Kong 


Beijing To Appoint More Advisers 


HK1109073994 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 11 Sep 94 pp 1, 2 


[By Queenie Wang] 


[Text] China will take a major step towards building its 
Own grassroots network in the territory by appointing 
200 more district affairs advisers shortly after next 
Sunday's district board elections. 


A senior official from Xinhua (New China News Agency) 
told the Sunday Morning Post that preparations were 
well advanced, and some of its list of prospective 
advisers had already been approached. But he revealed 
that few incumbent district board members would be 
appointed, compared with the first batch of advisers 
announced last March. 


Electoral experts predicted Beijing's move was designed 
to boost its influence among those elected next Sunday, 
and combat some of the effects of Governor Chris 
Patten’s political reforms. 


Former appointed district board members, who have 
lost their influence after Mr Patten’s abolition of all 
appointed seats, are expected to make up a major part of 
the new batch. But no members of the Democratic 
Party—to be formed by next month's merger of the 
United Democrats and Mecting Point-are likely to be 
appointed this time, unlike the first batch, which 
included two members of Meeting Point. Instead district 
activists, who have close ties with local leftists, are 
expected io be rewarded. 


Cheung For-tai, chairman of Ta Kwu Ling Rural Com- 
mittee, in the far northwest of the New Territories, 
admitted he had received an informal invitation from 
local Xinhua officials to join the new batch of advisers, 
but said the date of appointment had yet to be con- 
firmed. 


Sheung Shui District Board member Chong Kam-ning, 
chairman of the Association of Primary School Princi- 
pals’ in North District, Cheung Wai-chung, former 
North District Board chairman Pang Hang-yin, and 
Central and Western District board member Stephen 
Chan Chit-kwai are also on the list of potential nomi- 
nees. However not all will necessarily accept: both Mr 
Pang and Mr Chan said they would reject any offer of 
appointment. Mr Pang, who turned down an offer to join 
Xinhua’s first batch of advisers, said he preferred to 
spend his time doing something he enjoyed. Mr Chan, 
who is standing in this Sunday's polls, said he valued 
elections more than appointments, and would reject any 
offer, even if he failed to win reelection to the district 
board. 


The appointment ceremony is expected to be held next 
month, after the local Xinhua office completes its work 


FBIS-CHI-94-176 
12 September 1994 


on the ceremony to mark the 45th anniversary of the 
founding of the People’s Republic. 


Electoral expert Dr Stephen Tang Lung-wai of the Chi- 
nese University said he believed the appointments by 
Beijing, so soon after the district board elections, would 
send a strong message to Government House that China 
had already “taken over administration at the district 
level for the last part of the transitional period”. 


He said the new appointments would allow Beying to 
retain its control over the district boards. 


Sub-Group Announces Public Holidays After 1997 


11K 1209034794 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Sep 94 p 3 


[By Linda Choy in Beijing} 


[Text] Hong Kong people will continue to enjoy 17 
annual public holidays after 1997 but will no longer 
celebrate the Queen's birthday or Liberation Day, 
according to a Preliminary Working Committee sub- 
group yesterday. 


To make up for this, July |—the day Hong Kong returns 
to Chinese sovereignty—will be added to the holiday list. 
The day will be marked by large-scale celebrations and 
the issuance of new stamps designed and printed by 
China’s Post and Telecommunications Bureau. Chinese 
National Day October 1, and the following day will also 
be public holidays. 


At present, people get days off on the Queen's birthday, 
June 11, and the following Monday. Liberation Day, the 
last Monday in August, and the preceding Saturday are 
also holidays. 


Hong Kong co-convenor of the PWC cultural sub-group, 
Raymond Wu Wai-yung, said there was no need to alter 
other existing holidays, such as Christmas and Easter. 


The sub-group also suggested that the future government 
recognise university degrees awarded by mainland uni- 
versities. 


The group decided that public-funded schools and 
organisations could keep their names, despite the fact 
that they could be reminiscent of British rule. But certain 
government departments, like the Royal Hong Kong 
Police Force, would have to alter their name. Dr Wu said 
the names of streets should not be changed. 


Education Foundation Delegation Visits China 


Meets CPPCC Chairman 
OW0909143894 Beijing XINHUA in English 1353 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)}—Li Ruihuan, 
chairman of the Chinese People’s Political Consultative 
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Conference (CPPCC) National Committee, met here 
today with a delegation from Hong Kong’s Pei Hua 
Education Foundation. 


Li praised the foundation for its efforts in personnel 
training for the mainland. 


The Hong Kong delegation is led by Pe: Hua’s Chairman 
Lee Shau Kee, who is also an advisor to the Chinese 
Government on Hong Kong affairs, and Fok Ying Tung, 
an advisor to the foundation and deputy director of the 
Preparatory Work Subcommittee for the Preparatory 
Committee of the Hong Kong Special Administrative 
Region. 


Li noted the Pei Hua Foundation has trained a large 
number of personnel for the mainland over the past 
decade and some of them are playing important roles. 


He added that people who have been trained by Pei Hua 
include officials from China’s minority-nationality 
areas. 


Li noted that China, which is now undertaking massive 
construction, is in urgent need of trained personnel in all 
fields. 


Lee Shau Kee expressed the hope that Pei Hua could get 
more support and help from the mainland. 


After the meeting. Li hosted a dinner in honor of the 
guests. 


Wang Zhaoguo, vice-chairman of the CPPCC National 
Committee and head of the United Front Work Depart- 
ment of the Central Committee of the Communist Party 
of China, was present at the meeting and dinner. 


Earlier today Vice-Premier Li langing also met with the 
delegation. 


Meets Vice Premier Li Lanqing 


OW 0909115694 Beijing XINHUA in English 1129 
GMT 9 Sep 94 


{Text} Beijing, September 9 (XINHUA)—Chinese Vice- 
Premier Li Langing met with a delegation from the Hong 
Kong Pei Hua Education Foundation here this after- 
noon. 


The delegation is led by Lee Shau Kee, chairman of the 
foundation and also an advisor on Hong Kong affairs, 
and Henry Ying Tung Fok, advisor of the foundation 
and deputy director of the Preparatory Work Subcom- 
mittee for the Preparatory Committee of the Hong Kong 
Special Administrative Region. 


The 28-member delegation arrived here yesterday on a 
four-day visit to Beijing at the invitation of the United 
Front Work Department of the Communist Party of 
China. 
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Political Affairs Group Holds Meeting in Beijing 
SK 1009084894 Beying XINHUA Domestic Service in 
Chinese 2048 GMT 8 Sep 94 


[By reporter Fang Jin (2455 3866)] 


[Text] Beijing, 8 September (XINHUA)—After a two- 
day session, on 8 September the 10th meet.ng of the 
Special Political Affairs Group under the Preparatory 
Committee of the Hong Kong Special Administrative 
Region [SAR] Preliminary Working Committee con- 
cluded in Beijing. The meeting discussed the preparatory 
organization of the committee in charge of organizing 
the first government of the Hong Kong SAR, the recom- 
mendation of the first administrative officials for the 
government, the preparatory organization of the first 
administrative council, the establishment of organs 
under the first government of the Hong Kong SAR, the 
recommendation of major oificials to the first govern- 
ment, and the establishment of legal and consultative 
organizations under the governmen:. Initial suggestrons 
were also put forward at the meeting. 


The meeting's participants contended that according to 
the regulations of the “decision adopted by the National 
People’s Congress on the methods to organize the first 
government and legislative council of the Hong Kong 
SAR,” the Preparatory Commitiee under the Hong Kong 
SAR Preliminary Working Committee should prepare to 
organize the committee in charge of recommending the 
first administrative officials for the government. The 
method of recommending members to the committee 
may be decided through consultation by the Preparatory 
Committee in line with the principles in which candi- 
dates to be members of the committee should have 
extensive representation. They must be permancat resi- 
dents of Hong Kong, support the Basic Law of Hong 
Kong and the principle of “one country, two systems,” 
and cherish the country and Hong Kong. They should 
join the committee in a personal capacity, and not 
represent their own community or circles. 


The qualification of candidates for administrative offi- 
cials has been clearly defined by the Basic Law. Candi- 
dates for administrative officials may be recommended 
through consultation or be elected after nomination. The 
appointment of administrative officials should be 
accomplished in the fourth quarter of 1996. 


In order to ensure the stable transition of Hong Kong 
and the smooth establishment and operation of the first 
government of the Hong Kong SAR, generally speaking 
all existing establishments in the British Government of 
Hong Kong may remain unchanged except for some 
necessary changes caused by the regulations of the Basic 
Law or by the political realization of the country in 
restoring its performance of sovereign rights. Mayor 
functionaries of the government of the Hong Kong SAP 
will be state functionaries at the department level or 
analogous to departments. In line with the regulations of 
the Basic Law, the appointment of these fvactionanes 
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should be made through nominations given by the 
appointed administrative officials, and should be sub- 
mitted io the central government for approval. 


The administrative council is the establishment in 
charge of helping administrative officials make policy 
decisions. The composition of this council should be in 
conformity with the principle of regarding administra- 
tion as the main guiding orrentation, and having admin- 
istration and legislation nut only restrict each other but 
work in coordimation. The council may not temporarily 
be composed of legislative members. Members of the 
council may hold concurrent posts as responsible: per- 
sonnel of important legal and consultative organizations 
for handling the suggestions raised by the committee's 
members. Members of this council should join the 
counci! om a personal capacity, and should not be repre- 
sentatives of political parties or electoral districts. 


The system of establishing legal and consultative organi- 
zations will play a more mmportant role in helping the 
government formulate or carry out policies and ensuring 
the enforcement of the structure of regarding adminis- 
tration as the main guiding orientation. The first govern- 
ment of the special administrative region should leave its 
existing legal organizations and consultative system 
untouched. All existing organizations may continue to 
exist. Except for reappointments made by admin'strative 
officials of responsible personnel for ten of more impor- 
tant organizations, responsible personnel and staffers of 
all aforernentioned organizations may remain in office. 


British Foreign Secretary To Visit 
1K 1009082294 Hong Kong EASTERN EXPRESS in 
English 10 Sep 94 p 2 


{By Rosemary Langford] 


[Text] The British Foreign Secretary, Douglas Hurd, will 
discuss future strategy on Hong Kong with Governor 
Chris Patten when he arrives in the territory on 
Thursday [15 September] for a brief visit, a British 
Foreign Office official said yesterday. Hurd will be 
briefed on Patten’s annual policy speech to be delivered 
on October 5, as well as a series of other matters, 
including the deadlock in Sino-British Joint Liaison 
Group [JLG] talks. 


“We have come to the end of one phase of the Gover- 
nor’s time with the passage of the legislation regarding 
electoral reforms,”’ the official said. “In October he will 
put forward the second part of his plan. 


“They will be talking about the strategy prior to his 
(Hurd’s) meeting with the Chinese Foreign Minuster in 
New York and how to tackle the deadlock of the JLG.” 


Hurd will meet the Governor and prominent nembers of 
Hong Kong's business circles on Thursday, and will talk 
to legislators and Executive Council members o1 Mriday 
morning and tour the airport site at Chek Lap Kok. Hurd 
will visit Thailand and Vietnam before coming to Hong 
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Kong. He is due to sign a mutual legal assistance treaty in 
Bangkok on Monday to strengthen the exchange of 
information on criminal matters. 


In Vietnam, Hurd plans to talk to the Vietnamese 
Premier and Foreign Minister over the repatriation of 
the remaining 24,500 Vietnamese boat people from 
Hong Kong by the end of next year. Hurd 1s also due to 
sign a financial agreement with the Vietnamese govern- 
ment worth 50m [million] (HK$580m) [Hong Kong 
dollars} British pounds and a technical assistance deal 
worth 10m British pounds. 


Court Postpones Ruling on Activist’s Election Bid 


11K 1009074094 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Sep 94 pp 1, 6 


[By So Lai-fun and Emma Batha] 


[Text] Activist Lau Shan-ching has launched an appeal 
for $500,000 to pay for the next round of his battle to 
contest a district board election. His last hope of over- 
turning his disqualification in time to stand in next 
Saturday's [17 September] polls was dashed yesterday by 
the Court of Appeal, which upheld the refusal to grant 
him a judicial review before the election. 


At the end of a two-day hearing, three Appeal Court 
judges ruled Mr Lau, 41, must challenge the disqualifi- 
cation afterwards by lodging an election petition. After 
hearing the verdict Mr Lau pledged to pursue the possi- 
bility of a by-election after the election. But his first 
hurdle is how to find about $500,000 needed for that 
challenge. According to the law, disqualified candidates 
are not entitled to legal aid for an election petition. 


Being rejected for judicial review for the second time, Mr 
Lau said: “I am extremely disappointed at the Judi- 
ciary.” Although Mr Justice Litton and Mr Justice God- 
frey seemed to agree Mr Lau was an “ordinary resident” 
of Hong Kong during his time in jail, the court upheld 
Mr Justice Mayo’s decision to refuse a judicial review. 


But the three judges were split on their reasons. Mr 
Justice Litton and Mr Justice Nazareth agreed that 
election rules clearly excluded judicial review as a 
remedy. Mr Justice Litton said a judicial process half 
way through an election could have “an unexpected and 
perhaps most deleterious effect”. 


“What they complain of is a material irregularity mm the 
election process. What they seck to impeach can only be 
done by an election petition,” he said. 


Put Mr Justice Godfrey dissented, saying: “I recoil from 
this conclusion. In several cases in the UK, courts have 
been prepared to entertain an application for judicial 
review. 


“It would be unfortunate if this court abandons this 
possibility altogether.” But he dismissed the candidates’ 
appeal for practical reasons as a judicial review at this 
late stage would be “wholly impracticable and extremely 
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undesirable” and a “serious disruption to the elections.” 
He added: “To reduce to rubble so important a matter is 
something the court should refrain from doing unless 
there are very compelling reasons for doing so. 


“These matters require careful analysis and argument 
and the right place for that to take place 1s the election 
court.” But Mr Justice Godfrey did comment that it was 
“most undesirable” to leave difficult questions such as 
whether someone was an ordinary resident or not to an 
administrative officer. 


Mr Justice Nazareth dismissed an application for costs 
by William Marshall QC, counsel for the returning 
officers. 


Mr Lau said he would protest to Britain’s Foreign 
Secretary Douglas Hurd, who will vesit the territory on 
Thursday and Friday. Meanwhile, Mr Lau said he would 
assist his wife, Christina Tang Yuen-ching, in cam- 
paigning against two rivals. 


{Hong Kong EASTERN EXPRESS in English on 10 
September carries a similar report by Wing Kay Po on 
page |, which adds the following: “Lau, who was barred 
from running for the elections because he failed the 
residency requirements, said he was considering 
appealing against yesterday's ruling by taking the matter 
to the Privy Council. 


{The law has been seriously undermined when a Hong 
Kong citizen is denied the right to stand as a candidate 
and the court just concurs with the decision,” Lau said. 
‘It just shows that people here are feeling the political 
pressure from the north.’ Lau vowed to press ahead with 
his fight for his candidacy by means of an election 
petition after the September 18 poll. 


[The other two canditates seeking redress, Chan Po- 
ming and Fung Chan-ki, also decided to continue their 
fight for candidacy by filing an election petition after the 
election.” 


Legality of “cou Nan NPC Post Viewed 
11K 100900224 Hong Kong EASTERN EXPRESS in 
English 10 Sep 94 p 2 


[By Shiny Li] 


[Text] Zhou Nan, ihe director of the local branch of the 
New China News Agency (Xinhua), is “unlawfully 
holding his position,” because he is also a member of the 
standing committee of the National People’s Congress 
[NPC], according to several Xinhua deputies [as pub- 
lished]. The criticism emerged after a regular confiden- 
tial meeting yesterday of about 10 local NPC deputies, 
during which Hong Kong's transitional matters were 
discussed. Zhou was not named at the meeting, indi- 
cating a split in opinion among NPC deputies. 


Liu Ywu-chu, an outspoken member who attended yes- 
terday’s meeting, said “one of the three members of the 
standing committee”’—meaning Zhou—should have 
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renounced his Xinhua post as soon as he was appointed 
to the NPC. The other two local members of the NPC 
standing committee are Henry Fok, a pro-China busi- 
nessman, and Tsang Hing-chi, the owner of the garment 
production company, Goldlhion. 


Liu said the Chinese constitution stipulated that, when a 
government official was nominated to the NPC standing 
committee, he could not hold any other positions in any 
government ministries or departments. In addition, he 
could not be a member of the Supreme People’s Procu- 
ratorate, nor take up any post in any other judicial 
institutions. Without naming Zhou, Liu said the Xinhua 
chief had to resign from his government post. The legal 
problem was raised at the meeting by a local member, 
Zee Sze-vong, a lecturer at the University of Hong Kong, 
when the local deputies discussed their roles and respon- 
sibilities after Hong Kong reverts to Chinese rule in 
1997. 


Zhou, a hardline official, took up his Xinhua post in 
1990 soon after his predecessor, Xu Jiatun, fled to the 
United States to escape a possibic purge against him in 
the wake of the June 4 massacre. It has been widely 
speculated that Zhou’s working style as a grim bureau- 
crat has noi made him a popular senior official in 
XINHUA, nor among the pro-China political camp. 


Local NPC depuiies were recently divided into two 
groups to hold regular meetings to discuss Hong Kong's 
transitional matters. They have urged the Chinese gov- 
ernment to set up an office for them in the territory after 
1997 so that they can manage Hong Kong-related mat- 
ters or national matters in a “more convenient way”. 


Victor Sit, a lecturer at the University of Hong Kong, 
said it was absolutely essential for NPC deputies to have 
an office in Hong Kong after 1997 because of the 
workload they will face. “If people want to express their 
views over an issue or lodge a complaint, at least they 
will have one more channel to do that,” Sit said. Liu said 
senior Special Administrative Region officials would not 
be accountable to local NPC deputies. 


Further on Legality 


11K 1109074194 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 11 Sep 94 p 2 


[By Linda Choy in Beijing] 


[Text] Mainland officials yesterday rallied to the defence 
of local Xinhua (the New China News Agency) chief 
Zhou Nan after accusations he had violated the Chinese 
constitution. 


Xinhua subordinates in Beijing and Hong Kong denied 
that their boss had broken the law by sitting as a member 
of Beijing's rubber-stamp National People’s Congress 
(NPC) Standing Committee while also serving as an 
official in the Chinese Government. But a fellow NPC 
Standing Committee member was Icss sure. Speaking in 
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Beijing, Tsang Hin-chi said no government official 
should be allowed to sit on the committee. 


When asked to comment on the doubts surrounding Mr 
Zhou's position, Mr Tsang declined to give a clear 
answer. “We have to study the law on the organisauion of 
the NPC,” he said. 


The controversy arose at a meeting of local NPC depu- 
ties in Hong Kong on Friday, when one delegate, mav- 
erick lawyer Liu Yru-chu, said 1 was against the law for 
government officials to sit on the NPC Standing Com- 
mittee. 


In Hong Kong yesterday, local XINHUA deputy director 
Zhang Junsheng declined to clarify the matter, instead 
urging reporters to study the Chinese constitution. But in 
Beijing, assistant XINHUA director Lee Wai-ting sought 
to defend his boss by suggesting Mr Zhou was not really 
a Chinese Government official. He said the question had 
already been settled during the plenary session of the 
eighth NPC. 


Mr Lee, who ts also an NPC deputy, said the local 
Xinhua branch was a “working unit” not a department 
under the State Council. 


EASTERN EXPRESS Fires Chief Editor 


11K 1009074594 Hong Kone RTH1K Radio Four in 
English 0500 GMT 10 Sep 94 


[From the “News at One™] 


[Text] The former editor of the EASTERN EXPRESS, 
Steve Vines, who was sacked yesterday, says he will sue 
the paper for breach of his contract. He told Joseph 
Cheung that he had received a letter informing him that 
his contract had been terminated. 


{Begin recording] [Vines] | find #1 totally inexplicable. | 
find it also extremely disappointing they should have 
taken that action. 


[Cheung] But did they give you any explanation at all? 


[Vines] They sent me a letter which is some total 
nonsense about neglect of duties and what have you. | 
think what lies behind this really had been problems over 
control of tne paper, and these are problems which are 
very difficult to resolve. 


[Cheung] What do you mean by that? I mean, what ts the 
control over the paper that you are talking about? 


[Vines] Well, it’s [laughs] it’s the perpetual struggle 
between (editors) and proprietors to secure control over 
the running of a newspaper. It 1s something which is not 
untypical; it is certainly not unique to EASTERN 
EXPRESS. It has happened to our side, it seems to 
happen all the time in newspapers. 


[Cheung] And ... had you noticed any signs that might 
have been building up, to lead to this? 


FBIS-C HI-94-176 
12 September 1994 


[Vines] Oh yes, | have been subject to a very intense 
period of harassment over the last two months or so. So 
it didn’t come as a great surprise to me. [end recording] 


Mr. Vines also said that two business editors, Lulu Yu 
and Ivan Tong had resigned from the paper 


[Hong Kong AFP in English at 0630 GMT on 10 
September carries a similar report, which adds “A 
spokeswoman for Onriental Press Group denied Vines 
had been dismissed, saying, rather, that the publisher 
had terminated a service agreement it had with Vines’ 
personal company, with effect from Saturday [10 Sep- 
tember]. She refuses to give reasons for the action, 
calling 11 an ‘internal decision.” She added that managing 
editor Jon Marsh « 9uld take over as acting chief editor 


[“Onental Press Group 1s Hong Kong's biggest news- 
paper and magazine publisher. Its stable includes the 
territory's most popular Chinese-language daily. the tab- 
loid-flavoured Oriental Daily News [TUNG FANG JIH 
PAO]. It launched the Eastern Express in February in a 
bid to tap the lucrative English readership which remains 
dominated by the South China Morning Post.”] 


Court Upholds Conviction of Protesters 


11K 1009074194 Hong Kone SOUTH CHINA 
MORNING POST in English 10 Sep 94 p 6 


[From the “Courts” page] 


[Text] The section of the Public Order Ordinance cre- 
ating the offence of unlawful assembly 1s consistent with 
the Bill of Rights, the Court of Appeal ruled yesterday. In 
upholding the convictions of Wong Tai Sin District 
Board member Andrew To Kwan-hang and aide to 
Legislator Chau Chin-shek, Richard Tso: Yiu-cheong, 
the court was of the view that, as was expected in a 
democratic society, it was only the right of peaceful 
assembly thai was protected. 


It was impossible that the Bill of Rights was intended to 
confer the right of assembly on people who conducted 
themselves in a disorderly, intimidating. insulting or 
provocative manner likely to cause a reasonable fear 
they would commit a breach of the peace. 


To, 28, and Tsoi, 26, were found guilty on a joint charge 
of unlawful assembly arising from a protest out side the 
Xinhua (the New China News Agency) office on June 5$. 
1992. In September last year Magistrate Alar Wright 
sentenced the men to 160 hours’ community service 
each. While Tsoi has completed his sentence, To, who 
will run in this year’s district board elections, still has a 
third of his to serve. 


The convictions arose from an incident after a protest 
meeting in Victoria Park in memory of the massacre at 
Tiananmen Square on June 4, 1989. About 240 students 
marched to Queen's Road East to demonstrate outside 
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the Xinhua building. The police set up a cordon outside 
the building. They allowed demonstrators to enter in 
small groups of 19 or less. 


Forty-one demonstrators in three separate groups went 
through the barrier, made their protest and left. But the 
remaining protesters became rowdy and, despite warn- 
ings to disperse pushing increased. Plastic bottles and 
other items were thrown. The crowd began chanting and 
shouting before rushing the police line. Thirty-one police 
were hurt in the confrontation. 


It was not in dispute that To and Tsoi participated in the 
attempt to break through the cordon. Their counsel, 
[United Democrats leader] Martin Lee QC, on appeal, 
submitted that the magistrate erred in holding that 
Section 18 of the Public Order Ordinance, which created 
the offence of unlawful assembly, was consistent with 
Article 17 of the Bill of Rights, which provided the right 
of peaceful assembly. He said the magistrate was wrong 
to find that the police had legal power to cordon off the 
area and that To and Tsoi’s conduct would cause a 
person reasonable fear that the assembly would commit 
a breach of the peace. 


Steve Bailey, for the Crown, argued that the Bill of 
Rights guaranteed right of “peaceful” assembly and 
not“unlawful” assembly. The evidence to establish rea- 
sonable fear because of a breach of the peace was 
overwhelming, he said. 


Delivering the court’s judgment yesterday, Mr Justice 
Macdougall said the protesters were not prevented from 
demonstrating. They were merely prevented from doing 
so in one large group. He said the police had acted 
entirely within their power. 


Entrepreneur Commended for Supporting 
Education 


OW0909140394 Beijing XINHUA in English 1319 
GMT 9 Sep 94 


[Text] Beijing, September 9 (XINHUA)—A Hong Kong 
entrepreneur was commended here today by the State 
Education Commission for his assistance to Chinese 
education. 


Tsang Hinchi, chairman of the Hong Kong-based Gold- 
lion Holdings Ltd, has donated hundreds of millions of 
dollars to improve teaching conditions in the mainland 
over the past decade. 


In 1992 he donated 100 million H.K. dollars for the 
setting up of the “Tsang Hinchi Education Foundation”’, 
which is mainly used to reward outstanding teachers. 


Some 1,000 teachers were rewarded last year and their 
deeds were recorded in a book published in time for this 
year’s Teachers Day, which falls September 10. 


Tsang Hinchi is also a member of the Standing Com- 
mittee of the Chinese National People’s Congress. 
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The Chinese Government is calling for more donations 
from different circles to promote the country’s educa- 
tion, which is beset by lack of funds. 


Party Held for Hong Kong-Tianjin Federation 


SK 1009082994 Tianjin People’s Radio in Mandarin 
2300 GMT 7 Sep 94 


[Text] The Hong Kong-Tianjin Federation, i1.:‘iated and 
organized by 41 personages from various circles in Hong 
Kong, was ceremoniously inaugurated on 7 September 
after nearly a year of preparation. On that evening, a 
grand cocktail party was held at Hong Kong’s China 
Meeting Hall. Attending the party were Gao Dezhan, 
secretary of the municipal party committee and head of 
the Tianjin delegation; Zhu Yucheng, deputy director of 
the Hong Kone, Branch of the XINHUA News Agency; 
Zheng Zhiying, Standing Committee member and secre- 
tary general of the municipal party committee; (Zhang 
Yushen), director of the United Front Work Department 
of the municipal party committee; and all members of 
the Tianjin delegation. Also attending were noted figures 
from various circles in Hong Kong and Standing Com- 
mittee members from the Tianjin Committee of the 
Chinese People’s Political Consultative Conference who 
were staying in Hong Kong, including (Dong Rujin), (Liu 
Haoging), (Liang Qiurong), (Zheng Hanxin), (Zhang 
Mingxing), (Wong Jingsong), (Wang Minzhang), (Tian 
Yumin), (Deng Youbao), (Li Dazhuang), (Xie Guowei), 
(Chen Weigiu), and (Li Dongha:). 


The party was permeated with an exceptionally grand 
and warm atmosphere. Originally, 200 guests were to be 
invited, but in fact more than 400 attended. Originally, 
the party was scheduled to last half an hour, but lasted 
one and a half hours. The great hall where the party was 
held was permeated with cheers, laughter, and warm 
discussions. The host and guests proposed repeated 
toasts, and commonly wished Tianjin ever growing pros- 
perity, development, and brilliant achievements. Cele- 
bration flower baskets and wreaths presented by various 
circles in Hong Kong were so numerous, they extended 
from the great hall to the corridor and elevator. A 
responsible comrade of the Hong Kong Branch of the 
XINHUA News Agency said: Such a large attendance 
has seldom been seen in the past. This shows that 
Tianjin’s influence has been continuously expanded in 
Hong Kong, and Tianjin has become one of the areas of 
greatest concern to personages from various circles in 
Hong Kong. 


Mr. (Zheng Hanjun), director of the Hong Kong-Tianjin 
Federation, presided over the party. 


Gao Dezhan made a speech at the party. He warmly 
congratulated the establishment of the Hong Kong- 
Tianjin Federation on behalf of the Tianjin Municipal 
Party Committee and the municipal government, as well 
as the 9 million people of Tianjin; sincerely thanked 
various initiators of the federation for their fruitful work 
during the preparatory process; cordially thanked the 
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Hong Kong Branch of the XINHUA News Agency for its 
sup, ort to and leadership over the federation; and 
extended cordial greetings to distinguished guests and 
friends attending the party. 


Gao Dezhan stated: Establishing the Hong Kong-Tianjin 
Federation 1s a common aspiration of the people in 
Tianjin and the people from various circles in Hong 
Kong who have lived, studied, and worked in Tianjin. 
The establishment of this federation will certainly play a 
positive role in promoting friendly contacts between the 
people of Tianjin and personages from various circles in 
Hong Kong, and in strengthening economic, commer- 
cial, trade, and cultural exchanges and cooperation 
between Tianjin and Hong Kong. The Tianjin Municipal 
Party Committee and the municipal government, as well 
as all fields, will provide complete cooperation and 
support to the work of the federation. I believe that 
under the concerted efforts of all members of the feder- 
ation, thé role played by the federation will certainly be 
increasingly great, the influence produced by it will 
certainly be increasingly profound and far-reaching, and 
a new brilliant chapter will certainly be added to the 
annals of common prosperity and development of 
Tianjin and Hong Kong. 


Gao Dezhan added: Presently, Tianjin is expanding the 
scale of opening up and is improving the investment 
environment; it has already become one of the popular 
areas where foreign traders and our compatriots in Hong 
Kong and Taiwan have invested. In particular, our 
compatriots in Hong Kong have taken an active part in 
Tianjin’s economic construction, initiating a large 
number of enterprises. They have yielded satisfying 
results from operating these enterprises. Along with the 
ap)roach of the return of Hong Kong to the motherland, 
exchanges and ccoperation between Tianjin and Hong 
Kong will be expanded and strengthened further. As 
always, we will provide good services, preferential poli- 
cies, and convenient conditions for all investors in 
Tianjin. We sincerely hope that even more members of 
the federation and even more friends in Hong Kong will 
g0 to Tianjin to observe, visit, tour, and initiate enter- 
prises. Through concerted efforts, our friends who have 
invested in Tianjin will surely enjoy prosperity, accom- 
plish much, and yield handsome results. 


Gao Dezhan’s ebullient speech won repeated warm 
applause. 


Tianjin Secretary Conducts Economic Activities 


SK 1009091794 Tianjin People’s Radio in Mandarin 
2300 GMT 8 Sep 94 


[Text] While staying in Hong Kong, the Tianjin Munic- 
ipality delegation, with Gao Dezhan as its head, tightly 
grasped the limited time available in order to extensively 
meet with and hold talks with high-ranking personages 
from various circles in Hong Kong, and conducted 
positive economic, trade, and inspection activities. 
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Over the past few days, Gao Dezhan met with more than 
20 high-ranking personages from various circles in Hong 
Kong; inspected more than 10 enterprises, commercial 
centers, and stock exchange centers; attended the cele- 
bration establishing the Hong Kong-Tianjin Federation: 
called at the All-China General Chamber of Commerce 
in Hong Kong; and visited Tianjin-run enterprises in 
Hong Kong as well as the working personnel of Tianjin’s 
offices in Hong Kong. 


While meeting with famous personages from industrial, 
commercial, and banking circles in Hong Kong—namely 
(Guo Helian), (Chen Pinghua), (Jun Rongxin), (Liu 
Haoxin), (Lin Zhonghao), (Li Weiren), (Chen Shengren), 
(Liu Daifeng), (Liang Shen), (Chen Yongxing), and (Zhu 
Huilian}—Gao Dezhan emphatically discussed Tianjin’s 
investment environment and those development pros- 
pects they were interested in, and set forth his ideas for 
further enhancing long-term contacts and cooperation 
between Tianjin and Hong Kong in wider spheres, which 
personages from all circles in Hong Kong agreed to. 


They pledged to expand the spheres of cooperation with 
Tianjin. Some also agreed to dispatch special groups in 
the foreseeable future to Tianjin to conduct on-the-spot 
inspections so as to specifically study the issues con- 
cerning cooperation. 


Gao Dezhan specifically held talks on cooperation with a 
group of enterprises and companies, and respectively 
signed agreements and letters of intention with represen- 
tatives of these enterprises and companies. Gao Dezhan 
held talks with Mr. (Li Weiren), president of the (Jiu- 
longcang) Group, on cooperatively building a harbor, a 
[words indistinct] power plant, and a large shopping 
center in Tianjin. Through consultation, Gao Dezhan 
signed an agreement with Mr. (Lin Zhonghao), president 
of the (Ganghua) Group, on increasing investment in 
Tianjin and building a [words indistinct] plant in Tian- 
jin. He discussed with Mr. (Chen Pinghua), president of 
the (Nanfang) Group, issues of large-scale development 
and construction in Tianjin. He further signed a contract 
with the East Petroleum Company on building enter- 
prises for producing, processing, storing, and marketing 
petroleum products and LPG [liquefied petroleum gas]. 
He signed a contract with (Baiduogin) Group on trans- 
forming and developing enterprises through circulation 
of capital. He signed a contract with Hong Kong-Tianjin 
International Guild Halli Limited Company on building 
an international guild hall in Tianjin. 


Gao Dezhan also met with (Wang Guohua), president of 
TA KUNG PAO, and (Xu Guoliang), chairman of the 
Hong Kong Table Tennis Society. He deeply held talks 
with them on strengthening propaganda toward Tianjin 
and expanding propaganda toward the 43rd world table 
tennis event in Hong Kong. 


Commerce Delegation To Visit Xian 

OW 1109034294 Beijing XINHUA in English 0247 
GMT 11 Sep 94 

[Text] Hong Kong, September 11 (XINHUA)—A dele- 
gation comprising 25 members from the Chinese Gen- 
eral Chamber of Commerce (CGCC) of Hong Kong left 
here today for a five-day visit to Xian city in Shaanxi 
Province, northwest China. 
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During its stay in Xian, the delegation will meet with 
officials of the municipal government, attend an invest- 
ment and trade fair, visit economic development zones, 
joint ventures and rural enterprises, and discuss issues 
regarding the cooperation between the city and CGCC. 


The delegation is designed to help CGCC’s members 
make an on-the-spot inspection of the investment envi- 
ronment in the city so as to promote the trade exchanges 
between the two areas, said Tsang Hin-chi, vice- 
chairman of CGCC who headed the delegation. 


Guangdong Expands Trade With Hong Kong, 
Macao 

OW’ 1009073794 Beijing XINHUA in English 0653 
GMT 10 Sep 94 


[Text] Guangzhou, September 10 (XINHUA)— 
Guangdong Province, a rising economic giant in south 
China, has been expanding trade with Hong Kong and 
Macao in recent years in an effort to spur its economic 
growth, according to the provincial government. 


An official of the provincial department of foreign trade 
said that trade between Guangdong and Hong Kong and 
Macao came to 70 billion U.S. dollars in 1993, 
accounting for 90 percent of its total trade with the rest 
of the world. 


In all, Guangdong handled nearly 80 billion dollars 
worth of imports and exports last year, about one third 
of China’s total and 49 times the amount in 1978, the 
official said. 


He said that goods shipped to Hong Kong and Macao are 
now re-exported to 80 countries and regions, including 
Japan, the United States, the European Community and 
the Commonwealth of Independent States. 


Meanwhile, Guangdong re-sells to other parts of China 
at least 100 million dollars worth of goods shipped to 
Guangdong from Hong Kong and Macao, he said. 
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In 1993, Guangdong supplied to Hong Kong and Macao 
400,000 tons of vegetables, 130,000 tons of aquatic 
products, 100,000 tons of sugar, as well as large amounts 
of fresh water and pharmaceuticals. 


Hong Kong provided 470 million kilowatt of electricity 
to Guangdong last year, helping ease power shortages in 
the province, the official said. 


“Moreover, the ever-rising tourism industry has helped 
expand trade between Guangdong and Hong Kong and 
Macao,” he said, adding that more than 60 million 
people from Hong Kong and Macao visited Guangdong 
in 1993. 


Also in 1993, residents in Hong Kong, Macao and 
Taiwan, as well as overseas Chinese, donated to Guang- 
dong 4.8 billion yuan worth of rolled steel, chemical 
fertilizers, pesticides, refined oil, motor vehicles and 
medical equipment, he added. 


“An export-led economy has been growing steadily all 
over Guangdong,” he said. 


Guangdong had 47,000 registered companies funded by 
firms from overseas, Hong Kong, Macao and Taiwan at 
the end of March this year, he said. 


Such companies contributed 40 percent to Guangdong’s 
exports and imports in 1993, he said. 


High-tech products now account for about 12 percent of 
Guangdong’s exports, he said. 


The province exported 260 types of high-tech products 
last year, 124 of which topped the one million U.S. dollar 
mark, he said. 


Furthermore, exports of 49 types of high-tech products 
made in Guangdong exceed 10 million dollars annually 
each, he said. 


These include motors, calculators, computer hardware, 
miniature electric motors, microwave ovens, facsimile 
machines, satellite receivers and optical instruments. 
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